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THE MONEY MARKET. 


Money has been in fair demand throughout the week, but 
there has been no kind of stringency, the rate for short 
loans being 3} to 4 per cent. Cash displacements in the 
shape of calls on recent large new issues of capital and 
some calling in of loans by joint stock banks for monthly 
balance-sheet purposes counteracted the effects of the re- 
turn of currency from circulation, and in view of the 
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strengthening demand for loans the discount market was 
mclined to harden, though still very quiet. Three months’ 
bills were quoted at 44-75 per cent., the higher rate being 
the more frequent. The continuance of the coal stoppage 
and its effect upon Bank rate possibilities is no doubt 
being taken more into consideration as an important 
factor by the bill market. 


Notice ......+. 
Market rate (3 months’ bills) 
The Bank return showed an increase of £212,000 in 
the stock of coin and bullion, and a decline of £602,100 
in the circulation, the Reserve being £814,100 higher. 
Thanks to a reduction in liabilities, the Proportion rose 
by 2.9 to 24 per cert. Public Deposits fell by £1,683,100 
and Other Deposits by 410,550,200, Government secu- 
rities being £12,115,000 Icwer and Other securities 
£893,700 lower. Currency notes were reduced by 
£1,118,000 to £298,057,000, which includes £ 1,303,500 
for notes called in but not yet cancelled. The fiduciary 
issue is £,240,503,500, or £7,399,000 below the maximum 
for the year 1926. 

The Reichsbank reduced its rate of discount from 7 
to 64 per cent. on Monday, and the Imperial Bank of 
India from 5 to 4 per cent. on Thursday. 

The statement of the London Clearing Banks of average 
weekly balances for May, which is set out in full on a 
later page, shows no striking changes in comparison with 
the April figures. The following table compares the 


The increase of £3 millions in advances has been met 


by reductions of a million in investments, and of £2 
millions in discounts, the movements in cash and money 
at call counterbalancing one another. 


NEW YORK MARKETS. 

Our New York correspondent cables:—The strong 
undertone in markets continues, with strength in United 
States Steel Common and General Motors Common the 
feature. A notable aspect of this rally is that ‘‘ good ”’ 
shares with investment value, such as rails, are leading. 
Doubtless the overflow of investment funds is partly re- 
sponsible, but there are some signs of greater firmness 
in metal prices. The belief that money will be easier is 
strengthened by the Treasury announcement that there 
will be no financing in connection with the June tax date, 
as it is paying off $333 millions of certificates out of exist- 
ing resources. This is the first instance of the kind since 
the war. The Treasury position is obviously very strong, 
and hopes of further tax reduction have been stimulated. 
There is little confidence here in the Peret programme to 
defend the franc by restrictions, and no French credits 
are likely unless the Bank of France is involved. Our 
bankers feel that a gold basis at about existing levels is 
the only cure for French fiscal difficulties. The Federal 

-Reserve. statements show a seasonal reduction in the 
circulation, a gain in reserves, and a drop in discounts, 
with the ratio up to 75.6. 
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25.13, at the same figure as last week, 
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THE STOCK MARKETS. 

Business in the stock markets is describeq as 
The gilt-edged market has suffered to some Paria, 
the competition of numerous new issues, but the indy ’ 
stagnation is obviously releasing a good deal of seonea 
investment purposes; some of the home railway 7 
charges have improved. Chinese Government hong 
flat, but Brazilians hold their prices, while French a 
are quiet. Home rails have weakened on the contin z 
of the coal deadlock, but South American rails are nal 7 
better. The rubber share market is stagnant, py 
are mostly harder. The feature in the industrial ol 
has been the activity in tobacco shares following the 
nouncement of a scrip bonus by the British Ameti 
Tobacco Co. Interest in Kaffirs is eclipsed by the actiy; 
in Rhodesians and diamond shares. : ' 

Among the week’s issues to be over-subscribed we 
the Government of Victoria loan for £3 millions in -, 
cents. at 98}, the San Paulo Coffee Institute loan 
Associated Biscuit Manufacturers’ issue of 6} per a 
cumulative preference shares, the 64 per cent. morte 
debenture issue of Sanctuary Buildings, Limited, and 
preference share offer of Stagg and Russell, Limited, 


THE COMMODITY MARKETS. 


The more hopeful feeling engendered by the resumpti 
of negotiations between coalowners and miners , 
abruptly checked by their early breakdown, and busine 
in many cases remains on a greatly restricted scale. Qu 
tities of small coal have been released in South Wales {i 
the manufacture of briquettes for inland consumpti 
The chartering of tonnage for coal cargoes from Ameri 
and Germany has reached substantial proportions. Pj 
iron quotations continue to stiffen as stocks are reduce 
and although a considerable volume of inquiry is bei 
received for steel products, manufacturers are relucts 
to accept orders in view of the uncertainty surroundi 
future working conditions. The market for raw cotta 
is steady, but textile buyers are confining their attenti 
to small lots. The shortage of coal is having a more pr 
nounced effect on production. Although the London wo 
auctions closed with a firm tone generally, business in th 
West Riding remains on hand-to-mouth lines, manufa 
turers being unable to guarantee delivery dates. Th 
wheat market has a firm aspect, though dealings 3 
somewhat restricted. Sugar is very quiet, coffee stead 
and tea in a moderate demand. Rubber is dull and f 
tureless. Among non-ferrous metals tin has advan 
after opening easier on selling pressure. Copper has be¢ 
steady, with slight fluctuations, and lead firmer. 


FOREIGN EXCHANGES. 


In the foreign exchange market business has bed 
rather more active, again concentrating, as usual latel 
mainly on the French franc. An unsatisfactory bank 
turn and the acknowledgment by M. Péret that th 
Morgan credit was being used in support of the 12 
brought a sharp rise at the close of the 4th to 1574 
various statements issued since then by the Governmé 
have done little to reassure the general public, witht 
result that the rate by Monday was well above 160, # 
after various fluctuations above that level stood yester 
morning at 1663. Forward rates have varied conside 
ably, being at one time as high as gjf above spot f 
three months ahead; yesterday they were down 10 i 
for three months and 23f for spot. Brussels has m" 
in sympathy, though with a more restricted range, nis 
from 156 on the 4th to 164} yesterday morning. Forwa 
quotations are 20 to 30 centimes above spot for ° 
month, 1f 25c for three months ahead. The lira has® 
not escaped this upward movement, rising from 12°s, 
the 4th to 135} yesterday morning. Sterling 1n the “ 
part of the week seemed particularly firm at $4.868. i 
Wednesday there was a reaction to $4.86} and * 
more, since when the rate has moved upward again . 
to $4.86 17-32. Forward quotations stand at 4 é 
cent. below spot for one month ahead. Among a rs 
currencies, Amsterdam, after reacting from the high 
of 12.114 on the 4th, has moved again in our favo 


ing higher, stands 
to 12.11. Switzerland, after being hig: Stockholm 





ved down from 18.18 to 18. 17. Madrid has continued its 
‘ovement on further buying of pesetas, from 32.23} to 
and both Oslo and Copenhagen are better at 21. 

18.344 respectively, compared with 22.06} and 18. 404. 
South-Eastern Europe there is no change of importance 
record beyond a further marked improvement in the 
charest quotation from 1,225 to 1,165 on excellent har- 
st prospects. Athens, on the other hand, has again 
Hreciated slightly to 3924. In the East the Indian bank 
+e has been reduced from 5 per cent. to 4 per cent., the 
al change at this period, but at a rather earlier date 
sna vear ago. Rupees at 1s 5+# are unchanged. The 

however, has weakened a little from 1s 11, to 
i 3-320. Silver was quiet for the greater part of the 
ek, with a slight increase on Thursday on some 
‘nese demands, but no general rise in price is expected. 
mngkong stands at 2s 2{d, as compared with 2s 3d; 
anghai at 2s 11}d, as compared with 2s 113d. In South 
erica Rio has hardened a little from 7 17-32d to 
19-32d, Buenos Aires is the same as last week at 
7-320, Monte Video has fallen in value slightly from 
d to sod, while Valparaiso is also cheaper at 39.90, 
compared with 39.80 pesos. 


NATIONAL ACCOUNTS. 


The following table shows the national income and ex- 
diture during the week ended June 5th :— 


(000’s omitted.) 


EXPENDITURE, Rgczirts, 


he revenue for the week amounted to £ 10,318,700, 
ainst £11,375,800 for the corresponding week last year. 
ystoms produced 42,021,000, against £51,602,000, and 
cise £713,000, against £803,000. Property and in- 
me-tax yielded £ 1,465,000, against £ 3,628,000, and 
per tax £1,090,000, against £1,030,000. The week’s 
erations increased the National Debt by £ 43,089,900, 
d caused the following changes :— 


(000’s omitted.) 


he floating debt was increased by 43,600,000 to 
764,291,000. 


FisanctaL YEaR, 1926-1927 (April 1 to June 5, 1926.) 


£ £ 
tal Expenditure... 173,173,241 | Raised by Revenue.. 109,292,889 


rease in Balances 3,708,480 
Amount borrowed .. 60,171,872 


vesee 173,173,241! ‘Total.......... 173173241 


Estimates for Financtan Year 1926-7. 


: £ £ 
penditure...e.ses 820,641,000 | Revenue.........++. 824,750,000 


Surplus..ccccsccceces £4,109, 


Company Meetings of the Week.—On later pages of 
us Issue will be found the reports of the following 
mpanies :—Bank of Czechoslovak Legions, Suez Canal, 
‘estment Trust Corporation, Burmah Oil, Elder, 
. mee Boots Pure Drug, City of London Real Pro- 
ce La Guaira Harbour Corporation, Cawnpore 
vane Supply Corporation, General Investors and 
ca : ene Sheep Farms, Kwaloe Rubber 
aie’ a Telegraph, Eastern Extension Aus- 
Sie and China Telegraph, and British Electric 
wed th At the Suez Canal meeting it was 
bs wa at the traffic passing through the canal in 
P : the largest ever recorded, and that the average 
iy of pars was the shortest. The chairman of the 
ticiem of don Real Property Company made some 
of a os finance of public authorities. The chair- 
dSition of lage Oil Company described the statistical 
ast, € oil industry as healthier than for some time 
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ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical er 
other information from our records, and te answer economic 
inquiries. A fee will be charged (with a minimum of half-a-guinea) 
to cover the cost of any special work involved. 


Ss eciaesieieata ascaries tease Sarees eed 


THE MOSUL TREATY. 


Tue decision of the League Council in the Anglo-Turkish 
controversy regarding the boundary between Turkey and 
Iraq has now been confirmed by a treaty directly nego- 
tiated between the British and Turkish Governments. In 
the Peace Treaty of Lausanne a decision by the League 
had been provided for as a last resort, in case the parties 


failed to reach a direct agreement within a certain term 


dating from the ratification of the Peace Treaty. The 
parties did fail in their first attempt, and the League had 
to be called in. It is eminently satisfactory that the 
Council’s arbitral award has induced that direct agree- 
ment which had been originally sought, and without 
which no award, however well founded on the merits of 
the case, could be regarded as altogether secure and 
permanent. 

In deeling with this complicated and long-drawn-out 
dispute the League Council took infinite pains: Twice 
over it sent expert representatives to examine the situation 
on the spot, and it established its juridical rights and 
duties under the Lausanne Treaty by consultation with the 
Permanent International Court. When it eventually gave 
its decision no impartial observer could doubt that it was 
acting in accordance with the facts and the law of the 
case; yet, through no fault of the League, the Turkish 
Government’s refusal, in the first instance, to accept the 
decision still left the controversy in an unsatisfactory and 
even dangerous condition. There was a feeling among 
certain disinterested members of the Council that the 
Turks, partly by maladroitness and partly by misconduct, 
had forced the Council’s hand into giving a decision which 
was entirely in Great Britain’s favour. How could the 
Council act otherwise in view of the Turks’ refusal to 
recognise the powers conferred upon the Council in a 
treaty which the Turks themselves had signed, and in 
view of General Laidoner’s report of the way in which the 
Turks were treating the Nestorian Christians on their 
own side of the provisional line of demarcation at the very 
moment when the decision had to be taken at Geneva? 
The Council really had no choice, and yet it was unfor- 
tunate that in a controversy where one party was a lead- 
ing member of the League, a Great Power, and a Chris- 
tian nation, and the other party a non-member, a small 
State, and a Muslim nation, the decision should go wholly 
in favour of the disputant who had so many advantages 
on his side. In these circumstances the impartiality of a 
decision which could be defended on its merits, and which 
had been rendered inevitable by the actual course of 
events, might be questioned 4 priori by uninformed public 
opinion, not only in Turkey, but throughout the world. 

While this feeling prevailed in League circles, there 
was also considerable uneasiness in Great Britain lest 
Turkey should translate her diplomatic rejection of the 
League Council’s decision into a practical opposition on 
the spot, for such opposition, whether it took the form 
of open war or of surreptitious mischief-making on a wild 
and restless frontier, might involve the Mandatory of 
Iraq in heavy military commitments, might ‘retard the 
whole progress of Iraq itself, and might prevent the 
restoration of tranquillity throughout the middle East, 
and, indeed, throughout the Islamic world. Accordingly, 
the British Government acted readily and promptly upon 
the Council’s suggestion that it should still seek a direct 
understanding with the Turkish Government, and this 
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action has happily resulted in the signature of a treaty 
in which the Council’s decision has been confirmed and 
amplified. 

The treaty is to be published and registered at the 
League secretariat. Meanwhile, an outline of its main 
provisions has already been made public. The first point 
is that Turkey voluntarily accepts, as the frontier between 
herself and Iraq, that ‘‘ Brussels Line ’’ which the League 
Council first laid down as a provisional line of demarca- 
tion, and then designated as the permanent frontier in its 
final decision. It is important to realise how great a 
concession this is on Turkey’s part, since this gives a 
measure of the Turkish Government’s desire for good re- 
lations with Great Britain. In surrendering her claim to 
the Mosul Vilayet, Turkey has renounced the complete ful- 
filment of the celebrated National Pact of 1920. This pact 
was the creed which inspired the Turks in their struggle 
for existence, and it was the banner under which they 
eventually conquered in 1922. They have made good its 
territorial terms as against France in Syria, Russia in 
Transcaucasia, Greece in Asia Minor and Eastern Thrace, 
as well as its other demands in regard to the abolition 
of the capitulations, and of the special privileges of 
minorities. The National Pact has become something 
sacred in Turkish eyes—a law to be fulfilled in every jot 
and tittle—and the British claim toretain the Mosul Vila- 
yet for the kingdom of Iraq has been the only important 
matter in which the fulfilment of the Pact has been frus- 
trated. The Pact claims for Turkey all territories which 
lie north of the Armistice Line of October 30, 1918, or 
which are inhabited by non-Arab Ottoman Muslim majori- 
ties, and under one or other of these two formule the 
entire Mosul Vilayet should revert to Turkey, since the 
Arabic-speaking districts were occupied by the British 
Army after the signature of the Armistice, while the rest 
of the province is mainly inhabited by Kurds. The aban- 
donment of this claim in these circumstances means a 
notable sacrifice of sentiment on Turkey’s part; but, be- 
yond that, it is a concession on a matter of vital material 
interest. The Kurds of the Mosul Vilayet, to whom the 
British and Iraq Governments are pledged to grant a 
fair measure of national autonomy, are the kinsmen and 
immediate neighbours of a Kurdish population which in- 
habits the eastern provinces of Turkey, and the national 
development of the Kurds of the Mosul Vilayet is bound 
to react upon the national aspirations of the Kurds on the 
Turkish side of the frontier. Wisely or unwisely, the 
Turkish Republic has hitherto been unwilling to grant 
autonomy—political or cultural—to the Kurdish nation- 
ality in its own territories; and the Turkish Govern- 
ment’s anxiety to recover the Mosul Vilayet was due not 
merely to sentiment, but to a desire to get the control of 
the entire Kurdish question into its hands. Its accept- 
ance of the ‘‘ Brussels line,’’ which divides the Kurds 
between Turkey and Iraq, confronts the Turkish Govern- 
ment with the choice between modifying its present Kur- 
dish policy or carrying it on under increasingly difficult 
conditions. 

The acceptance of the ‘‘ Brussels line ’’ by the Turkish 
Government relieves the British Government from a 
serious embarassment. In return the Turkish Govern- 
ment obtains security on its south-eastern frontier, and 
becomes free to ccncentrate its attention upon Russia 
and the Mediterranean, where it possesses an uncomfort- 
able neighbour in Italy and an even more awkward ally 
in the U.S.S.R. The Turco-Iraqi frontier is to be traced 
on the spot by a mixed commission, and there is to be a 
demilitarised zone on either side and a security pact be- 
tween Turkey, Iraq, “ car Britain. Moreover, the 

omic question has (wisely and equitably) been sepa- 
rated from the political; and Turkey, in Sienditetion’ of 
her surrendering her political claims south of the ‘‘ Brus- 
sels line,’’ is to receive for 25 years a percentage of the 
Iraq Government’s royalties on mineral oil and its by- 
products, not only in the Mosul Vilayet, but in the whole 
of Iraq except the vilayet of Basra, and certain fractions of 
territory which were transferred to Turkey by Persia in 
afl th Altogether, this is a settlement which contains 
the elements of permanence, and it may prove to be 
the turning-point in the post-war history of the Middle 


East between the period ; 
a. of unrest and the period of re- 
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COMPANY LAW REFORM. 
Tue Committee appointed at the beginning of last 
to consider and report what amendments are ma 
° ° Sirah 
in the Companies Act, 1908 to 1917, has produc 4 
unanimous report,” and it is for this reason, perha | 
the recommendations on certain points are not ee 
as some critics of the existing system might have wal 
On the question of “ sharehawking,” the Committee 
taken the obvious course of recommending that ~~ 
measures be taken for the better protection of the igno : 
investor, and suggests “a heavy fine, or in the case of 
second or subsequent offence, imprisonment,” ang }, 
the liability should extend to principals, agents, direct, 
and every person concerned in the management of 4 
company. But on many of the more debatable points ¢ 
existing company law the phraseology of the report giv 
evidence of incomplete agreement, with the result th 
many of the recommendations give an appearance , 
flabbiness. The report will give rise to discussion 
some time to come; we have only space here to give 
general summary of the proposals. 

In the introduction to the report the Committee take 
complacent attitude in regard to the existing system ; 
company law and practice, which they consider me 
the needs of the community “‘ in a highly satisfactory mag 
ner,’ and while they realise that the system of limite 
liability leaves opportunities for abuse, they consider th 
some of them are ‘“‘ part of the price which the communit 
has to pay for the adoption of a system so beneficial { 
its trade and industry. It appears to us, as a matter ¢ 
general principle, most undesirable, in order to defeat ; 
occasional wrongdoer, to impose restrictions which woul 
seriously hamper the activities of honest men and woul 
inevitably react upon the commerce and prosperity of th 
country.’’ Again, “in dealing with an instrument s 
nicely balanced as the existing law relating to limited com 
panies, there is always the danger that some alteratic 
apparently desirable in itself, may have unexpected repe 
cussions throughout the whole mechanism.’ These af 
the reasons given for the Committee’s apparent timidit 
on certain points. But many of their recommendatio 
for an alteration of the law on the matters of principl 
are useful, and will undoubtedly be beneficial if acts 
upon. 

The method adopted by the Committee was to circulal 
a memorandum setting out various headings under whic 
suggestions were invited, and the observations receive 
were supplemented by the oral evidence of witness¢ 
drawn largely, we observe, from the accountancy ai 
legal professions. It is a pity that the report itself 
not compiled in such a way as to be easily assimilate 
by the layman, even though the subject is so highly ted 
nical. References are freely made to sections of vario 
Acts without quotation, leaving the lay reader quite 
the dark as to the significance of the proposals—unless! 
be liberally supplied with reference books. The value ‘ 
the report would have been increased if it had bet 
drafted in a way which would make it easily intellig! 
to the public, which needs to be enlightened on matters? 
principle and their practical application in this importa 
subject. Many 
clear enough, and among these we are glad to find! 
no company should be registered with the name “ Bank 
or ‘‘ Banking,’’ without the consent of the Board ¢ 
Trade, a reform which is long overdue. 

On prospectuses the Committee make some obser 
tions on which we have been laying stress for yea 
and which we are glad to see uttered officially. ' 
consider that the public is entitled to be told & 
facts which are obviously most relevant for it to kn 
Their suppression is calculated to mislead the unw® 
and although instances may occur where non-disclos 
might be justified in view of some exceptional me 
stance, we think that even here the public has a "8 


to a full disclosure upon which it can form it own I's 


ment. The practice of giving a statement . ” 
profits or dividends over a period of years with? 
separate statement for each year is in 


* Cmd. 2657. H.M. Stationery Office. 18 34 ¢- 


of the recommendations, however, “ 
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culated to mislead, and we therefore recommend that 
ch year’s profits or dividend should be separately 
: ted.” It is suggested that this information should be 
riven for the three financial years immediately preceding 
re issue of the prospectus. But why only three years? 
vith regard to “* Offers for sale,”’ the committee con- 
der that where a company issues shares in such cir- 
“umstances, and the directors know that there is going 
> be a public offer, they should be under the same lia- 
lity to see that the public has proper information as 
hey would be if the company itself were issuing a 


prospectus. 


On the important subject of accounts, the report recom- 


ends some important changes, though they fall short of 
he full programme of reforms which we should like to 
see. The following are the chief findings under this 
ead :—The law should be altered so as to make the keep- 
of proper accounts compulsory : the present facilities 
riven to shareholders for obtaining copies of the balance- 
sheet and directors’ and auditors’ reports are insufficient ; 
ty some cases the information given by the accounts is of a 
scanty nature, particularly where assets are so grouped 
ogether under one heading that the true position cannot 
eadily be ascertained ; the present exemption from filing 
accounts enjoyed by private companies should be con- 
tinued; on the question of the publication by holding com- 
panies of a consolidated or combined balance-sheet for the 
whole group of companies the matter should be left to the 
hareholders to make such requirements as to the form of 
eir company’s accounts as they may think proper—un- 
due interference by the legislature in the internal affairs 
of companies is to be avoided, even if some risk of hard- 
ship in individual cases is involved. The committee con- 
siders, in fact, that ‘* within reasonable limits companies 
should be left a free hand.’’ It may, perhaps, be un- 
desirable to attempt to lay down hard-and-fast rules as 
to the form which a balance-sheet should take, but we 
should like to point out that as a result of official recom- 
mendations, the British joint stock banks have published 
since the war a uniform balance-sheet which is more 
informative, though there is still room for improvement, 
and that the British railway companies and other statu- 
tory undertakings have to publish their accounts in a 
specified form, and are apparently not hampered thereby. 


Certain recommendations of a limited character, how- 

ever, are made as to balance-sheets :—(1) Every balance- 
sheet should give such particulars as will disclose the 
general nature of the liabilities and assets of the com- 
pany and how the values of the fixed assets have been 
arrived at. (2) Preliminary expenses and goodwill should 
be separately stated. (3) If a liability is secured, the fact 
should be stated, without, however, any obligation to 
specify the assets on which it is secured. (4) Invest- 
ments in and loans to or from subsidiary companies 
should be stated in the balance-sheet separately from all 
oe and the loans should be stated separately 
rom the investments. With regard to holding com- 
panies’ accounts, it is suggested that it should be pro- 
vided that where a company holds shares in a subsidiary 
fe a, a certificate signed by the same persons as sign 
she npr tare should be appended to the balance- 
bo . - the holding company and filed with it, stating 
company eeresate profits and losses of any subsidiary 
Steet a companies during the period covered by the 
iin S have been dealt with in the accounts of the 

there e Soeeny. The Committee point out that in law 
using th nothing to prevent a holding company from 
sidiarie ¢ dividend received from profit-making sub- 
without eats to pay a dividend on its own shares 
subsidiaries ing into account losses suffered by other 
ig conn’? and the effect of this may be that the hold- 
Btoup ay 'S paying a dividend at a time when the 
though 2 Sane is in debit on the year’s working. 

ticularly if S practice may in general be unsound, par- 
think that it is continued for any period, ‘‘ we do not 
altopether wd case has been made for prohibiting it 
holders and n the other hand, we consider that share- 
the dividends ne concerned are entitled to know whether 
Pany are justine ned tO be declared by the holding com- 
Committ ed by the results of the group as a whole.” 

a consolidated 2 however, does not think it desirable that 
or combined balance-sheet should be made 
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compulsory for holding companies. Opinions may differ 
as to the value of such publication and as to the extent 
to which the true position may even then be still ob- 
scured, but in our view there is a great need for more 
publicity in the matter of company accounts, which has 
become the more urgent with the tendency towards 
trustification in many industries, and we should have liked 
to see the Committee much more emphatic in this respect. 
The recent report of Armstrong, Whitworth is a striking 
example of the way in which the financial straits of a 
company can be cloaked in a balance-sheet which, while 
conforming to the ordinary practice, leaves shareholders 
in the dark as to the true position. We regret, too, that 
the Committee is content to leave private companies, 
some of which control very large undertakings in some 
of our most important industries, without any obligation 
to furnish information, which in many cases is most 
desirable in the public interest. Our general criticism of 
this section of the report is that the Committee seem to 
have taken up a too professional attitude, and never seem 
to have envisaged that with the growth in size and power 
of great joint-stock corporations their published accounts 
have become a matter of public economic interest, and 
that the revision: of company law should be approached 
not merely from the point of view of the company itself, 
but from that of what the public ought to know. 

The Committee is of opinion that in general the law as 
it stands with regard to the powers and duties of audi- 
tors is satisfactory, and points out that certain of their 
recommendations on the subject of accounts will 
strengthen the position of auditors ‘‘by giving statu- 
tory sanction to what is already the best. professional 
practice.’” To what extent it is a disadvantage that 
accounts should be audited by a paid servant of the 
company in question is a debateable point, but, we agree 
with the Committee’s remarks that cases in which audi- 
tors fall below the level of their duty are few and far 
between. We have no doubt, on the other hand, that 
auditors in general would welcome any .changes which 
might strengthen their position and enable them to give 
greater protection to shareholders. . : 

Among other recommendations we may briefly men- 
tion the follewing :—The removal of certain unnecessary 
provisions with regard to reduction of capital; power to 
issue redeemable preference shares, subject to proper 
safeguards; abolition of the necessity for two meetings 
for the passing of a special resolution; an amendment in 
regard to the existing law as to minimum subscription, 
which has become in practice useless ; limitation of under- 
writing commission to 10 per cent. of nominal share 
value; prohibition of any contract or provision relieving 
directors or other officers of their liability for negligence, 
or breach of duty or breach of trust; information to be 
given to shareholders as to loans out of the company’s 
funds to directors and others; no undischarged bank- 
rupt to be permitted to be a director of any company 
without the permission of the Bankruptcy Court. 
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THE OUTLOOK FOR RUBBER. 


Tue Colonial Office’s announcement of the continuance of 

_rubber restriction has been received with mixed feelings 
in this country, -but. to those who closely followed the 
trend of recent market developments the decision was not 
unexpected. As recently as last October the British 
Government was known to have sounded the colonial 
authorities on'the point, and to have obtained an almost 
unanimous verdict in favour of the maintenance of control 
in some form or other. At that time rubber was quoted 
at 3s 6d, but in the interim the wheel has gone full circle, 
and prices ‘have returned to the level of January, 1925, 
around 1s 8d. The rubber boom is over, and plantation 
opinion, which has always been dubious of current 
prophecies of a world shortage in 1930, has chosen to 
take the short view, and accept a measure offering some 
sort of protection in the summer of 1926. 

That producers should evince a lack of confidence in 
the stability of present values is not incomprehensible 
when one examines the extraordinary price fluctuations of 
the last 18 months. The following table shows the 
various high and low points registered in the London spot 
‘market since the beginning of 1925 :— 

RvusBEB Prices 1925-26. 
(Ribbed Smoke Sheet, Spot, London, per 1b.) 





July 17,1925 .......... 
Sept. 9,1925 .......... 


in June, 1924, quotations had been below tod, but 
January, 1925, is a suitable point at which to begin our 
survey. The opening price of that year gave, by com- 
mon consent, a “‘fair’’ return to producers, being, in 
fact, 2d above the higher of the two “ pivotal ’’ levels of 
the Stevenson Committee. The ensuing events are seen 
to fall into three periods, each of approximately six 
months. In the first half of 1925 rubber quotations rose 
rapidly to a point three times as high as the Stevensonian 
maximum ; in the second part of that year they fluctuated 
considerably, but always at high levels; and in the first 
six months of 1926 they returned whence they had started 
18 months earlier. So rapid and extreme a cycle is almost 
without parallel in the annals of British business during 
a period of relatively stable currency values, and to find 
a precedent in the rubber trade itself one must go back 
to 1910, when the industry was on a much narrower 
financial basis than at present. 

The main features of the first and second phases of the 
1925-26 cycle have already been dealt with in these columns 
(see Economist, September 26 and November 14, 1925, 
and January 30, 1926). The conclusion arrived atin 
earlier articles—that the 1925 ‘‘ squeeze ’’ was primarily 
due to continued outrunning of production by consump- 
tion, but was much intensified by the inelasticity of the 
‘restriction scheme—still holds good, but the situation has 
been profoundly modified in the interim by the releases 
of large quantities of fresh rubber. Since the end of 
January, British estates have been in a position to export 
to the limit of their assessed capacity :— 


Export Quotas of Barrish Estates during each REstTRICTION 
QUARTER. 

Three 

Months 

— 


Exportabl 
xportable 
Allowance.* 


April 

July 31 eesece eereeseeee 

October 31.........; 
924, 


April 30. 100 
July 31 .. 


100 


 emasgya aes exportable from Malaya, 
uty. 
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e Percentage of ‘‘ standard ’’ 
Ceylon, &c., at minimum rate of 


| The effect of these larger releases can best be appreciate 
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by reference to the conditions of supply and demand ; 
the world market in recent months. Our next table, con 
piled from the trade returns of the countries conc¢ of 
the publications of the Rubber Association of Ameri. 
&c., gives a bird’s-eye view of the situation on the sup} 
side :— 
Wortp’s RvuBBEB SupPuizs. 
(Thousand Tons.) 


Crude Rubber Exporte— 
Mala: Ce lon, and India*......- 
Duteh i, Indies— Plantati 


1272 


a 
Stocks : Great Britain,U.8.A.,4 atcats|1049 1478 | 1269 | 1119 | 1042 
Reclaimed Rubber 1m 38 


: U.S.A. production 190 | 254 | 275 | 319 
years and quarters mentioned. 
There has clearly been a significant expansion in th 
amount of crude rubber coming to market in the last f 
months, particularly since October, 1925. Further, th 
recent increase is entirely due to higher exports fr 
British areas. The Dutch figures have moved more or le 
as one would have expected them to move, given prevail 
ing market conditions, and the phenomenal growth ¢ 
‘‘ native’ production has been checked, for the preset 
at all events. The world’s stocks are no longer being ef 
croached upon, but a process of replenishment has bee 
initiated which has already carried them back tot 
level of December, 1924. High prices for the ‘ natural 
product have greatly stimulated the production of . 
claimed,”’ the output of the American factories havin 
risen from 17-17} per cent. of the total “crude ~ outp 
in 1923-24, to 29 per cent. in the first three months ¢ 
1926. A continuance of lower prices would, of cour 
tend to discourage the reclaiming of rubber. 

How far have the world’s rubber manufacturers 0 
able to absorb the greatly increased supplies put on 
market by British producers under the Stevensd 
Scheme ? “Our next table suggests an approxima 
answer :— 


Wortp’s RuBBER DEMAND. 


1925. x 


L 12 
Jan.- |April-| July- | Oct. 
Mar. June. Sept. Dee.| : 


United States of America— 
Net imports 


Italy, Cane 
ermany, Holland, Belgium, Denmark, Norway, Swede”, 
Oe Seen. Provisional figures. 


The United States, which consumes three times as ml’ 
rubber as the rest of the world together, has steadll . 
creased her imports, but of recent months this ne 
not kept pace with the expansion in world wa 
Further, consumption by her factories has tended = : 
to fall off since the middle of 1925, according to t ns 
turns furnished to the Rubber Association of ss 
Part of the decline may be due to temporary factors, - 
as a hard winter and late spring, but the fact one , 
for some months past factory consumption has fa ta 
hind arrivals. Demand from other countries has 5 
been disappointing—though - in this connection, < 
seasonal factors should not be overlooked. ar J 
the conclusion seems inevitable that world dema® 
failed to increase pari passu with world supply poor? ; 
last six months. At the same time there is no wit’ 


‘ : ,arela 
between the two that could not be bridged over by 4 


} 
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= 
tively slight accession of demand, and no indication of a 
setback in the world s motor industry, by the continued 
rogress of which the demand side of the equation must 
largely be governed. The world’s rubber stocks, further- 
more, are still below rather than above the level which a 
vudent policy would suggest as advisable. 

In these circumstances we believe that the Colonial 
Office was ill-advised to yield to the representations of 
roducers, and not only renew the operation of restric- 
tion after its raison d’étre had passed away, but renew it in 
much more drastic form than previously. As experience 
proves but too well, protection of any sort invariably tends 
to create powerful vested interests. One can appreciate 
that producers who have seen their gross profits sink 
from 500 per cent. to 100-150 per cent. in the course of a 
few months are likely to show a singular unanimity of 
view regarding a device for preventing a further fall. The 
new regulations prescribe, briefly, a drop of 15 per cent. 
in the exportable quota should average prices fall below 
1s gd in the three months ended July 31st next. Whether 
a subsequent recovery of price would automatically in- 
volve a return to the 100 per cent. level is not stated. 
The earlier scheme has clearly gone by the board, and the 
notion of what constitutes a “‘fair’’ price been revised 
in an upward direction, but what the permanent future 
policy of the Colonial Office will be, or whether, indeed, 
it has a policy at all, are not stated. The maximum limit 
for assessment of “ standard ’’ production on all but the 
smaller estates (25 acres or less) is abandoned so far as 
Malaya is concerned. This concession does not involve, 
as has been frequently stated, the total abolition of the 
assessment system on the larger plantations, but enables 
local committees to fix assessments on the merits of each 
case, without any arbitrary maximum. A number of the 
best-situated estates will benefit, but the effect on the total 
export figures will probably not be considerable. In any 
case, Malayan production has not as yet been able to 
attain the 100 per cent. permissible level owing to labour 
and other difficulties, and the results of the new concession 
cannot be looked for for some time. 

Of the ultimate soundness of the rubber position there 
can be little doubt, but the immediate prospects are much 
less clear. Those investors who purchased rubber shares 
during last year’s boom will naturally be anxious as to 
the effect which reduced prices for the commodity are 
likely to have on the profit and loss accounts of the vari- 
ous companies. With costs of production somewhere be- 
tween 8d and rod, present quotations should yield the 
majority of producers a handsome profit, measured by 
ordinary standards. There is reason also to believe that 
the share market did not follow the commodity price level 
in some of last year’s excessive fluctuations, and has de- 
clined in much more dignified fashion over the last six 
agg In order to verify this popular impression we 
om examined the Stock Exchange record of 52 rubber 
_— over the whole cycle, and compared their re- 
ayy a values with the price obtaining for ribbed 
ome sheet in the London market. Expressing the re- 
ow as index numbers on the base of the January, 1925, 
{uotations, we obtain the following picture :— 

Moveents in RUBBER Prices and SHarE Vatves ComPaRED. 

(End of January, 1925 = 100.) 
Ratner | alent, 
52 Rubber 
Compani: 


Level of Value of 
Rubber | Shares of 
Prices in | 52 Rubber 
London. | Companies. 


279 
314 
265 


193 
148 
166 
135 185 
siecidesl ae 183 
caution, ¢ €stor would seem to have shown a certain 
ged st ai in the midst of the boom. Share values 
ed like ily behind prices during the rise, and never 
certain ¢ climbing the heights reached by the latter. 
Year, but Ne of liquidation has been effected this 
firmness Th the whole values have shown extraordinary 
"4+ average shareholder is evidently inclined to 


© 4 moderately f. : 
and ey, y favourable view of rubber prospects 
‘vents may well endorse his views. Pras 
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INVESTMENT TRUST COMPANIES. 


KEEN-EYED observation of our institutions by our Ameri- 
can cousins favours British financial machinery with the 
gift of seeing ourselves as others see us. Mr Leland R. 
Robinson spent some time in London as American 
Financial Trade Commissioner, and made a study of the 
Investment Trust companies, which are a special product 
of the British islands. Similar institutions are now being 
established in the United States, and Mr Robinson has 
taken an active part in this movement. In order to en- 
lighten those engaged in it, he has published, in a book* 
of 448 pages, a very full and interesting account of the 
purposes for which trust companies are formed, the 
principles on which they should be managed, and the 
services that they render to investors whose capital they 
— and the economic development of the world at 
arge. 

In this country we generally do things without saying, 
and often without thinking, why; and in view of the 
recent rapid creation of new trust companies, and addi- 
tions to the capital of the old ones, this reasoned examina- 
tion of their advantages merits the attention of the public 
which is putting money into them, and of the directors 
and managers who are responsible for its profitable in- 
vestment. Many of us have been inclined to regard these 
companies as mere organisations for co-operative invest- 
ment, whose early history was chequered by a surprising 
number of bad mistakes, most of them due to the practice 
of forming them, in the infancy of the movement, for the 
purpose of relieving distinguished firms and companies of 
blocks of unmarketable securities which they had _ too 
hastily accumulated. Mr Robinson shows us that what 
the trust companies really did was to spread British capital 
over the world, and that ‘‘ it is no mere coincidence that 
the United Kingdom, the world’s greatest lender until 
the United States recently took foremost position among 
creditor nations, is also considered the homeland of the 
investment trust. In fact, the English and Scotish trusts 
have proved the most important factor in the export. of 
capital from the British Isles, both to the Dominions and 
colonies, and to every foreign nation whose resources have 
been developed by British advances. The United States 
owes much of her National development from the 
seventies until the outbreak of the Great War, to the 
quiet activity of investment trusts domiciled in London 
and Edinburgh.’’ An investment trust may be broadly 
defined as a company which uses the money subscribed 
or lent by investors to purchase a widely diversified list 
of investment securities, the holding of which does not 
involve control or directive responsibility. Mr Robinson, 
who adopts a definition on these lines, admits that it 
may seem arbitrary, but, as he says, the Continental type 
of trust is really a financing company, and the American 
development is in its infancy. The investment trust is 
thus distinguished from financing companies by the fact 
that, as was pointed out by Lord Justice Kay in the 
famous Verner case, it is not ‘‘a company formed for 
the purpose of buying stocks, shares and the like to sell 
again,” and its business is not primarily to make profits 
on such resale. The effect of this distinction is, that a 
trust investment company is justified, in the eye of 
British law, in distributing the income from its invest- 
ments in dividends to its shareholders, even though their 
market value has fallen below the par value of the trust 
company’s stock. Occasions may, under very exceptional 
circumstances, arise when this power may be used with 
advantage, but most trust companies of any standing have 
so effectively fortified themselves by means of reserve and 
contingent funds, that they are unlikely to be tempted to 
rely on the doctrine of the Verner case. 

Managing a trust company looks, to those who never 
have tried it, a comparatively simple business, when once 
the capital necessary has been secured. All that has to 
be done is to split the capital into 60 per cent. of prefer- 
ence and 40 per cent. ordinary or deferred. Then what- 


* «Investment Trust Organisation and penne By Leland 
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ever rate can be earned in excess of what has to be paid 
on the preference, by the purchase of well-diversified in- 
vestments, is available to swell the dividend on the de- 
ferred as soon as preliminary expenses have been written 
off, and a start has been made with the establishment of a 
reserve fund. If all profits realised by the sale of invest- 
ments are put to reserve, if a fair proportion of the income 
from investments, is also put away each year, if revenue Is 
only taken credit for when received, and not when merely 
accrued, and if the sums. continually put to reserve are 
invested with reasonable wisdom and prudence, a con- 
tinued growth of the income of the trust, and so of the 
_ dividends paid to its shareholders, and the market value of 
its deferred stock may be counted on as almost auto- 
matic. Besides these rule of thumb methods for securing 
success for a trust company, its managers generally can 
rely on a profitable underwriting connection, and the in- 
side knowledge which they ought to be able to derive 
from the relationships of members of the Board with the 
inner circles of finance should give them opportunities 
in selecting securities, such as are enjoyed by few, if any, 
private investors. ; 

With these advantages on their side the wonder is, not 
that some trust companies have been very successful, but 
that so many of them have contracted ailments to which 
they have either succumbed or from which they have only 
been rescued after years of patient nursing. The explana- 
tion seems to be that they are subject, especially in their 
delicate early years, to two serious dangers—impatience 
and the desire to be too clever, the second being generally 
the consequence of the first. Until a trust company has 
accumulated reserve funds, and so is able to perform an 
easy miracle by paying large dividends out of the income 
from money that has been held back from shareholders in 
previous years, it is obliged, in order to build the reserve 
fund up, either to be austerely conservative in distribution 
or else to take risks in investment, or to indulge in what 
is practically speculation, so as‘to be able to start the 
reserves out of profits on capital sales rather than at the 
expense of dividends paid. Such a policy is, of course, 
a complete reversal of that which is dictated by prudence 
—it is only after reserves have been built up to a magni- 
tude which gives a sufficiently substantial cushion to soften 
the effect of a tumble, that risks in investment and specu- 
lation may be justified. Before this cushion has been pro- 
vided a tumble mav be fatal, and has been so before now. 

It was hardly to be expected that Mr Robinson would 
throw any startling light on the problem of selecting 
securities. He merely tells us that “ the criteria of sound- 
ness applied by investment trusts in building up their 
portfolios are those in universal use,’” and the examples 
that he gives of the restrictions imposed on the choice of 
the managers by some of the new American companies are 
somewhat commonplace. For instance, under the trust 
agreement of the International Securities Trust of 
America no securities may be purchased unless (a) reliable 
information shall be obtainable with respect to the history, 
management, assets, earnings, and income of the authority 
corporation or organisation issuing them; (b) unless the 
history of the nation or country in which the securities 
originate shows financial stability and recognition of 
private property rights; and (c) the issuing authority or 
organisation shall have been established for at least four 
years. The vagueness and insufficiency of these limits 
are at once apparent ; probably they were so designed in 
order to give the management a free hand. The only one 
of them which gives any real guidance—the ban on new 
ventures—is also the one which, though sound for an 
ignorant private investor, would probably be resented by 
a trust company manager who knew his job. 

Whether the many new trusts now being formed on 
both sides of the Atlantic will be favoured in the next few 
years by rising security prices time will show, but it will 
not be safe for them to count on it. Jobbing profits should 
be treated as a windfall rather than counted on as a cer- 
tainty, as we find Mr Robinson doing. He tells us that 
the management of the International Securities Trust (his 
own company) “ maintains that a yearly average of from 
10 to 12 per cent. can be earned on its entire invested 
capital, of this from 6 to 7 per cent. representing the 


purely investment return and the remainder the realised 
gains on turnover.’’ 
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THE ARMSTRONG MEETING. 


Any hope that the gloomy impression created by th 
Armstrong report would be modified by the proceedin, 
of the annual meeting was dispelled by Lord Soy 
borough’s speech to the shareholders on Tuesday last, 
The new chairman’s review was almost ruthlessly fran 
and the only consolation that the shareholders could deriv: 
from it was that the reconstituted board had put thei 
cards on the table and had told them the worst. 
chairman gave a short survey of the history of the q 
pany before, during and after the war; he sketched } 
outline the character of the work done at each of thy 
company’s factories; he indicated the connections whid 
the company had established in foreign countries, and se 
out the programme which the board had laid before itseff 
in turning over its various undertakings to peace wor 
in 1919 and after. Some of the plant which was ¢ 
suitable for munitions was sold in considerable quantities 
arrangements were made for building merchant ships j 
the naval yard; the Scotswood works were turned over ty 
the manufacture of locomotives, Elswick to maring 
engines, the shell shops in Manchester to small tools, an 
steel production was concentrated at Manchester ; gas ani 
oil engines were to be manufactured at Scotswood and 
road rollers at Manchester. The company also embarked 
upon the business of contracting for civil engineering and 
hydro-electric works in various parts of the world with the 
object of providing markets for the output of the existing 
works. But the peace plan was not confined to changing 
the products of the existing plant. It also included the 
acquisition of subsidiary companies, of which the mos 
important were Messrs Pearson and Knowles, with their 
subsidiary, the Partington Steel and Iron Works, and th 
wire works of Ryland Bros., the chief object being to 
secure a supply of commercial iron and steel for shit 
building purposes; the Germiston works at Glasgow ¢ 
Messrs A. and J. Main, with the primary object of placing 
the company in a position to supply and erect structur 
material in connection with the new civil engineering 
contract department; the Siddeley-Deasy Motor Car 
Company at Coventry; and Charles Walmsley and Com- 
pany, of Bury, in order to secure an opening in the 
market for paper-making machinery. 
Many of these undertakings started’ well, but owing 
to the depression of trade they have mostly become un- 
profitable, with the exception of the motor-car works and 
the paper-making machinery business. Lord South 
borough explained that, in order to carry 
during the depression, it became necessary 1 
finance many of the larger contracts, some 0 
which in the end involved substantial _ losses. 
The merchant ships had to be sold on a deferred 
payment basis, the steel works have twice been closed 
through a stoppage in the mines, and even when @ 
work the steel market has left little profit for manufac: 
turers; and though the company has been successful 10 
obtaining ‘‘ a fair amount of armament work from the 
Government,’’ it has not been nearly sufficient to keep 
the works employed. The heavy losses which the receath 
issued report disclosed, and which have required th 
transfer of £900,000 from the reserves, ‘‘ arise on a large 
number of contracts, and affect nearly every depart 
of the business, although the principal departments © 
suffer have been the civil engineering, locomotives, ro 
shipyard departments.’ Even the Italian business 5 
not brought any grist to the mill. There, too, a 
have been disappointing, largely owing to the heavy + -, 
for taxes made against the company. Efforts are > 
made to affect a settlement with the Italian Goyer 
‘* but we must frankly tell you that upon that, settlers 
depends not only the operation of the Pozzuoli on ‘ 
itself, but whatever salvage may be possible from ; je 
vestment.’’ The company has incurred substan oss 
tingent liabilities in guaranteeing bank loans for 1 
Pearson and Knowles, which in turn has guarantedt in 
loans and debentures of its subsidiaries. The — 
hand in the contracts department shows heavy ut 0 
which have been or will have to be provided for 0 
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but what the ultimate figures will be cannot yet 
ertained. The amount of capital employed in civil 

Tosa activities will have to be curtailed in order 
es the financial situation of the company. 

i any case, therefore, the outlook is distinctly dark, 

+ the company’s worst trouble is that it has become so 
- ly involved with the Newfoundland Power and Paper 
| meen: The plan of this enterprise, which, in addition 

the erection of pulp and paper mills and a power 

ation, involved the construction of townships and the 
yovision of special steamers, had to be modified after it 
fad begun by placing the mills on the seaboard. The 

4 t proved much greater than was expected, but in order 
» keep to contract time the work was pushed on ‘* some- 
hat regardless of cost.’” In the end, while Messrs Arm- 
trong had the satisfaction of knowing that the work 
jill be up to their own high standard of quality, and that 

e enterprise is already producing 300 tons of news print 
er day in preparation for a final capacity of 400 tons, the 
mterprise has involved about double the expenditure 
originally estimated. During 1925 the company increased 
s loans and bank overdraft by £1,360,000, which to- 
ether with the £3 millions received by the con- 
solidated mortgage debenture stock issued in 1924 
rave it £4 millions of new money, nearly ail 
which was required in connection with the 

ewfoundland enterprise. The Newfoundland company 

one of whose issues had the approval of the Frade Faci- 
ities Committee in this country, while another was 
yuaranteed by the Newfoundland Government—has, how- 
ever, had to have its finances re-organised, and the new 
scheme places £5 millions of debenture stock and mort- 
gage debenture stock in front of the securities held by 
Messrs. Armstrong, who hold £14 millions of income 
debentures, £14 millions of preference stock, and half a 
million of ordinary shares. They also received deben- 
tures on the township of Corner Brook, which they have 
subsequently succeeded in negotiating in order to relieve 
their banking position. The chairman was unable to give 
any indication of what these junior securities might be 
worth, but added that ‘‘ no provision for any possible 
loss in respect of these.securities has been made in the 
accounts now before you.’’ The full and clear statement 
of the chairman will enable our readers to form their own 
opinion of the balance-sheet, which appeared in our last 
week’s issue (p. 1119). 

The position of a great armament works which has not 
only turned over its plant to new classes of manufacture, 
but has to employ its personnel in fields in which they are 
comparatively inexperienced, must inevitably be one of 
great difficulty. To make these new departures in trades 
which are suffering from long depression makes the pro- 
blem much more complicated. But when all allowances 
have been made, it seems clear that Armstrongs’ risks 
have not been wisely chosen. 


—————______ 


serve, 


SOUTH WALES COLLIERY RESULTS. 
(BY A CORRESPONDENT.) 


Tue issue a few days ago of the report of the United 
National Collieries, Limited, completes the record of the 
twelve leading South Wales colliery companies whose 
fnancial years ended on December 31, 1925. These 
welve undertakings include such well-known concerns 
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bill came to £28 millions, and other costs amounted to 
412.3 millions. The costs of production thus totalled 
over £40.3 millions, and as the proceeds came to only 
£36.6 millions, there was a deficit of £3.7 millions. In 
the five months ending December last South Wales, how- 
ever, received over £3 millions out of the Government 
subvention, so that the net deficit borne by the collieries 
was just over £700,000. Of the £3 millions received 
from the Government, £2.3 millions went in wages and 
the remaining £700,000 was retained as profits. 

The incidence of the depression was very unequal. In 
South Wales, as in other coalfields, both the costs of 
production and the prices realised on the sale of coal - 
varied considerably. In one of the appendices to the 
Report of the Coal Commission an analysis of output, 
proceeds, costs, and profits or loss is given according to 
the size of the undertaking. The analysis is not of any 
great commercial value, for while it grades undertakings 
according to outputs, it does not compare like with like, 
and. it indiscriminately includes anthracite with steam 
coals and the drier with the more bituminous steam coal 
collieries. But on an arithmetical basis it shows that in 
the first half of 1925 the only collieries that were worked 
at a profit were those producing one million tons 
or more per annum. These represented about 15.8 
per cent. of the output, and their average profit was just 
under od perton. The whole of the 22.3 million tons pro- 
duced in that period showed a loss of about 10}d per ton, 
while collieries producing less than 100,000 tons per 
annum were worked at an average loss of nearly 2s 4d 
per ton. Costs differed to the extent of about 6s per 
ton, and proceeds to the extent of more than 4s per ton 
between the extreme points. These disparities in work- 
ing and trading conditions are reflected in the profits or 
losses disclosed in the balance-sheets of the twelve com- 
panies whose financial years ended last December. It 
should be explained, however, that although the sale of 
coal is the principal source of revenue of these com- 
panies, some of them have subsidiary interests which, in 
the past, have yielded considerable income. The Powell 
Duffryn, the Cardiff Collieries, Limited, and the Welsh 
Navigation Steam Coal Company, are manufacturers of 
by-products as well as producers of coal, and there have 
been periods when the income of the Powell Duffryn 
Company from its by-product installation has constituted 
approximately one-third the total income of that company. 

In the following table a comparison is given of the net 
profits or losses after payment of debenture interest, &c., 
in the past two years :— 


Net Prorirs (+) or Losszs (—) Arrzn Payment of DeBENTURE 
IntrEREst, &c. 


* the Powell Duffryn Steam Coal Company, Limited, | Coréi@ 


Ocean Coal and Wilsons, Limited, D. Davis and Sons, 
united, the Consolidated Cambrian, Limited, and the 
“ey Western Colliery Company, Limited, and as they 
ave an aggregate share and debenture capital of £20.4 
nillions, and produce approximately 14} million tons of 
tat annum, they may be regarded as representative 
y hi best properties in the steam coal area of the South 
ta alfield. Before dealing with the trading results 
: me may be of interest to give a brief survey of 

. eee Position of the South Wales mining industry 
dada The year 1925 was one of the most dis- 
, B” the history of the coalfield. The proceeds from 

Sale of coal amounted to £36.6 millions, the wage 


D. Davie and Sons .... 
Great Western 

North's Navigation .... 
Ocean Coal and Wilson 


Powell ryn 
United National 
Welsh Navigation...... 


NT 
The slight increase in the profits last ao of Ocean 


Coal and Wilsons, Limited, is fictitious. The actual profits 
of this large coal-producing and distributing combination 
are not shown in the balance-sheet. The concern is now 
simply a shareholding association, and the profits shown 
merely represent the sum required to pay in both years 
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a dividend of r cent. on the ordinary share capital. 
It will be seen that with that exception the trading results 
in 1925 were a great deal worse than they were in 1924. 
Of the twelve, nine showed losses against only two the 
previous year; that in two cases fairly large credit bal- 
ances were converted into debit balances ; and that in two 
other cases the debit balances brought forward from 1924 
were considerably increased. In the case of the Welsh 
Navigation, the debit balance carried forward would have 
been £64,000 but for the action of the directors in appro- 
priating the whole of its general reserve of £ 10,000. The 
aggregate losses of the nine companies which failed to 
pay their way last year amounted to over £350,000, and 
on the output of those collieries the loss per ton, not- 
withstanding the heavy subsidy received during the last 
five months of the year—amounting in some cases to 
many shillings per ton—was about Is. <2 

The effect of these trading results on the dividend dis- 
tribution was disastrous. In the following table a com- 
parison is given of the dividends declared on the prefer- 
ence share and the ordinary share capital and the amounts 
absorbed by them in the last two years :— 


DrvipENp DISTRIBUTION. 


Thus, only two, namely, the Powell Duffryn and Ocean 
Wilsons, paid anything on the ordinary share capital, while 
in seven cases the dividend on the preference share capital 
was passed. The ordinary share capital of the twelve 
concerns amounts to £14.8 millions, the preference share 
capital to £3.8 millions, and the debenture capital to about 
41.8 millions. On that ordinary capital the total amount 
paid out in dividends represented less than 2.4 per cent., 
and on the preference share capital less than 3 per cent., 
but even this low return would have been probably with- 
held but for the assistance the collieries received in the 


last five months of the year through the Government 
subvention. 


INDIAN GOLD MINING IN 1925. 
(BY OUR MINING CORRESPONDENT.) 


ALTHOUGH the 1925 gold output of India at 391,400 ozs 
comes within a few hundred ounces of the previous year’s 
total, considerable variation is displayed by the results 
of the British-owned companies operating on the Kolar 
field. Moreover, the profits of all the five undertakings 
were affected by the disappearance of the gold premium. 
The metal produced was sold in India on terms more fav- 
ourable than could have been secured in London ; never- 
theless, the decline in price represented on the average 
nearly 8s per oz. This factor was to a greater or lesser 
extent counterbalanced by economy in costs. Neverthe- 
less, four out of the five concerns earned less profit than 
in 1924, and in two cases—the Balaghat and the Ooregum 
—some reduction in output during the current year has 
to be faced. 
The following tabulation contrasts the salient features 
of the results of the past three financial periods :— 
41,850 


iso 


1 1 | 
43.70 30,420 3 
24,020 16,320 


ie 3: ra 


97,180 .. 83,290 


1925, 


Mill yield per ton » oe.dwts 


bern, | acca whdecsacccpecell 


og @eeeeseescosessecs 


Rate eooses 
per (ordinary) share 


Ore reserve 
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Tons of ore on ee 113,640 .. 
Average assa ue per ton ee 
Working profit & +37,420 
Dividend, .... et 


1923. 1924, 
118,390 ,. 


aati is 


15 W 


+21,290 *. 
222,640 


141,570 
83 


3,020. 

Ore reserve tonnage ....eeeeeess «+ 245,340 ,, 
MyYsORE. 
Tons of ore milled 197,140 222,710 .. 
Average assay value perton..dwts 103 - a 
Working profit ~-£ 197,900 .. 234440 .. 
Dividends 137,250 .. 152500 .. 
Rate pershare . 23s 6... oC, 
Carried forward* .... 15,930 .. 25,250 ,, 
Ore reserve tonnage 643,530 618,070 ., 
NUNDYDKOOG. 
Tons of ore milled 125,290 
Mill yield per ton i 
Working profit........+ eo secees £ 81,190 
Dividends ......+. secccesccecs  J0,000 
Rate per share ...... te 
Carried forward* .... 7,770 
Ore reserve tonnage .... 208,400 
OoREGUM. 
ee nde sas 168,500 
Average assa ue aw 
Working prost os — £ 270, ee 
Dividends ......... oe ms 
r jordin snare .. 

Carried mare 16,760 
Ore reserve tonnsge ° , ee «+ 438,930 
* Subject to corporation profits tax and directors’ percentage. + Loss, 
The results in the adjoining Nundydroog mine afford en. 
couragement for the prosecution of work at greater depth 
in the Balaghat. The Champion’ Reef stands out as the 
only company reporting a substantial expansion in both 
profits and ore reserves. By reason of the former the 
company was able to re-enter the dividend list with a 
distribution of 74 per cent., although special appropria 
tions totalled £27,000, as against nil. Further capita 
expenditure to the amount of £80,000 has to be faced. 
The net liquid assets at the close of 1925 amounted to 
£139,000 ; still, it would not be surprising if a fresh draft 
had to be made upon the profits. 

With the Mysore the maintenance of the dividend rate 
entailed a fairly appreciable reduction in the carry-forward. 
Developments, although more hopeful than in the pre- 
ceding year or so, did not quite maintain the ore reserve 
position. The depreciation allowances totalled £45,000 
in place of £25,000; this time the bulk of the amount re- 
lates to machinery and plant, whereas a year ago shart- 
holdings in other companies figured for £,10,000. Costs 
were further cut down by 2s 3d to 24s 4d per ton. The 
financial position, although strong, shows a_ material 
change compared with that of twelve months ago, the net 
liquid assets being £121,000 down at £439,700. From 
what was said by the chairman at the annual meeting, 
it would appear likely that a portion of these resources 's 
likely to be appropriated for a further investment 10 
Canadian mining. Last year the company’s holding " 
the Anglo-Canadian Explorers was increased by 77, 
shares to 117,000 shares out of an issued capital of 
4290,000. The Explorers, amongst other interests, holds 
a substantial participation in a property in Central Man- 
toba, and has the option to increase such participation to 
a one-half interest carrying with it the mining manage: 
ment. Developments upon this area appear to have 
been of a highly satisfactory character. 

The Nundydroog suffered from decline in both the 
quantity and value of the ore treated. Costs were reduced 
by 2s 6d per ton to 24s 2d; nevertheless, part of th 
reduced dividend was provided out of profits brought for- 
ward. Certain arrangements for the efficient working ° 
the mine at depth are expected to be completed within the 
next few months, +t dand 

The ability of the Ooregum to maintain its dividen 
rate in the face of a serious shrinkage in profits ar0s’ 


mainly from the reduction in the expenditure on capil 
account—which called for only £25,500 in_ place 
£86,000. Owing to the cost of repairing the ae 
caused a severe rock burst, the expense ratio om 
slightly higher than before at 30s rod. To facilitate cer 
tain measures for the purpose of minimising the — 
these accidents, the output is to be temporarily reduces, 
and the development footage restricted. The — 
saving in expenditure, together with the proceeds ua 
the re-treatment of the tailings dump (lately commence¢), 
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ximately compensate for the decrease in re- 
from the smaller output. It will be observed 

the ore reserve position shows a distinct advance. 
- nded is a comparison of market prices now, one 
aa fal two years ago, and the return to the investor 
a the basis of the 1925 dividends :-— 
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-—Price of 10s Share at end May—, Yield 
1904 190s. 1926. "per Cent. 
ecoccce 1 —— e000 - e000 — er00 
Oy ce mail ~ GIG seco 6/6 .2.. 3/3 ..-. 25 
pote vseoeceeee wove 18/6 «22. U/- woe 14/9 .... 16h 
a maydtoog eoeceesese 8/6 eoee 7/6 eoee 5/9 eece 17 
+ um ref, wcecccee 23/- eece 23/- eece 21/- eooe 15} 
Do Ordinary ..+eee++ 24/— sooo W/- «+-. 14/- «... 16 
It will be seen that in several cases a fairly substantial 


depreciation in capital value has occurred during the 
period covered. 








COLOUR AND CONFUSION IN SOUTH AFRICA. 
(BY A CAPE TOWN CORRESPONDENT.) 


Tue sinister imps who make South African destinies their 
chief plaything have had a veritable witches’ Sabbath 
during the long and difficult passage of the so-called 
Colour Bar Bill through Parliament. All the ingredients 
of our variegated racial and party politics have been 
thrown into the cauldron and the brew has bubbled over at 
times to the dismay of scalded victims. The Bill 
has now passed the joint sitting, and we are all left 
to contemplate with rueful countenance the sorry mess 
which the imps have made of so many good intentions. 
The Asiatics Bill is for the moment safe from their 
malevolent hands, since the Union Government agreed to 
hold a Conference with the Government of India. Baulked 
of this particular prey, the imps have fallen with re- 
doubled malice upon the Colour Bar Bill, and have left 
behind them a state of confusion which is not easily 
described. 

Any disposition there may be in England to determine 
the merits of present South African policy by the criterion 
of this particular piece of legislation should be kept 
severely in check, The issue is still in suspense, for the 
passing of the Bill into law has not really settled anything. 
Moreover, the history of its generation and of its 
chequered passage through Parliament is so deeply pene- 
trated by party influences, difficult to comprehend even 
here, and quite incomprehensible in England, that sus- 
pended judgment on the ultimate issue is the only fair 
attitude to take. 

A word or two is necessary on the ostensible purport of 
the Bill. In form it is a one-clause Bill to amend section 4 
of the Mines and*Works Act of 1911. Under that Act 
regulations were framed which excluded natives and 
coloured people from certain occupations on the mines 
where complicated machinery was used. The regulations 
were framed mainly in the interests of safety, and merely 
carried on the practice of pre-Union days. They did 
operate as a colour bar, though of a very limited kind. In 
November, 1923, the Courts ruled that the regulations 
were ultra vires on the ground that Parliament could not 
be presumed to intend to create a colour bar unless it said 
so expressly in legislation. The mines took no advantage 
of this ruling, and did not introduce Kaffirs into occupa- 
tions from which the regulations would have excluded 
them. The Smuts Government did not venture to propose 
legislation to give statutory validity to regulations turn- 
ng upon a colour distinction, and the election that fol- 
lowed six months later showed conclusively that that Gov- 
ernment had exhausted its mandate. The formation of 
the Nationalist-Labour Pact brought the colour issue into 
Prominence in Labour policy, and there is good reason 
to believe that legislation to give validity to colour-bar 
regulations was stipulated for by Labour as an element in 
the agreement, 

L At any rate a Bill was introduced strongly backed by 
boar. In its final form it proposed to confer powers 
ae the Minister of Mines and Industries to make regu- 
a ons providing that “in such provinces, areas, and places 
comnay be specified in the regulations ’’ certificates of 
mpetence (i.e., for the “‘ barred ’’ occupations) might be 
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and Industries. 
nothing’ to do with it. 
a Bill to give effect not to a general colour bar in labour, 
but to certain specific and limited working regulations 
whose validity had been questioned. 





11389 


issued only to Europeans and to “coloured”? (mixed 
race) people. 
Two important points must be kept in mind in appreciating 
the situation :— 


This would exclude Kaffirs and Asiatics. 


1. The Bill was introduced by the Minister for Mines 
The Department of Labour as such had 
Technically it was no more than 


2. The Bill itself does not make a race or colour bar 


operative. It is simply an enabling Bill. Hence those who 
opposed it found themselves driven by the logic of the 
case to deny to any South African Government the right 
to adopt a colour distinction as the basis of any adminis- 
trative action. 
certain defined circumstances, the drawing of such a dis- 
tinction should no longer be illegal. 


All that the Bill proposed was that, in 


Thus, inevitably, the whole question of colour distinc- 


tions came up’ for discussion, and the original limited 
issue was altogether transformed. The Bill was rejected 
by the Senate in 1925 and again this year, and then the 
clause of the South Africa Act which provides for a joint 
sitting of the two Houses came into operation. The 
sitting has just been held, and after an acrimonious debate 
the Bill was adopted by a majority of 16 in a combined 
assembly of 140. 


The bitterness of the debate and the chaotic situation 
that now faces us are directly due to the confusion of 
issues that has been indicated. Both parties must share 
the responsibility. Thus Government supporters spoke at 
One time as though they were doing no more than give 
legal validity to the old practice, and at another time as 
though this Bill were the first instalment of a compre- 
hensive policy of native segregation. The Opposition, for 
its part, declared its willingness to accept legislation which 
simply validated the status quo, and at the same time 
seemed to be making a general attack on colour bars as 
such, though everyone knew that the status quo involved 
a colour bar, and everyone knew that the Opposition as a 
party was not opposed absolutely. and as a whole to any 
and every colour bar. General Smuts drew from the Prime 
Minister a particularly bitter reply when in the attack on 
the Bill he took the line that has just been indicated. 
Moreover, the Churches and philanthropic bodies joined in 
with a widely published memorandum, in which they sug- 
gested that the Bill was un-Christian, and 2 violation of 
moral principles in that it presupposed a general colour 
bar. The Prime Minister resented this suggestion, and 
expressed resentment in terms which included, among 
other things, a direct accusation of lying against the 
signatories of the memorandum. 

The confusion is deepened when we reflect that in the 
present state of South African society colour bars of some 
sort are inevitable, whatever legislation may or may not 
do. There is some justification for resentment against a 
charge of establishing a general colour bar coming from 
people who do not sufficiently realise to what an extent 
the colour bar operates already, quite independently of 
legislation. 

But General Hertzog himself is not free from blame. 
Last year he sketched in outline a scheme of native policy 
which was, on the whole, well received. Since then he 
has been embodying it in a series of Bills in order to lay it 
before the country as a considered whole. Now the con- 
troversy over the Colour Bar Bill has queered the issue 
badly, perhaps irretrievably. Statesmanship that could 
rise above mere party amour propre and party exigency 
ought to have foreseen that the premature introduction of 
the Colour Bar Bill would merely serve to substitute for 
the fair offspring of the Prime Minister’s brain a mis- 
shapen and misbegotten changeling. 

When we turn from these dolorous futilities to solid 
facts we discover that the most solid fact of all is the 
rapid urbanisation of the native workers. Twenty years 
ago there were a few temporary contract-workers in the 
towns. The vast mass of the natives were living either in 
the reserves under tribal conditions, or on the farms as 
squatters, or labourers. Now there are upwards of half 
a-million of them in the towns, most of them permanent. 

Moreover, the poor whites, mainly Dutch, have also 
moved to the towns in large numbers, to share in urban 
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industries, and have brought with them from the farms 
a tradition of sharp distinction between white and black 
worker. The organisers of large-scale industry are sus- 
pected of a design to encourage a large reservoir of native 
labour in the towns, in order to bring down wages, and a 
cry is raised by Labour at what it regards as a sinister 
plot against the standards of life of the white worker. 
Hence Labour finds the demand for a colour bar a 
popular cry, and the Nationalists have good reason to 
listen to it. In face of such considerations it is futile to 


suggest that a Colour Bar Bill introduced in 1926, means 
nothing more than the validation of a practice that existed 


in 1911. 

In those 15 years the economic face of South Africa has 
changed completely. Hence the futility of attempting to 
settle a vast. new issue by the consideration of one particu- 
lar aspect of it, and by a method that tries to make a 
brand-new fence look like a patch on an old one. 

The problems of 1926 will need to be approached with 
much more honesty and directness than has been shown by 
either side in pretending that it was not dealing with them 
at all, but only with one piece of an older trouble. That is 
why the whole miserable business leaves one with the im- 
pression that at best it has been a sorry waste of time, and 
at worst a melancholy and calamitous confusion of cross- 
purposes and party insincerities. 

Some discussion of the great new issues themselves 
must be left over for a future occzsion. Meanwhile, 
South Africa’s best friends must beg of English observers 
that they will suspend judgment, and not decide just yet 
that the Colour Bar Act represents the best we can do! 


Notes of the Week. 


The Coal Deadlock Persists.—The coal stoppage enters 
to-day upon its. seventh week, and none of the obstacles 
which have been barring the way to a settlement have 
been removed. When we went to Press last week Mr 
Cook was flying to Brussels bearing with him a letter 
to Mr Herbert Smith suggesting a round-table talk 
between owners’ and miners’ representatives. The two 
miners’ leaders returned during the week-end, and the 
invitation was accepted. But, as we feared, the informal 
' conference which took place on Tuesday was utterly abor- 
tive. The search for any basis on which even a resump- 
tion of negotiations mighc take place failed; and neither 
party appears during these seven weeks to have advanced 
one step towards the other’s position. Two things only 
did the informal conference accomplish. It generated 
a certain amount of undesirable heat and feeling, and it 
elicited from the miners’ side the view that they would 
rather see half the pits of the country closed and half 
a million miners out of work than agree to any decline in 
wages or increase in hours for those who may still be 
employed in industry. There would seem to be room 
for doubt as to how far the leaders will be supported in 
that view by the rank and file. Hardly more hopeful is 
the tone of a manifesto issued by the Miners’ Federation 
on Thursday night. In this the old position of the miners 
is restated, without any sort of modification, and an 
appeal made to the Government in the following terms :— 

We want a settlement, and realise that it is impossible for us to 


arrive at a settlement with the coalowners. The Government will 
therefore 


be compelled to take a hand not to support the coal- 
rotection for the miners 


owners but to support fair play and 
in their struggle. The quicker the public and the Government 
recognise this fact the sooner a settlement will be arrived at; as 


there can be no or guarantee of any future peace in the 
mining industry if the men are beaten into submission. We want 
@ wages agreement that will give us economic security and pro- 
vide proper safeguards and machinery whereby the men can get 
their wages adjusted and their conditions guaranteed without 
continual upheavals, 


In some quarters these sentences are regarded as an 
important ‘‘ feeler,’”’ but in view of the repetition of pre- 
cisely the old conditions, it is difficult to attach much value 
to them. If, however, they really indicate any change of 
attitude, this will presumably become evident when the 
whole coal problem is debated once more in the House of 
Commons next Tuesday. This debate should at least mark 
an important stage in the struggle. The parties have 
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revealed, through the failure of Thursday’s confer 
their inability to reach any basis for resuming n 
tions. That means that the time for Government 
has arrived, and we hope that on Tuesday M 
announce the Government’s decision not 
on with the legislation necessary for carrying out th 
reorganisation proposals of the Samuel Report, but 4) ; 
to introduce a temporary measure for fixing wages in the 
industry until such time as _ permanent wagefixin 
machinery should have been set up: This, as we hay. 
pointed out before, is the only course by which th 
Government may hope to shorten the crisis, which is 
becoming day by day more costly and more disastrous t, 
the economic life of the country as a whole. 


Ence, 
€LOtia. 
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A Solution in Sight at Geneva.—At the last session o 
the Council on Thursday two events occurred which have 
cleared away the remaining obstacles to the admission of 
Germany to the League next September. The first was 
a statement by the Spanish representative that Spain 
would ratify the amendment of 1921, which gives power 
to the Assembly to vary the rules for the election of 
members of the Council and to introduce a rotation 
system. The Spanish ratification, which had been with 
held because Spain wished to be re-elected year after vear 
until such time as she might be made a permanent member, 
was the only one needed to make the amendment operative, 
and her concurrence will give the Assembly a free hand 
in September. Spain’s consent has, however, been given 
on the ground that she will not be interested at the next 
election, as she intends to withdraw from active co- 
operation with the League. The Brazilian delegate also 
made a long statement, at the end of which he announced 
that his country resigned from the Council, and dramati- 
cally left the room. Thus the road is clear for a recon- 
stitution of the Council in September on the lines proposed 
by the Committee which has recently been considering the 
matter, while the election of Germany both to the 
Assembly and to a permanent seat on the Council is 
assured. It is regrettable that this result should have only 
been achieved at the expense of the withdrawal of Span 
and Brazil; but the entry of Germany and the implement- 
ing of the Locarno Treaties on the one hand and the need 
of preserving an appropriate balance in the constitution 
of the League on the other are objectives of such im 
portance for world peace that they far outweigh the drav- 
back of losing the co-operation of Spain and Brazil. We 
venture to doubt, however, whether in the end it will be 
necessary even to pay this price. If the power of the 
League is enhanced by the presence of Germany (with the 
admission of Turkey this year as a further possibility) and 
if provision is made for a limited number of sem 
permanent members, it is extremely improbable that Spa" 
will wish to remain in the wilderness with Brazil and se¢ 
some other country step in and secure this status in front 
of her. In process of time Spain and probably Brazil also 
would in any case almost certainly follow the example ol 
Argentina and return to the fold. But in withdrawing for 
a while Spain would unquestionably lose a great deal . 
the prestige she now enjoys, and find it extremely har 
to regain her present status on the Council. 





The Commons and Protection.—It must be a cause of 
satisfaction to ex-Free Traders like the Chancellor of the 
‘Exchequer and Commander Hilton Young to find them- 
selves in the practice of protection confirming the argu 
ments that they so often used in the time of their Free 
Trade beliefs. it has always been argued by Free Traders 
(and we have no doubt the arguments have often beer 
employed by other distinguished Ministerialists) that (1) 
a scientific impartial tariff is impossible because no G0- 
ernment, no Cabinet, no Parliament can balance the con 
flicting interests involved in import duties and help 
trade without injuring another ; (2) tariffs are actually “ 
cided by the political pull of different industries; (3) 
tariffs are like drugs—always to be given up in the — 
future, but absorbed in increasing doses in the immediate 
present. The soundness of every one of these argumen 
has been proved in this week’s debates in the House” 
Commons, and the Free Traders turned Protection® 
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have been reminded of them as they listened to the 
_ hes and cast their party votes. To take the argu- 

ts separately :—(1) No one who has paid any atten- 
menvither to the proceedings of the Safeguarding Com- 
aavwiewe or to this week’s debates can have failed to notice 
- everyone has floundered about in dealing with the 
=a of any particular trade and in trying to trace the 
reaction of any one industry on the general business of the 
country Despite columns of talk and evidence, no one 
has ever been able to defend an import duty except in 
relation to the particular trade it is meant to protect. No 
one has ever worked out its effect on the consumer or 
roved any advantage to industry as a whole. Such facts 
as the numbers employed in the : protected trade are 
relevant. Given sufficient protection for pineapples the 
employment in the production of English pineapples could 
be increased a thousandfold, but that is not an argument 
for a duty on foreign pines. (2) In the debate on 
wrapping paper the Unionist member for York argued 
vigorously against, the duty. Why? Because his con- 
stituents make chocolates and use a lot of wrapping paper 
as a raw material. Mr. Hunt, Unionist member for Man- 
chester, argued against it because Manchester uses 
the paper as raw material for matting, while Mr. Hall 
Caine, who is a large manufacturer of paper, spoke 
strongly in favour of the duty. The whole debate turned 
on the conflicting interests of the various members and 
their constituents—a perfect example of how tariffs breed 
vicious politics. (3) In the Key Industries debate the 
Prime Minister was confronted with his own declaration, 
made when the Key Industries duties were first intro- 
duced—that five years was the limit of the duties’ life, 
because no industry that could not get on to its feet in 
five years was worth worrying about. The five years are 
gone, and the duties are now being extended by the Prime 
Minister for another ten years at a higher scale because the 
original dose has turned out in some cases to be inadequate. 
The debates have proved that you cannot have a scientific 
tariff or an impartial tariff or a tariff for a limited period. 
You may tell yourself that you are only flirting with Pro- 
tection, but before you know where you are you are tied 


‘to her hand and foot. 


End of League Control of Austria.—The decision of the 
Council of the League of Nations to bring the control over 
Austrian finances to a definite conclusion at the end of 
June marks the close of a notable episode in European 
history. Four years ago Austria was sinking into a state 
of chaos, and proving the truth of the Bolshevist theory 
that you can wreck a modern State by destroying its 
currency. Since the winter of 1922 Austrian money has 
been definitely stabilised and linked with the value of 
gold, its budget more than balances its outgoings on 
revenue account, and though Austria is stil] suffering 
from great economic difficulties which have inevitably 
followed on the break-up of the old Austro-Hungarian 
Empire, the country is slowly re-establishing a more 
normal economic life under the new conditions. By com- 
parison with her former greatness Vienna is a city which, 
socially, politically, and commercially, has suffered a great 
decline, and her inhabitants—particularly the middle 
classes—are in comparative poverty. But time is a great 
healer, and life for most of her citizens is at least tolerable, 
since the uncertainties of the post-war years have passed 
away. The League’s experiment proved that international 
©o-operative action could succeed in setting a country on 
its feet when all other efforts had failed. Austria has real 
Feason to be grateful to the League of Nations, a senti- 
ment that she will no doubt hold the more unreservedly 
— that her full freedom of action is to be restored to 


The Labour Party and Protection.—A correspondent 
Writes :—Discussion of the.ten years’ stabilisation of Im- 
Perial preference ‘and of certain of the Government pro- 
~_ for the safeguarding of industries, has emphasised 
fact that Parliamentary Labour in Great Britain can 

0 longer be regarded as strictly Free Trade in outlook. 
ta members voted substantially in opposition to the 
amet tendency of the present Government, but there 

*re several abstentions, and one or two of the speeches 
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were in keeping with the critical attitude of recent times. 
In the narrow field of safeguarding, certain of the Labour 
members have been influenced by constituency considera- 
tions. In the interests of Nottingham workers, as he. 
thought, Mr Hayday defended the duties on imported lace. 
Mr Purcell defended the McKenna duties in the case of the 
motor cars of Coventry, which he represented. Certain 
Labour members pleaded for the manufacturers of musical 
instruments, explaining that they had works of the kind 
in their divisions which would be prejudicially affected if 
these duties were withdrawn. Further, in the committees 
which have been appointed under the Board of Trade to 
investigate claims for the imposition of a safeguarding 
duty, trade union members have been frequently included ; 
some of the unanimous recommendations have borne their 
signatures. Generally speaking, these trade unionists 
have not been prominent in the Labour movement, but 
they have taken the view of the Labour side of Whitley 
machinery, which has joined here and there in the re- 
quest for this form of tariff. And since Parliamentary 
Labour is largely composed of trade union members, it is 
undeniable that enthusiasm for the cause of Free Trade 
—pronounced in Labour as it was in Liberalism after 
1906—has weakened. In the sphere of Imperial prefer- 
ence the division of opinion is even more marked. There 
was general relief when Mr Snowden in office indicated - 
that he would not interfere with existing preferences, but 
would not extend them. Labour generally has voted 
against ‘subsequent extensions, and it voted against 
stabilisation, but for reasons different from those of 
Liberalism. The growing complaint of Labour is that it 
cannot have preference with conditions, these conditions 
being the enforcement of standard rates of wages, hours, 
and working conditions in the country to which the pre- 
ference is given. In other words, instead of trying to 
achieve labour regulation by way of international agree- 
ment, on the general lines of the League of Nations 
programme, Labour would seek to hasten it by 
bargaining in terms of preference to the Empire. Up 
to this stage the Government have resisted such con- 
ditions, not because they are in reality opposed to 
them, but because they cannot see how they can 
be enforced. It is the theory of some of the Labour 
members that if the goods manufactured abroad under 
unsatisfactory conditions are excluded, or at all events 
penalised by tariffs, Imperial and other competitors will 
be driven to bring the conditions up to standard. Few will 
appreciate how the restriction of their market is going 
to help them to improve the terms for the labour engaged, 
but that appears to be the argument of some of the 
Parliamentary Labour members at this stage. These 
tendencies in safeguarding and in Imperial preference 
have in the aggregate weakened the interest in Free Trade 
as such. A not unfair description of the position is that 
the membership is generally Free Trade in principle ; it is, 
however, prepared to support to a fair extent certain forms 
of rather indirect modification of fiscal freedom. In an- 
other year or two it is anticipated that that modification 
of the moment will harden into'a programme substantially 
nearer to that of the more restrained of the Conservative 
‘* fiscal reformers.” 





Home Crop .—The monthly report of the 
Ministry of Agriculture and Fisheries states that although 
the growth of all cereals was retarded for the greater part 
of May, their condition was not unfavourable at the end 
of the month. Autumn-sown wheat, which had begun to 
lose colour earlier in the month, was on the whole healthy 
and satisfactory, except on heavy wet land, where the 
crop was rather backward and of a poor colour. Spring 
sowings of wheat germinated well on the whole, but were 
not so forward as usual in most districts. Both winter 
and early spring barleys had improved considerably, but 
later sowings were inclined to be thin. Winter oats have 
generally maintained their colour, and spring oats, while 
sometimes variable, were on the whole satisfactory. . The 
area under wheat is estimated to’ be about the same as last 
year, and there is an indication that the area of barley 
will be somewhat smaller than in 1925, while the area 
under oats is expected to be about the same. Beans ap- 
pear to have stood the severe weather well, and in most 
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districts were usually good. Peas, although somewhat 
backward, were generally healthy and promising. Early 
varieties of potatoes came through well, but damage by 
ground frosts was reported in nearly every division. The 
main crop, where showing, was generally a regular and 
healthy plant. A good crop of early potatoes was being 
iifted in the Lands End district of Cornwall. Estimates 
by crop reporters indicate no material alteration in the 
acreage under potatoes as compared with last year. The 
sowing of mangolds and sugar beet was practically 
finished by the end of the month. Germination has been 
good generally, but growth has been very slow. The 
drilling of turnips and swedes had become general in most 
divisions at the date of the reports. In a few districts, 
where these crops had been sown earlier, germination, 
although slow, was usually good. Both seed hay and 
meadow hay were somewhat backward until after the first 
fortnight in May, but with the improvement in weather 
conditions at the end of the month good growth was 
made, and average crops are expected from all districts. 
The acreage of seed hay and meadow hay is reported to 
show little change. The supply of labour is just about 
sufficient to meet demands in nearly all districts, and there 
is very little unemployment. 








Shipping Freight Index.—Calculated on the basis of 
routes available—i.e., without the normal quotations for 
outward shipments of coal, chartering for which was 
completely suspended—our Index Number of ‘‘ Tramp ”’ 
Shipping Freights in May records a decline of 6 per cent, 
This result, however, reflects inaccurately the true course 
of the market in such freights as were obtained, and the 
effect of repeating last month’s coal freights from British 
ports (in the absence of current quotations) is to elimi- 
nate this fall altogether. Accordingly, in the following 
table, which summarises the movement of the various 
groups in the Index, the May figures are duplicated, 
those given first in black type being the results 
obtained on the assumption that coal freights nominally 
were unchanged, while the figures in italics give the posi- 
tion without coal :— 














Basis 
(Average, 1898-1913).. 
Average, 1913......|11 
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The month’s changes in the index of each group and sub- 
group (coal freights excluded) are shown in the follow- 
ing table, the figure 100 representing in each case the 
average rate during the basic period 1898-1913 :— 












a nnn SOO + 160” Australis -- -.:-++--++---' 9970) + 267 
As will be seen from the foregoing table, homeward 
freights from North America showed a substantial im- 
provement, a broadening in the demand for grain space 
being accompanied by fair activity in the unwonted busi- 
ness of chartering vessels to carry coal to this country. 
South American demand was also brisker, but tonna 

was in good supply, and rates were barely held. Whole- 
cargo traffic from India and the East remained at a low 
ebb, with abnormally depressed freights. In Europe, 
demand for ore carriers was adversely affected by the 
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coal situation, and generally the position of the 

type of “‘tramp”’ vessel was extremely dificult onan 
owners, a large quantity of tonnage being rendered Ship. 
though some vessels were able to obtain employm _ 
loading coal at Rotterdam. The relation of the inde: by 


th f . x t 
me gure or 1913 may be seen from the following 








(1913 = 100. 

Month. 1923. 1924, 1925, 1 
January ....ss0eeeeee 11405 .. MUTI .. rida ,, WA 
February @ececccsececoe 112-73 ee 12378 ee 115'96 om te 
March ecccscccccccce LSS ee 12209 ee 106°63 , ae 
April ..sseseccesseeee 11545 4. 11722 2. 10824 rt 

NV ccccccccccccccccces 114-55 or 114-27 ao 98:23 - a 
June Coevcccvecccveceos 10682 ee 108-62 ee 91:74 , et 
July @eecesvseseseseoeee 103°39 ee 103-75 eo 94-90 ” 869 
August @ecessovevcsse 100-16 ee 104-43 ee 95:87 be ie 
Septamber ...ccccccces 103-04 ry) 110-50 es 98:19 i 
October eeeccceceoores 107-86 ee 115-55 ee 99:49 c 
November eeeseeoesece 111-21 ae 112-76 ee 102-23 mt 
December ....ssec00e. LIL81l .. 11121 ., 10467 - 
Mean for year ........ 10969 .. 11344 ., 10222 °° 


The italic figure for May is, as in the first table, that ob- 
tained without coal freights. If possible, a revised figure 
indicating the course of freights more accurately, will he 
published when British coal experts are again resumed, 





Cotton Trade Hours.—Our Manchester correspondent 
writes :—On Tuesday last, in Manchester, the Federation 
of Master Cotton Spinners’ Associations came to an im- 
portant decision, viz., to recommend all spinners 
of American cotton to close their mills next week, 
and afterwards to work alternate weeks during the con- 
tinuance of the coal dispute. This means that in future 
the average working hours will be 24 per week instead 
of 35, as at present. This further restriction of yar 
output has had very little effect upon the market as the 
smaller supplies are offset by increased stoppages of 
looms in weaving districts. About 180,000 operatives are 
affected, and the decision will mean more men and women 
being eligible for unemployment pay. In the other section 
of the spinning industry—that devoted to Egyptian yarns—: 
no change in working hours is to take place at the moment, 
as the coal controller for the Bolton district has given a 
permit for the factories to run full time for at least an- 
other week. The mills in this section are practically rur- 
ning at full stretch, and it is reported that stocks of coat 
in Bolton and district are substantial. Further progress 
has been made by the Master Spinners’ Federation with 
the scheme of basic prices for standard American yarns, 
and the members are to be balloted on the proposals at the 
end of this week. 


Reparation Payments.—The statement of the Agent- 
General for Reparation Payments of receipts and pay- 
ments under the Dawes Scheme for May shows receipts 
of 88 million gold marks and payments of 97.8 millions. 
Total receipts for the first nine months of the second 
annuity year amount to 823.3 million gold marks and pay- 
ments to 840.5 millions. In the second year Germany 
has to find 1,220 million gold marks, as against 1,000 
millions in the first annuity year. In the table below we 
compare the figures for the first nine months of each 
annuity year :— 


Receipts and Payments (on Cash Basis, Reduced to Gold Marks 
Equivalents). 
(Million Gold Marks.) 





| First Second 
) An’uity| An'uity 
Year, Year, 
Sept. to\Sept. to 
May = May 


(inci.). | (incl.)- 


7463 
186 | 156 
125 


24 61 
379 «898 





anes —— 
| 7297 9505 


In the first year the full 1,000 millions was received—800 
millions from the external loan, and 200 millions from 
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interest On railway bonds. — Payments to allied countries 
totalled 789 millions, of which 740 millions went to Great 
Britain, France, Italy, and Belgium. In the current 
annuity year these four countries have received 704.6 
millions, as compared with 585 millions in the first nine 
months of the first year. The following table shows the 
division of these payments -_— 
(Million Gold Marks.) 
















| 
To To | Total 
irst Nine Months. Four 
Fi cain France, Belgium. | Italy. ‘Coun tries 
sa! Account of Reparation 
sre overy Acts—First Year... ae - | 1439 
Second year.... ise ee 180°8 
j ts—First year ececce ee 163°3 
——- Second year .... ees és 69°0 
iveries in kind—First year ..+.. 8 QTT8 
ammeise Second year.... 71 501 | 4548 
—First year eececccece eceocses 72:2 488 585°0 
oe Second YOAL ..ccccsccccccoce 84-4 50°1 1046 





Pavments of 3.5 millions in May to the French Army of 
Occupation include a payment in advance in respect of 
June expenditure. Other payments in the current year 
to date include deliveries in kind of 28 million gold marks 
to Jugoslavia, 6.4 millions to Roumania, 4.7 millions to 


Portugal, and 2.3 millions to Greece. 





Austrian Industrisl! Companies.—A correspondent 
writes :—During the period of currency depreciation (which 
ended in the autumn of 1922) bookkeeping resulted in 
quite fictitious figures, and balance-sheets gave no insight 
into the real situation of companies. This state of things 
could be corrected only by a law which provided that an 
entirely new valuation of all assets and liabilities should 
be made and that balance-sheets must be made up in Aus- 
trian schillings, or in other words on a gold basis. This 
law has now come in operation, and many companies have 
already published their new “ gold balance-sheets,” as 
they are called. In cases of companies which existed 
before the war a comparison of the new share capital plus 
reserves, with the pre-war position, gives an idea of how 
the great changes of the last decade have affected Aus- 
trian industries. Of course, companies were rather in- 
clined to value their assets too low for reasons of pru- 
dence and taxation and because it is easier to pay fair 
dividends on a low capital. On the other hand, the law 
and the revenue offices are opposed to this practice be- 
cause 1t would diminish revenues. Therefore it can be 
assumed that the new balance-sheets give a fairly. adequate 
notion of the new status. The following table gives a sur- 
vey of the balance-sheets hitherto published. Only com- 
panies which existed before the war and have their 


fectories mainly on the present territory of Austria are 
included :— 





SHARE CAPITAL PLUS RESERVES. Inc. 
In Million Schillings. or Dec. 
canis : 1914. 1925. % 
textile companies eeseeeeeseeeeeee 36°00 be 56.00 ee +556 
5 breweries ....,, scssecscssccesce 7668 «. 5472 .. —29 
7 metalware and machinery factories 81°27 .. 6863 .. —15‘5 
3 paper mills Ceeeeeeeseeoseeeeseee 36°41 ee 50°76 ee +39 
Chemical WorkS........ecsceeseee 2304 .. 1200 .. —49 
J food factories...... pilin tiie «es 1002 .. 911 .. —8 
263°36 ee 251°30 ee eae 46 


F 2 some other branches it is not yet possible to draw an 
ea since few companies have published their 
2 ne shea, A lignite company had a pre-war capital 
milligne’ millions, and shows a present capital of 42.56 
an Ss. Five insurance companies show a decrease from 
ht millions to 13.36 millions. Banks are only now 
: ‘ane to publish their accounts. The general result 
indies provisionary survey will be surprising to many 
that the bi observers of Austria’s development. It seems 
able to ig industrial companies have on the average been 
wed see ee their own capital almost to the pre-war 
Prescribed hams hi. to the very strict rules of valuation 
spite of th y the law and dictated by prudence and in 
rate of dic grave industrial depression and a very onerous 
per cent pen: Dividends amount generally to 7 or 8 
view of th Owever, one must not take a too favourable 
Austria h € situation. The former industrial wealth of 
and if thie certainly been diminished to a great extent, 
it must oy is not fully borne out by the balance-sheets 
gl Considered that in many cases new capital has 
vested in the companies since pre-war times, 
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especially war profits. Some companies have been en- 
larged by fusioris. Smaller companies will probably show 
a much less satisfactory state. Also the banks have cer- 
tainly not been able to preserve or restore their own capital 
to the same extent as the industrial concerns. 


Finance and Trade in Hongkong.— Our Hongkong 
correspondent writes:—The Hongkong Government’s 
financial returns for 1925 are extremely satisfactory in 
view of the serious assault on the prosperity of the colony 
during the latter half of the year. The following table 
shows the totals of revenue and expenditure compared 
with the estimates for the year and the corresponding 
returns for last year :-— 

Total, Estimates, Total, 
1925. 1925. 1924. 


Revenue ...... 23,044,365 oe 21,812,700 ea 24,909,639 
Expenditure .. 28,266,817 .. 30,463,611 .. 26,726,428 
The estimated deficit of $8,650,911 was ultimately reduced 
to $5,022,452, and the balance of assets over liabilities is 
now $8,113,482, against $13,107,549 at the end of 1924. 
The principal falling-off in revenue is due to the collapse 
of the land boom, sales of land by Government having 
yielded $570,000 in 1925, against $1,909,000 during the 
previous year. As regards expenditure, large savings 
were effected through several important development 
works being held up by the crisis of last June, and ulti- 
mately suspended when the Government adopted a policy 
of all-round retrenchment. For the current year esti- 
mated revenue is about the same as last year, but expendi- 
ture will be some 6 or 7 million dollars less. It is unfor- 
tunate that desirable development work should be at a 
standstill, but while the future of South China is so un- 
certain a cautious policy is undoubtedly wise. Just as 
we were congratulating ourselves on the eclipse of 
Russian influence in the neighbouring province we learn 
that Mr Borodin, the Soviet agent, is back in Canton and 
has resumed duty as Political Adviser. He arrived direct 
from Vladivostock a few days ago and was accompanied 
by Wu Han Min, a notorious extremist, who has spent 
the last few months in Moscow. The return of these two 
energetic Bolshevists means the arrest of the political 
movement towards the Right, which had recently mani- 
fested itself in Canton. It is, however, impossible to 
gather what is actually happening, for leaders of all shades 
of opinion come and go without any marked effect on 
the policy of the strike committee, which maintains a firm 
control of the boycott organisation. The forthcoming 
meeting of the Kuomintang, which is to be held in Canton 
on 15th inst., may provide a tussle between the Right and 
Left sections of the party, more especially as the recent 
débdcle in Peking caused the hasty departure of many 
members of the Kuomintang for the Southern capital. 
However, we here are tired of the sordid wrangles of 
Chinese politicians, and we are convinced that not one 
has any sincere desire to benefit the merchant class by 
coming to terms with Hongkong for the restoration of 
trade relations. In the meantime we are gradually adapt- 
ing ourselves to the irksome restrictions of business with 
Canton, and our feeling is that, having suffered for almost 
a year, we may have to put up with similar conditions for 
a further year. British goods are passing the boycott 
barrier in increasing quantities, and although Manchester 
goods may be disguised with Japanese “chops” or 
German marks, the consumer knows their origin and is 
prepared to pay accordingly. The pirates of the Pearl 
River, Delta have set up a reliable and popular transport 
service, their junks being built for speed, well armed, and 
efficiently manned.. Their freight charge is on a uniform 
basis of 20 per cent. ad valorem, and so far Chinese mer- 
chants using the service have had no cause to complain. 


Individual agents in large numbers smuggle parcels of | 


merchandise at a similar fee, a portion of which is passed 
over to the pickets as a bribe. Produce from the country 
for export to foreign markets is still greatly handicapped 
and continues to reach this port vid Shanghai, a detour 
of 1,600 miles. Fish and vegetables for local consumption, 
however, are now being shipped direct, as apparently the 
guilds concerned have come to a working arrangement 
with the strike committee. At the moment local business 


circles are more concerned as to the industrial strife at 


home, not for its direct effect on shipments to this market 
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so much as for the deplorable consequences to British 
export trade generally. The immediate reaction felt here 
has been a rise in exchange within a week from 2s 2§d 
to 2s 3d, official T.T. rate, with outside rates as much 
as 1}d higher. 


The B.A.T. Bonus.— On Wednesday the directors of the 
British American Tobacco Company announced that they 
proposed to recommend the capitalising of undivided pro- 
fits to an extent sufficient to allot bonus shares to ordinary 
shareholders at the rate of one bonus share for every 
four held, and further to issue ordinary shares at £1 each 
in the ratio of one share for every five held. A bonus 
distribution had been anticipated for some little time past, 
but the actual announcement caused a sharp advance in 
the price of these shares, which are now quoted at 127s, 
as compared with 119s at the beginning of this month. 
The shares of the Imperial Tobacco Company, which has 
a substantial holding of British American Tobacco shares, 
enjoyed an even more pronounced rise following the an- 
nouncement of the B.A.T. bonus, yesterday’s quotation 
being 116s 3d,as against 103s at the beginning of June. The 


but this company continues to steer a prospero 
unaffected by these drawbacks. For those who imal 
secret of their success a study should be made of the 
remarkable controlling machinery. Regimentatio 
efficiency, a smooth directorial control, are the outwar 
indications of an administrative staff which studies details 
to the last point. For the year ended March 31st re 
profits were £754,960, being an increase of £30,378, a5 
compared with the previous year. But since the last ret 
the ordinary capital has, in consequence of a capital bonys 
been enlarged by the creation of 473,193 “A” ordinan, 
shares, with the result that this year’s distribution 4 
21} per cent. compares with 25 per cent. It is note. 
worthy, however, that had the capital been the same 
a year ago the present disposable balance would have 
permitted a higher dividend than last year’s. The results 
since 1907 are shown in the following table :— 


nominal capital of the British American Tobacco Company | 1907 


is £,20,571,400, the market value of which is now over 
#107 millions. Profits for the year ended September 30th 
last were £5,145,200, and the dividend, 27 11-12 per cent. 
on an ordinary capital of over £16 millions. The com- 
pany has had a prosperous career in recent years, and the 
balance-sheet reveals a very strong position, which the 
consumer of tobacco will doubtless consider with mixed 
feelings. 


Guest, Keen and Nettlefolds.—The report of Guest, 


‘Keen and Nettlefolds for the year ended March 31st | 1935 


last shows a further small expansion in _ profits, 
in spite of the continued depression in the iron and steel 
trades. The report throws no light on the reason for the 
company’s continued prosperity in the face of adverse 
conditions, the only statement as to the year’s operations 
being the laconic remark that, ‘‘ in spite of the Coal Sub- 
vention, the collieries of the company were worked at a 
loss.’” Among the reasons for the company’s success are 
no doubt the fact that its operations extend over a wide 
area, that it specialises in highly finished articles for 
which there is a steady internal demand from the engineer- 
ing trades, and that its export products are mainly those 
for which there is an assured market, unspoiled by foreign 
competition. Results for several years past are com- 
pared below :— 


0% | 1% 


eel eiteid alien eit 
5 %| 0%) 0%| 0% 


Darried forward....| 270,44 


The ordinary dividend, which is maintained at the rate 
of ro per cent., is again paid free of income-tax. The 
balance-sheet, which is analysed in a later column, shows 
increases of £232,600 in creditors, of £287,100 in invest- 

ents, which include loans to and shares in subsidiaries, 
and of £223,000 in the property item, which now 
amounts to 43,430,300. There is no indication as to how 
the investments, which figure at the large total of 
413,517,900, are valued. In the previous balance-sheet 
it. was stated that this item included shares in John 
Lysaght, Limited, but. the latter is not now. mentioned. 
Stock in trade is £100,000 lower at £555,200, and 
debtors have been reduced by £160,300, but cash and 
bills are £47,300 higher at £642,700. The ordinary 
shares are now quoted at 33s 6d, at which the yield works 
out at just under 6 per cent., free of tax. 
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Lyons’ Progress.—In a laconic tone the directors of 
Jj. Lyons and Co., Limited, inform us that “ the business 
done has been satisfactory.” Other undertakings may 
suffer from,.industrial depression and kindred troubles, 
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* And 10 per cent. in preferred ordinary shares. + In addition to share bonus, 


The reserve again receives £100,000, making the total 
of the fund £617,807. As for the balance-sheet, it of 
course reflects the capital bonus, issued capital standing 
at £6,345,838, against 45,872,645. Mortgages show an 
expansion at £1,343,599, compared with £1,217,245. 
Trade and other creditors are considerably higher, being 
42,892,143, against £2,282,840. On the other side, 
property and assets show a general increase, which in 
part is doubtless due to the continued expansion of the 
company’s activities. Freehold land and buildings and 
leasehold premises, fixtures, &c., are up to 47,937,191, 
from 7,428,996. Stock-in-trade has risen to 
42,456,161, from 42,317,680. Sundry debtors show an 
increase of £93,533 at £736,736. Investments figure at 
4,306,478, which is in contrast with £257,053. Cash's 
higher by the substantial amount of nearly £100,000, and 
is now £603,575. Despite the undoubted popularity of 
the company’s name, no credit is taken for goodwill, and 
all the other items are shown after provision for depre- 
ciation, &c. Thus, though property and assets total 
£12,040,142, it is in all probability a conservative 
valuation. 


Waring and Gillow.—It would seem that last year was 
more favourable for the retail furniture trade than the 
previous one, for the accounts of Waring and Gillow, 
Limited, show that last year’s recovery was more than 
maintained during the period ended January 31, 192°. A 
profit of £187,124 is recorded, in contrast with £161,085. 
Thus the dividends on the preference capital continue 
up-to-date, and last year’s maiden dividend of 10 pe 
cent. on the ordinary capital is easily repeated. Since 
the publication of the last report, £1,000,000 6 per ae 
first mortgage debentures have been issued, so —_ on 
outstanding 5 per cent. first mortgage debentures 
been redeemed, and the mortgage of £100,000 an 
the bank loan of £125,000 have been repaid. Debentur® 
interest for the year, with transfer to reserve for amortis® 
tion of leases, absorbs £34,621. With last year’s cary” 


forward at £114,240, there is thus a disposable balance of 


£266,743. After providing for the payment of the — 
ence dividend at £45,000, the same as a year ago 1" . 
last year the payment of arrears of dividend in additio 
absorbed £48,750), there remains a balance of £19 s 
Out of this the increased ordinary capital, as a result 
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‘t year’s bonus distribution of ros for every ros share 
a requires £50,000, thus leaving to be carried for- 
‘ard the sum of £146,743. As for the balance-sheet, the 

its of the writing off of substantial amounts are 
aan Creditors, credit balances, and reserves are 
approximately the same, but capital reserve of £44,769 
eplaces the general reserve of £250,000. On the other 
side, goodwill, at £516,785, has been entirely written off, 
and investments are down from £274,859 to £208,862, 
while cash and investments in war loan show a substantial 
expansion from £169,208 to £366,357. Book debts and 
sock-in-trade are also higher, the figures being respec- 
tively £497,812 and £579,188. Freehold and leasehold 
properties stand at 1,285,850, a rise from £458,349, 
which is due to a recent valuation. It is dangerous to 
adopt the réle of the prophet, but one might reasonably 
assume from the progress made during the past two years 


that this old-established firm is about to enter on a new 











apparent. 
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Tied phase of prosperity—at least, let us hope so. 

‘5 Allied Newspapers.—It is generally known that a news- 
- paper's chief asset is that intangible item—goodwill. 
= Those responsible for the conduct of Allied Newspapers, 
Len Limited, evidently recognise this fact, and, as will be 


2 


observed later, are pursuing a progressive financial policy. 
All the same, the report for the year ended Decem- 
ber 27, 1925, makes comparison with the previous 
—and first—one difficult, as for the first time the present 
report shows profits after making provision for taxation. 
The directors state, however, that ‘‘ the profits are in 
excess of those for the previous year,’’ the figure given 
being £760,487, against £894,856. With the net amount 
brought forward at £44,879, the total disposable balance 
amounts to £805,366. Of this interest on debenture stock, 
less tax, and bank interest, absorb 451,413, preference 
dividends, less tax, take £299,252, and the interim dividend 
of 5 per cent., less tax, on the ordinary shares requires 
if £79,375, making a total of £430,039. Out of the balance 
of £375,326, the directors recommend the payment of a 
5: fnal dividend of 6 per cent., less tax, on the ordinary 
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paid-up capital of the company is £350,000, and ‘at the 
end of March, 1925, it was shown that ‘‘ investments ”’ 
figured at £371,667, with a total revenue of £24,643. 
The capital then received a 5 per cent. distribution, and 
it was stated that preliminary expenses have been written 
off out of a sum received from premiums on certain shares 
issued. It was further pointed out that the market value 
of investments was £390,954. This was no mean per- 
formance. The accounts of the company for the year 
ended March 31, 1426, have just been issued. ‘The capital 
remains as before, and investments are slightly lower at 
£367,662. But the market value of these at 4,416,428 is: 
a striking testimony to the astuteness of the financial 
managers of the concern. The total revenue is £27,070, 
with a net revenue of £20,230, as against £18,176 in 
the previous accounts. The directors recommend a 5} 
per cent. distribution, which will absorb £15,400. It is 
now intended to increase the capital of the company to 
# 500,000, and to offer shareholders 7,000 shares of £10 
each at a pound premium. 


Malacca Rubber.— Although the crop of rubber marketed 
by the Malacca Rubber Plantations, Limited, in 1925, was 
less than 5,000 Ibs higher at 3,375,244, the proceeds 


fg shares, thus bringing the distribution for the year up to}| amounted to £386,200, against £217,600 in 1924, the 


percent. This absorbs £96,000, which with £176,974 | gross selling price being 2s 3.46d against 1s 34d. The 
to be allocated to reserve, makes this fund £646,648, so| ‘‘ all-in ’’ cost of production was slightly higher at 10.82d 
that there is £102,353 to be carried forward in contrast | per Ib, as compared with 10.08d, and total estate expendi- 
There are a number of notable} ture increased from £124,100 to £131,600. Profits, 
The £1,000,000 54 per} nevertheless, showed a very large increase, rising from 
£81,100 to £242,000, enabling the directors to increase 
time, this being the result of the funding of the banker’s | the dividend on the 7} per cent. cumulative participating 
preference and ordinary shares from 10 to 35 per cent. 
The £350,000 was supplied out of the company’s own| The following is a comparison of results for a number of 








d with £194,879 last year. 

" changes in the balance-sheet. 

: cent. first mortgage debenture stock appears for the first 

: loan, which stood at £1,350,000 in the last balance-sheet. 

cash resources. Sundry creditors are considerably higher | years past :— 
j at £586,078, against £263,597. On the other side, 45 
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stock in trade shows a substantial decline from £178,220 
to £72,316. The directors have been generous in | —-——— 
the matter of depreciation so far as_ preliminary 
and debenture stock issue expenses are concerned, 
for they recommend that the total of £526,648 should be 
written off by an allocation from reserve, thus leaving | Income-tax .. 
this fund at £120,000. Investments stand at the nominal pepeeh Sosnen 
figure of £3,007. This represents the company’s hold- | Reserve .... 
ing of the entire ordinary capital of £1,000,000 in & I 
shares of Allied Northern Newspapers, Limited, which 
iS a subsidiary company formed during the year. It | pividends ....| 61,94 | 146,461 
a be of interest to know the income from rel in- 
estment. Cash is twice the amount of a year ago, being 
£308,931, as compared with £154,266. : This under- | The report states that 1,833,440 lbs of the 1926 crop have 
taking is under expert guidance, and its future will be| been sold for forward delivery at ar average price of 
carefully followed by shareholders and the investing public} 2s o.11d, landed London. The previous year's report 
alike. mentioned forward sales for delivery from July, 1925, to 
December, 1925, of 1,290,240 Ibs at an average price: of 
1s 5.83d per Ib. The estimated crop for 1925 is 4913;855 
The Independent Investment Company.—When the) jp.” An analysis of the balance-sheet will be found in'a 
Prospectus of the Independent Investment Company waS} jater column: 7 . anit 
sued in 1924 its contents provided interesting matter for 


discussion as to what extent the principles of investment 
outlined had not bee 








i ice before. The issue] Tanganyika’s.—The report of this company Is usually 
of the company’s oe eee eek pbocanion are there-| issued about the middle of July, writes a ei een? 
fore looked forward to with a considerable. amount of | and dividend prospects will naturally be canvassed in the 
mild curiosity and interest. The first accounts were} near future. The output of the Union Miniére Company 
‘ssued in April, 1925. These covered the period fromg was approximately 6 per cent. larger in 1925 _ in me 
anuary 2, 1924, to March 31, 1925. The issued an@ previous year, the average price ‘of copper, on the ot 
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hand, being 30s a ton lower, which would mean in sterling 
values a shrinkage in profit of about £,130,000. — This 
may have been offset by gains made from production of 
radium and cobalt, but until the issue of the report that 
remains a matter of conjecture. Unfortunately there are 
some other unfavourable factors which militate against 
optimism in regard to the position both of the Tanganyika 
Company and the Union Miniére respecting dividend re- 
sults and future outlook. For one thing the price of 
copper is fully £5 10s per ton lower now than the average 
of last year, which on an output of 100,c00 tons 1s serious, 
as the Union Miniére net profits last year amounted in 
sterling to around 4,850,000, while the scheme of enlarged 
plant now being carried out cannot for a few years yet 
be an important factor in reducing costs. But perhaps 
from the Tanganyika shareholders’ point of view, and in- 
ferentially also of the holder of Zambesia Exploring 
shares, the most disturbing point is the depreciation of the 
Belgian franc. Roughly this means that on an average 
rate of 100f to the £ sterling last year, and a present 
rate of, say, 150f profits remitted from Belgium to-day, 
are only equivalent to two-thirds of their 1925 values. For 
a long time past Brussels has been the principal buyer of 
Tanganyikas, and probably but for this support the 
market price would have been lower. The reward of most 
capable and tenacious management on the part of directors 
and their servants, and faithful hope on the part of share- 
holders appears to be yet in the distance. 


Zinc Corporation.—Last year this company benefited 
from the operation throughout the period of the converted 
lead concentrator, which did not start up until the middle 
of 1924. In addition, metal prices ruled high, lead 
averaging £35 17s per ton, as against £33 14s, and zinc 
£36 5s in place of £33 12s for 1924. Higher recoveries 
of the metals were secured; on the other hand, working 
costs expanded by 3s 5d per ton (to 37s 3d)—partly an out- 
come of the increased remuneration paid to the employees 
in the shape of a bonus, on a sliding scale, based upon 
the price of lead. In the end the working profit was nearly 


4170,000 up at the record figure of £544,950. The final 
dividend of 25 per cent. on the preference shares brings 
the year’s total up to 60 per cent., and with it will be 
paid 10 per cent. interim, or one-half the fixed dividend for 
1926. The balance payment of 50 per cent. on the 


ordinary makes a total of 80 per cent. Even these en- 
hanced distributions—which compare with 45 per cent. 
on the preference and 50 per cent. on the ordinary 
in respect of 1924—do not fully reflect the ex- 
pansion in the past year’s profits. Of these over 
£80,000 was expended in the acquisition of additional 
interests in two allied enterprises—the Broken Hill Asso- 
ciated Smelters and the Australian Ore and Metal Pro- 
prietary. In the former 180,000 shares are now held. 
Reserve gets a further £20,000, increasing the total to 
#100,000, while £100,000 is once again set aside for 
mine development and new plant. The feature of the 
underground work consisted in the favourable results in 
the northern end of the mine, where it adjoins the Broken 
Hill South. As a result, despite the increase in the 
quantity of ore extracted, the ore reserves, at 2,493,800 
tons, show an expansion of 279,000, the values in lead, 
silver, and zinc being the same as before. The total repre- 
sents something like ten years’ supply for the mill. On 
the basis of last year’s dividends, allowing for the 
amount included in the price, Zinc Corporation preference 
yield nearly 16 per cent., and the ordinary 15 per cent. 
The question now facing the proprietors is what prospect 
there is of a repetition of the 1925 results. One month’s 
work has, of course, been lost owing to the shortage of 
water ; but the main factor is the decline which has taken 
place in the quotations of the metals. Lead is now around 
#30, and zinc around £33 per ton. It is true that owing 
to the time occupied in the transport and shipment of con- 
centrates the effect of the set-back will not be felt until 
four to six months afterwards ; but this, of course, makes 
no difference in the end. Any attempt to arrive at the 
possible effect upon dividends. of the depreciation in lead 
- and zinc is complicated by the circumstance that the pro- 


duction is only stated in terms of assay value. Calcula-. 


tions—fairly elaborate, although necessarily involving 
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Northern Rhodesians.—The outstanding feature of ,, 
mining department of the Stock Exchange during the pa. 
week or so has consisted in the activity in what is knoys 
as the Northern Rhodesian group of shares—albeit on. of 
the most prominent members is the Southern Rhodesia 
Base Metals Company. Indeed, it is in the latter that 1 
most spectacular advance has occurred. On May ith 
these shares ‘‘made up’’ at 34; they are no, 
fully 54. The movement has been accompanied }, 
rumours as to the discovery of important deposits ( 
copper and lead-zinc ores. A favourable statement js ¢, 
pected at the forthcoming first annual meeting of the Bay 
Metals Company. The other companies of the group 
hold ground lying between the Base Metals property anj 
the southern boundary of the Belgian Congo, the mog 
important being the Rhodesian Congo Border Conces. 
sions. This company has reported several encouraging 
discoveries of copper-bearing ore. The Rhodesia Broken 
Hill, of course, has been a producer and dividend-payer for 
years, but operations have lately been interrupted in con. 
nection with the expansion of the plant. The Bwam 
M’Kubwa Copper Company recently started treatment 
operations. The others are in the early stages of pros- 
pecting. While results may eventually more than justify 
the current market quotations of the shares, speculators 
would do well to remember that in the last-named cases 
returns are a long way off. 


National Railways of Mexico.—It would be assuredly 
unnecessary, writes a correspondent, to caution the long- 
enduring bondholders of the National Railways of Mexico 
to expect little rather than much of what is promised in 
the way of ‘‘ prosperous time immediately ahead.” For 
the twelve months ending with June 30, 1925, things 
have certainly commenced to resume normality—that 1s 
to say, some of the immense physical damage occasioned 
during governmental ownership has been made — 
The management has effected these improvements, bot 
as regards repairs to the main line and some of the “es 
important branches, and the restoration of —— 
But considerably more has to be accomplished before the 
system can resume anything like its former oe 
Before the Diaz Government’s collapse, and under Nort 
American administration, the National Railways, z 
gether with the Central Railway, were regarded as. = 
best-managed transport lines in the Republic. pone 
rally, it was a matter of considerable chagrin tot . 
responsible for the construction of the system—large! 
British-owned—that. under Government miseppron 
ation, the lines had been allowed to fall into a sad ar 
of disrepair, and—in some respects—comparative a 
For the payment of these heavy outlays the are oa 
yet to look to the Government, which, while ac . : 
ledging itself ‘‘ chargeable,’’ has not yet even cee 
an appraisement. Besides the physical condition c 
has to be restored, the financial resources have to i 
placed upon a firmer footing. Hence it would be be 
to expect, as has been somewhat prematurely prom ; 
‘the attainment of a prosperous state of affairs. os 
total debt service of 42,400,000, to meet es 
would appear to exist a revenue less than 41,3 as 
with a ratio of expenditure to gross revenue of a vr 
than 97 per cent., it seems a little difficult to see sign : 
a “state of prosperity’’ within a reasonable pr 1 
Recovery in a country like Mexico, with its unsta ne 
ministration, dependent almest entirely upon the am a 
of military force available, is difficult. The resutit : 
of confidence is not. likely to be assisted by ~ a 
recent intelligence to hand regarding laws of !° ae 
ownerships, enactments, which, if enforced only a vial 
would completely belie the recently expressed pres! The 
desire to ‘‘ smooth the road to foreign capital. 


ool ; are 
promulgation and active operation of the Aliens ss tl 
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rarrassment to foreign enterprises ; traders have the con- 
vction that, notwithstanding the suavity of this, like so 
many on previous presidential declarations, it is the fixed 
purpose of the Government to prevent as far as possible 
‘ther economic penetration of Mexico or the acquisi- 
tion of rights by foreigners that. would endanger the 
kovereignty of the nation. This elastic and deluding 
shrase is to be found too frequently employed when some 
rrucial question arises between the Government and 
epresentatives of foreign investors whose capital, in the 
st instance, made Mexico economically what it is, but 
ever could have become without such assistance. 
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The Mexican Railway Report.— The report of the 
Mexican Railway, Limited, for the half-year ended 
December 31st last shows gross receipts of $6,230,900, as 
ompared with $6,838,900 for the corresponding period 
of 1924, representing a decrease of $608,000. The falling 
off in trafic is stated to be due to want of confidence among 
he commercial community and, to a certain extent, to 
labour troubles at Vera Cruz, which restricted the move- 
ent of the port and diverted some shipments to other 
routes. The receipts from oil traffic were considerably 
less owing to a prolonged strike in a large oil refinery. 
Working expenses at $6,340,800 were $195,000 lower. 
he deficit transferred to net revenue account was 
$109,900, as compared with a surplus of $303,100 in the 
second half of 1924. At the standard rate of 24d to the 
peso the deficit is £11,000, which together with interest 
and differences in exchange makes a debit to net revenue 
for the half-year of £103,800, and raises the total debit 
balance to £752,900. No payment can be made to the 
trustees of the registered stocks, issues ‘‘A’’ and ‘‘ B.” 
In January last resolutions were passed extending the re- 
demption date of both classes of stock to December 31, 
ig28. The earnings for the first three months of the 
current half-year have resulted in a profit of $631,900, and 


mee states that there are indications of a revival in 
trade. 
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week, at the early age of 53, brings to a premature end 
the career of one who has come into public prominenece 
in many spheres during the last twelve years. Lord 
ck. Stevenson was one of Mr Lloyd George’s Munition Minis- 








the i discoveries, who since the war has remained in public 
a le. Unlike several of his colleagues in the Ministry, he 


did not go into politics in the ordinary sense, but has been 
z successively Surveyor-General of Supplies in the War Office 
vl Member of the Army and Air Councils, and later 
ne Se advisor to the Colonial Office, in which capa- 
elt thet ne was responsible for the rubber restriction scheme 
“ Riana, his name, and for the direction of the Wembley 
e ition. Lord Stevenson was a man of exceptional 
sy and drive, great versatility, and of a singularly 


f. indly ay can 

oF — - humorous disposition. He was one of those 
aa ie Pais nothing to the accident of birth, but rose from 
to eeaaeae a postion of commercial traveller to be general 
ich tama rs Jon Walker and Sons—and, incidentally, 
be Bi nents of th the captions which made famous the advertise- 
ise m0 heir m4 well-known firm. Lord Stevenson, who leaves 
of bad a » Will leave a gap in our commercial public life 
A sense of personal loss to those who came into direct 










tontact with his effervescent nature. 
ee D 


Pipe Ee of the Royal Statistical Society, on the 
on “ Som, te Snow, D.Sc., M.A., will read a paper 
Prices, Th bservations on Trade Forecasting and 
iety of A € meeting will be held in the hall of the Royal 
rts, John street, Adelphi, W.C. 2, at 5.15 p.m. 
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T ; 
4 ‘ The Eetitute of Bankers announces that a paper on 
al read (in acts and Financial Position of Italy,’’ will be 
be Willian Mineu'Sh) by S. E. Professor Alberto de Stefani, 
. we 1st eee of Finance from 1922-1925, on Tuesday, 
© Pik Cnpas” 2 5-30 p.m., in the hall of the Goldsmiths’ 
available o Oster lane, E.C. A few visitors’ tickets are 
Ec... 2Pplication to the Secretary, 5, Bishopsgate, 
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Lord Stevenson—The death of Lord Stevenson this 
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Obersea Correspondence. 


UNITED STATES.—STOCK MARKET FACTORS— 
INDUSTRIAL POSITION—CONGRESS AND BUSINESS. 


(FROM OUR CORRESPONDENT.) 


NEw YoRK, June 1. 


WITH the advent of real warm weather, and with a three- 
day holiday over Memorial Day, the markets are begin- 
ning to take on a characteristic summer appearance. A 
larger proportion of desks is vacant in the financial dis- 
trict, while the usual seasonal slackening is diminishing 
the volume of business and financial news. Meanwhile 
the share market ‘has continued the rally that began 
about ten days ago, and average prices have recovered 
to the best levels attained in the rallies that have occurred 
since the end of the March liquidation. Just now market 
followers are waiting to see whether the old peaks will be 
exceeded, or whether the market will continue to fluctuate 
within the trading range that was established during 
April and May. The strength of the past week has been 
led by investment shares, particularly rails, with oils con- 
tinuing to show much firmness on the basis of the ex- 
cellent statistical position in which the oil industry now 
finds itself. Full recognition is being given to the effects 
of the accumulation of investment funds that followed the 
completion of the March liquidation. Thus the National 
City Bank declares that evidence that ‘‘ the stock market 
liquidation of the past few months has diverted funds into 
the bond market is shown by an increase in bank invest- 
ments in securities. While collateral loans of the report- 
ing banks at the latest available date, May roth, were 
down from the levels of the early months of the year, 
investments of these banks on that date touched the 
year’s high level at $5,699,000,000, up over $264,000,000 
since the January low point, the increase being due chiefly 
to increased holdings of securities other than United 
States Government bonds.” It is also pointed out that 
while the spring l#quidation resulted in the brokers’ loans 
of the local member banks being reduced by over 
$700,000,000, the total loans on stocks and bonds by the 
member banks throughout the country have fallen by only 
about $200,000,000. The inference is that a considerable 
volume of securities that formerly were carried on brokers’ 
loans was taken up and carried by the owners on direct 
loans from their banks. The whole affair reinforces the 
view that the great increase in brokers’ loans that occurred 
last year represented an effort to employ a huge supply of 
surplus funds rather than the drawing off of credit by a 
voracious speculation. The course of events also lends 
considerable weight to the contentions of those who main- 
tained that if large amounts of money were taken out 
of the securities markets they would soon be returned in 
some form or other. 

With the continuance of easy money during the summer 
months apparently assured (and the run-up in call money 
to 5 per cent. over the end of the month _is regarded as 
of no significance) commentators are pointing out that 
business is by no means as bad as the pessimists imagined 
during the recent period of market weakness. Auto- 
mobile sales have held up remarkably well; the slump in 
building activity has yet to make its appearance, and the 
slackening in steel production is hardly more than would 
be expected on purely seasonal grounds. While it is quite 
possible that business may be on the downgrade, it Is 
clear that the decline is not rapid. There is even some 
question as to whether the decline will be more than a 
seasonal affair. Most of the expectations of business 
reaction are based, in fact, on the extremely active condi- 
tion at the present time. The argument is that with 
business so good a period of reduced activity must be 
approaching. The present situation differs in several 
important respects, however, from that prevailing at the 
top of the ‘‘ typical’? business cycle. For one thing, the 
inventory problem does not exist on any considerable 
scale. For another, there is no accumulation : of in- 
efficiency and ‘inflation of commodity prices: quite the 
reverse is true. Then there is no congestion of credit, 
with attendant high money rates. On the other hand, 
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full employment at high wages, with continued softness 
in commodity prices, would seem to spell high public pur- 
chasing power. The present situation plainly cannot be 
measured easily by empirical standards. ¢ 

With the Sixty-ninth Congress drawing to a close, it 
is observed that business has not fared badly at its 
hands. No radical legislation was passed, the vicious 
Haugen Bil!, which would have put the Government into 
the grain market, having been thoroughly defeated in 
the House. The railroads also came through unscathed, 
the principal legislation affecting them bringing about 
the abolition of the United States Railroad Labour Board 
and the substitution of a system of local and national 
boards of mediation. Good progress was made with the 
foreign debt settlements, and the tax Bill was eminently 
satisfactory. At present the chances seem to favour ratifi- 
cation of the French debt settlement. Our bankers feel 
that. if the agreement is ratified, and a settlement is ob- 
tained with Great Britain, France will have, particularly 
with the good piece of luck embodied in the Riff success, 
a favourable opportunity for returning to the gold basis. 
It goes without saying that they believe this opportunity 
should be seized. 


PRANCE.—THE FRANC AND THE EXPERT COMMITTEE 
'—BANK OF FRANCE'S GOLD—NEW FINANCIAL 
MEASURES—AMERICAN CREDITS. 


(FROM OUR CORRESPONDENT.) 


Paris, June g. 

INDICATIONS are now emerging from the mass of extra- 
ordinary rumours and often flatly contradictory proposi- 
tions that have occupied the public mind for the last fort- 
night that at last steps are being taken for a return to 
sound financial policy, and that calm and carefully 
thought out steps are to be made towards recognising the 
cold hard facts of the situation, and towards taking the 
only possible measures that can bring about any real im- 
provement. 

The appointment of a committee of experts, to work on 
the lines of the Cunliffe Commission appointed in England 
after the war, and to develop practicable plans for restor- 
ing confidence and bringing the national finances back to a 
healthy condition, has given the deepest satisfaction to 
all sections except the impenitent Socialists. To the latter 
the fact that this commission is to be carefully protected 
from all purely party political influences has proved in- 
tensely irritating. Refusing to accept their stinging 
defeat in the Chamber, in the form of a vote endorsing 
the Government’s determination not to permit any further 
damaging parliamentary discussion of the financial situa- 
tion until the report of the commission of experts is com- 
pleted, the Finance Commission of the Chamber, on which 
the Socialists are in the majority, insisted on calling M. 
Raoul Péret before them. The outcome was that the 
franc, immediately the foreign exchanges realised the 
significance of this renewed interference of merely profes- 
sional politicians, began again to lose ground (after hav- 
ing been brought back from 178 to the neighbourhood of 
146). In a couple of days the franc lost ten points. Under 
the influence of several other factors, automatically 
brought into play, the drop has since reached a total of 
18 points. There are now indications, however, that the 
movement has spent itself, this evening’s official closing 
quotation here being 162.45 (after variations from 159 to 
163.80 during the day). 

_ The utmost secrecy is being preserved in regard to the 
lines on which the experts’ commission is developing its 
recommendations for dealing comprehensively with the 
entire financial situation, and especially for stabilising the 
franc. _ Simultaneously, however, the Finance Minister, 
acting in co-operation with the experts, is elaborating a 
succession of definite proposals, which are being an- 
nounced from day ‘to day. Notable among these is the 
appointment of a Ministerial Committee (comprising the 
Ministers for Agriculture, Commerce, Public Works, and 
the Interior) for the purpose of drawing up a programme 
for limiting both imports and consumption as much as 


possible, with a view to helping the franc by reducing | 


to the lowest possible minimum the amount of commodi- 


ties to be purchased abroad. This committee held its first 


sitting yesterday. Its first decision was that none of its 
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decisions will be allowed to conflict with any existin 
a . . ig Com. 
mercial treaty in a way that might provoke reprisals, | 
second was that the State itself must be the first to set ? 
example of self-denial, and that consequently the been 
of any additional official posts must be prohibited. The 
discussion as to the restrictions to be applied began wir 
the consideration of those connected with imported food 
stuffs de luxe, after which the question of limiting the 
importation of certain categories of raw materials (co 
petroleum, &c.) was taken up. 
A good deal of alarm has been caused by various yp. 
official announcements to the effect that the Government 
contemplates decreeing the compulsory closing of bakerie; 
and butchers’ shops at least one day per week, restrict; 
the sale of meat dishes in restaurants, and again inst. 
tutinge bread cards and other forms of food rationing, 
Official announcements indicate that the reports as t 
these irritating and apparently (in present circumstance; 
quite uncalled-for restrictions are unfounded. It jis, in 
any case, difficult to see what appreciable benefit can 
accrue to the franc from bread rationing. French re. 
quirements in wheat in 1924 amounted to 91,175,00 
quintals, of which 16,640,000 quintals were imported from 
the Argentine, Canada, and other countries at a cost of 
1,277,690,000f. Last year’s French harvest was a 
bumper one (89,561,000 quintals, as against 76,525,000 
in 1924), and the amount of wheat imported was compari. 
tively negligible. This year’s harvest will almost cer. 
tainly, owing to the bad weather, be a poor one (as in 
dicated by the crop reports), but it will be probably several 
months before it will be necessary to supplement it br 
foreign supplies, and by that time, it is to be hoped, 
the franc will have been placed on a more stable basis, 


if ever it is to be, thus rendering bread rationing in the 


immediate future both unnecessary and inadvisable. It 
is whispered, however, that these reports as to breif 
rationing have been deliberately put into circulation in 
order to impress the public as a whole with the seriousness 
of the currency crisis, and that there is no intention of 
resorting to this form of restriction. In this connection 
the Minister of Agriculture proposes to bring in a Bil 
abolishing import duties on foreign-grown wheat. 
The Socialist Press has again been urging that pres 
sure should be brought to bear on the Bank of France to 
compel it to consent to the utilisation of its gold reserve 
as a guarantee for credits to be obtained in America and 
elsewhere, for expenditure in support of the franc. One 
journal goes so far as to insist that the gold reserve 's 
“the last card left for the Government to play and the 
country’s last chance of salvation,” and it threatens that 
unless M. Robineau and his fellow governors withdraw 
their refusal to consent to this course, Parliamentary 
action will be taken to compel them to do so. It wa 
asserted last week on reliable authority that the governor 
of the Bank, when approached on the subject, refused 
even to consider the pledging of their gold reserve unless 
the Government first repeals the law enforcing the carnet 
de coupons and other measures that have been the direct 
cause of driving capital out of the country. There a 
be no doubt that, if such an undertaking were given » 
the Government, confidence would return to such an 
tent that there would no longer be any question of utilising 
the gold reserve except for its normal purpose. a sale 
It is now, fortunately, becoming more and more W! " 
recognised, even among politicians, that the solution , 
the problem of the franc lies solely in the restoration . 
the confidence of French investors in France, and t ] 
the key to the restoration of confidence is to be _ 
solely in the repeal of some at least of the preda tof 
measures that have recently been forced into a 7a 
Socialist pressure under pretext of “saving the ved 
Experience has shown that these measures, More © 
anything else, have directly contributed to the rs 
crisis. The result of the growing belief in this ; wad J 
and incidentally of the Government’s increasing '1 5 to 
ence of Socialist support—has been strikingly — the 
day by the official announcement of the proposals ort 
Finance Minister laid before his colleagues at this ™ 
ing’s Ministerial Council. M. Péret announced sais rint: 
(t) That he has given instructions to suspend the P 
ing of the much-discussed carnets de coupons; | n with 
(2) That he proposes to develop, ‘in SEO eects" 
income-tax collection, ‘‘ control by exterior ¢v! 
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and that, if Parliament consents, he proposes to utilise 
for the provision of machinery to do this the 35,000,000f 
voted for the creation of the carnets de coupons; 

) That he proposes to suspend by decree (power for 
which is given under the law of December 31, 1925) the 
law concerning’ the exportation of capital; 

(4) That, now the Budget is balanced, he proposes, in 
developing his Budget for 1927, to bring | about “a 
notable diminution of the taxes on securities, which 
during the present year have been raised to an excessive 
extent’ (the Government, it will be recalled, has 
already pledged itself to ** fix immediately by legal enact. 
ment a limit of taxation both in respect of categories of 
taxpayers and of the nature of taxation imposed ’’) ; 

(s) That the proposed caisse d’amortissement shall be 
formally constituted on May 16th; and 

(6) That, in deference to the wishes of large numbers 
of taxpayers, machinery shall be provided to enable them 
to pay their direct taxation in advance (which apparently 
means a revival of the system of cheques de contribu- 
tions, introduced a year or so ago, under which tax- 
payers were able to secure a discount of 10 per cent. by 
paying their taxes, even before the issue of the demand 
notes, the amount payable being based on the previous 
vear’s assessment). 

’ The list of proposals speaks for itself, and makes it 
obvious that M. Péret, with the. support of the Govern- 
ment, fully realises that the spectacular policies of certain 
of his predecessors have proved useless to achieve the 
desired end, and that the restoration of the national 
finances can only be brought about by the slow but sure 
action of measures dictated by common sense and based 
on a clear recognition of unalterable and inevitable eco- 
nomic and financial facts. The very nature of the pro- 
posals, and their public announcement, also indicate that 
M. Briand is at last fairly satisfied that he can now rely 
on his newly-constituted majority to enable him to pass 
them into law. Fortunately, by the self-denying ordi- 
nance passed by the new majority at the resumption of 
the session, all parliamentary discussion of the financial 
situation has been prohibited until the experts have had 
lime to develop the comprehensive report they are en- 
gaged upon. Therefore there is little probability on this 
occasion of their work being interfered with before com- 
pletion. Barring accidents, it now appears likely that M. 
Raoul Péret, with the rare political skill of M. Briand 
behind him, will succeed in solving the problem that has 
proved fatal to so many of his predecessors. 

It has been officially stated that ‘“not more than half ”? 
of the Morgan American Loan was recently utilised in 
‘upport of the franc. This loan, which originally 
amounted (nominally) to $100,000,000, is understood to 
have resolved itself, after all commissions and other ex- 
penses had been deducted, to a net total of rather over 
oem. In view of the above statement, there 
nould remain about $45,000,000 still available, with the 
Possibility that as the result of this and future operations 
"will, by the end of the account, be restored intact to 
at least its original figure. 
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may acquire in the future, however remote. But the pro- 
posal goes further. It declares null all dispositions over 
property since 1918, and expropriates not only the chief 
intended victims, but also all persons who have acquired 
new interests in such property by purchase, mortgage, 
or otherwise. It is characteristic of a prevailing dishonest 
attitude that the fact that part of the property of a former 
royal personage has been bought by foreigners is adduced 
as a reason for this particular enactment. 

The Reichsbank’s reduction of its discount rate from 
7 to 6} came as a surprise. The reduction had long been 
demanded, but it was understood that the Bank would wait 
for some weeks, or at least until after the Bank of Eng- 
land had given a lead. The disparity between official and 
private interest rates had, however, become extreme. The 
private-discount rate was 43 per cent.,; and was yet too 
high to attract debtors, so that the practised rate was 
lower. 

The Reichsbank’s discounts in the last week of May 
increased by only 69 million marks, its circulation by the 
small sum of 215 million marks, and its rediscount liabili- 
ties declined by 111 to under 38 million marks. Two 
months ago the rediscount total was 413 million marks. 
The circulation of all currencies on April 30th was 5,034 
million marks, against 5,020 million marks at the end of 
the preceding month. Although the Reichsbank has this 
year thrice reduced its rate, there has been no sign of 
re-expanding credit. Capital-market activity has also 
slackened, home loans and debenture issues in May being 
only ss million marks against 390 million marks in 
April. e Prussian State Bank has reduced its current 
account advances rate to 9 per cent., or for banks and 
co-operatives 8 per cent., both rates including commis- 
sion, and its rate on private current account credit bal- 
ances to 3} per cent., on deposit balance to 5 per cent. 
The commercial: banks have reduced their rate for current 
account advances from 10.4 to 9.9 per cent., also in- 
cluding the permanent commission of 0.2 per cent. a 
month. The private discount ‘rate has been reduced to 
44 per cent. The commercial banks last week published 
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—CROPS —BOURSE. 
(FROM OUR CORRESPONDENT.) 
BERLIN, June 8. 
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a memorandum justifying their high credit interest rate 
on the ground that its relation to the Reichsbank rate is 
practically the same as before the war, but they did not 
mention that their interest allowance on balances is less 
favourable ; the “‘ spread,” in fact, remains abnormal, and 
it discourages clients equally to make use of credit, and 
to maintain, balances. The Rentenbank’s return for 
May 31st shows a further decline in circulation, which is 
now 1,529 millions, or 551 millions less than when the 
liquidation began. 

The federal monthly financial returns have been put 
upon a new basis since April 1st, the date of the begin- 
ning’ of the financial year. Instead of representing mere 
payments into and out of the Treasury within the calendar 
month, they contain only such expenditure as on Budget 
principles properly belongs to the month. Hence quarterly 
salary payments in advance made before the close of the 
month will in future appear later. Owing to this change, 
comparison of the April return with March is useless. 
The return shows :-— 
(000’s omitted.) 
Ordinary— REVENUE. Marks, — . 

Taxation receipts ........ ceccccccccccss 984,569 

Administration receipts 5,970 
Extraordinary ........+.0+ evceccccccsccccces 


Total .....cccccccscees ececccecccoveces 
Ordinary— EXPENDITURE. 
General administration 
Subventions to States and Municipalities. ... 
Extraordinary 
Reparation payments.........00+ ecesccces 


590,607 


368,280 © 
207,239 


’ 


609,601 


It is stated unofficially that about 35 milliard marks nomi- 
nal out of 7o milliard marks of valorisable paper mark 
loans will prove to be in the hands of “old’’ owners 
(i.e., since June, 1920), so qualifying for preferential 
treatment and amortisation. Nearly 1,000 officials are em- 
ployed registering and testing claims. 

Bankruptcies in the first week of June declined further 
to 191, so falling to around the pre-war average. The 
Prussian Trade Ministry’s monthly report for May shows 
no considerable improvement in industry. Other reports 
show that the iron and steel industry is slowly improving, 
and similar reports come from Czechoslovakia and else- 
where. The rise in American steel stocks this week 
appears also to be based on hopes of greater activity. 
The textiles industry in general is depressed. Spinneries 
and weaveries both lack orders, and the number of oper- 
ated spindles, which declined by 400,000 in April, has 
further fallen. The artificial silk industry has improved. 
Negotiations are under way for formation of an Artificial 
Silk Syndicate to embrace all leading manufacturers. The 
aim is to regulate prices, but not production, and the 
reasons given are increasing Italian competition and the 
lowness of prices, which are under pre-war level. In the 
jute industry an all-German cartel has also been founded, 
embracing some 20 companies; the aim is to regulate 
production and selling conditions, and the Cartel is autho- 
rised to sell goods directly to big buyers. The women’s 
clothing industry had sales (in part estimated) in 1925 of 
value 355 million marks; no past data are available for 
comparison. The chemicals industry owes the great recent 
rise of its stocks on the Bourse to its energy in finding 
new activities. The Dyes Trust is adapting certain works 
to phosphorous production on a large scale, using electric 

wer. The aim is to produce mixed fertilisers contain- 
ing phosphoric acid. This development will also profit 
the potash industry, which uses large quantities of phos- 
phorous and nitre in fertilisers prepared for export. The 
Republic and Prussia are about to subsidise Siegerland, 
Lahn, and Dill ore with 2 marks per ton. This will make 
it possible for the ore companies to compete on the Ruhr. 
Several other plans to expand the new Steel Trust are 
under way. The Trust, as originally constituted, has 42} 
per cent. of the quotas in the Ingot Steel Syndicate, as 
well as about a quarter of quotas in the Ruhr Coal Syndi- 
cate. The trust is supposed to be aiming at domination 
of the Steel Syndicate, whose decisions require a 75 per 
cent. majority. The steel-consuming manufacturers do 
not regard the trust’s new expansion with satisfaction, 
but the trust’s adherents declare that the larger it is the 
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more effective will be the ‘‘ rationalisation ” process 
the cheaper the material which it sells to manufacty 

The Prussian crops report for June ist ( 
report not yet appeared) states that winter rye in Ma 
deteriorated to 3.1, or to 1 point under average; ang < 
same thing was true of root crops and meadows, Winte 
wheat considerably improved, and at 2.7 is much bet 
than average. The spring crops are, in general al 
than last year. Sugar beet is progressing satisfactorih 
The Frankfurter Zettung’s comparison of industrial »,, 
agricultural price-indexes shows that a disparity agains 
the farmer exists only in the case of grain; prices of 
animal products have in general been higher than thoy 
of manufactured goods. Wages, after a short period , 
stagnation, following two years of unbroken rise, shoy 
a tendency to decline, which is so far very small. |; 
April the average wage in twelve industries (includiy 
transport) was 46 marks, against 46.02 marks in Marc, 
for skilied labour; 33.89 marks, against 33.95 marks jn 
March. 

The Bourse last week was again active and firm, byt 
again the chief gainers were the leading securities jn th 
futures lists. Profit-taking caused sharp reactions, by 
the rise was immediately resumed. The unexpected cy 
in the discount rate yesterday caused only a momentary 
rise, and was followed by a fall, the reason being th 
overbought condition of the market, but to-day again 
stocks were mostly firm. 


» and 
rers, 
Republic’; 


AUSTRIA.—_GOVERNMENT AND SALABIES—TARII 
BILL—BUOYANT REVENUE—GENERAL CONDI 
TIONS—GOLD BALANCE SHEETS. 


(FROM OUR CORRESPONDENT.) 
VIENNA, June 1. 


A sERIOUus embarrassment for the Government has been 
created by the trade unions of State employees, who 
have again broached the problem of an increase of pav. 
It is true that the State employees are badly paid, but it 
is just as true that private employees are no better off and 
that the position of State finances does not allow any in 
crease of such expenditure, which is already excessive, as 
72 per cent. of public revenue is swallowed up by 
wages, salaries, and pensions. The Government was, 
therefore, obliged to refuse the claims of the State em- 
ployees, although the trade unions stated their intention 
to adopt the strongest measures to enforce the compliance 
with their claims. j 

In Parliament the debate on the alterations of the Tar! 
Bill is dragging along with but little result. Publi 
opinion is more and more realising that the lack of e 
nomic understanding, which is characteristic of th 
activity of the Austrian political parties, is bringing th 
Parliamentary system into disrepute and the desire fora 
Chamber consisting of representatives of the various pr 
fessions who would not use every economic question for 
political bargain is gradually growing stronger. 

The Treasury statement for the financial year 1925 h§ 
just been published, and shows some interesting figurts 
Revenue amounted to A.S. 1,076,962,021—i.¢., 25:7 Pf 
cent. more than the estimated revenue; expenditur 
amounted to A.S. 1,000,510,281—exceeding the estimated 
expenditure by only 7.2 per cent. ; the surplus balance ® 
A.S. 76,450,000 was, however, reduced by various si 
sidies to State employees and unemployed, 
that the actual surplus amounted to A.S. on 
(= £1,488,000). However satisfactory it may be 
for the first time the usual deficit in public administratio 
could be avoided, it must be borne in mind that this a 
not due to the reduction of expenditure, but only 1 © 
unexpectedly favourable results of public revenue, 
which one cannot reckon in future, and, therefore, ch 
efforts must be made to cut down expenditure as an 
as possible. The National Debt on a * 
amounted to A.S. 2,180,523; = £63,295)325): 5 

The Treasury has feossasiass Ce which provides ‘ 
the reduction of some taxes, such as the tax on jo 
of the very high court fees. The main source of or “a 
is the tax on the turnover of goods which recently © 
increased for several articles in order to ¢n@ “tick 
Treasury to t to exporters larger rebates for 4 
manufactured in this country. 
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Although unemployment has decreased from 159,000 to 

coo, the economic situation continues to remain bad, 

; d no symptom of any improvement can be noted. The 
id balance-sheets which are now successively published 
oe that, with the exception of the big banks and a few 
frst-claSS industrial companies, all other cogcerns could 
recover only fragments of their pre-war assets. People 
have, therefore, resigned themselves to the necessity for 
a long series of liquidations or fusions. The most re- 
markable of such projects 1s the planned merger of the 
vienna branch of the Anglo-Austrian Bank, Limited, with 
the Oesterreichische Credit Anstalt. The Vienna branch 
of the Anglo-Austrian Bank, Limited, has suffered severe 
josses during the last two years, and could not pay any 
dividend. Should the negotiations, which are far ad- 
vanced, lead to amalgamation, the Credit Anstalt would 
pay the purchase price in its own shares. It seems that 
also the Wiener Bankverein intends to absorb some 
smaller institutions. So far only two banks have pub- 
ished their gold balance-sheets, viz., the Bodenkredit- 
anstalt—which shows a total capital of A.S. 50,000,000 
(share capital A.S. 30,000,000, plus capital reserve 
A.S, 20,000,000) divided into 600,000 shares of A.S. 50 
each, so that six old shares are being exchanged into one 
new share, and pays for 1925 a dividend of A.S. 7.20 on 
each new share-—and the Wiener Bankverein, which ex- 
hibits a total capital of A.S. 60,000,000 (share capital 
A.$. 40,000,000, plus capital reserve A.S. 20,000,000), 
divided into 2,000,000 shares of A.S. 20 each, so that three 
old shares are being exchanged into one new share on 
which a dividend of A.S. 1.80 is paid for the year 1925. 

The position of the industries is also far from being 
satisfactory. Although exports have slightly increased of 
late, and most industries are provided with sufficient 
orders, there is a general complaint that the prices realised 
for manufactured goods are altogether unsatisfactory. It 
is hoped that the new commercial treaty with Hungary 
and the supplementary arrangements with Yugoslavia and 
Germany will bring about some tangible improvement of 
export trade in the near future. 

The revival of business on the Stock Exchange, which 
set in at the beginning of April and led to a marked re- 
covery of most quotations, had spent itself by the be- 
ginning of May, and since then prices have continuously 
crumbled away, so that the average level of prices at 
June 1st was 4.6 per cent. lower than on May rst. One 
of the chief reasons for the weakness of the Stock Ex- 
change is the fact that the public which had expected a 
new impulse to the market from the re-capitalisation of 
the companies feels disappointed with the poor result of 
most of the gold balance-sheets so far published. 


DENMARK.—TRADE BALANCE—INDUSTRIAL 
DIFFICULTIES. 


(FROM OUR CORRESPONDENT.) 
COPENHAGEN, June 2. 

Tue Danish balance of trade, which has been computed 
up to May 1st, showed a strong surplus during April. Im- 
Ports amounted to Kr. 115,000,000 only, and exports to 
Kr. 137,000,000, as against Kr. 143,000,000 during the 
Preceding month, The excess of exports is thus 
'. 22,000,000. Under present conditions it must be re- 
garded as particularly satisfactory that trade shows such 
4 surplus in favour of Denmark, but it is not to be denied 
that in themselves these figures are evidence of a de- 
pression, which causes reduced imports of raw materials. 
hemployment has certainly been reduced somewhat, as 
“sual at this season. But the number of unemployed was 
at the last report 44,566, or about 14,000 more than last 
oa at the same time, while several industries are still 
en from the results of the deflation crisis. It is 
setae ote that a eee like the Danish Sugar Fac- 
bj $s (De Danske Sukke abriker), which is one of the 
cute and best consolidated companies in the country, 
. Suffered a considerable reduction in income during 
eee financial year owing to the krone rise, for which 
com s the dividends were substantially reduced. Other 
met i's, With less substantial resources have naturally 

= far more difficult conditions. 


IS evident that conditions in world markets also exert 


me influence, and in this country the general strike in 
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England naturally caused some difficulties owing to our 
considerable exports to Britain. That these exports are 
adversely affected by the continued miners’ strike is quite 
natural, as under normal conditions a very big share of the 
butter exports are consumed by. the British miners. The 
agricultural position is generally viewed with some pessi- 
mism Owing to the low prices, but it is stated that the 
small farms are relatively best situated, as they are par- 
ticularly concerned in pig breeding, the profits of which 
are not so badly affected. 

During April the level of prices once more showed a 
slight decline, according to the computation of the Statis- 
tical Department. From March to April the wholesale 
price index was reduced from 158 to 157, and the total 
decline since April, 1925, is thus 73 points, the index 
figure at that time being 230. 

The freight index does not show any favourable de- 
velopment for the shipping trade either. If the average 
for January-March, 1925, is counted as 100, the January, 
1926, figure would be 103.1, the February figure 102.5, 
the March figure 100.6, and the April figure 98.2. Dur- 
ing each of the two months last mentioned the decline 
has been 2-24 per cent., but this decline is said to be 
normal for the spring months. Early in May 65 steam 
and motor vessels were laid up, the total gross register 
tonnage being 105,416 (164,900 tons d.w.), as against 
55 vessels with a gross register tonnage of 77,876 tons 
on March 2gth. 

In the Danish money market an equilibrium seems to be 
fairly established under present conditions, the credit re- 
quirements being somewhat reduced owing to the depres- 
sion. However, it may be said with certainty that the 
banks are still rather cautious with regard to new 
long-term credits. This policy is likewise adopted 
by the Nationalbank, in view of the krone rate and the 
coming reintroduction of the gold standard, which are 
very important considerations. The Bank is opposed to 
any tendency to inflation, and intends to follow a con- 
sistent policy in this respect. Accordingly the note cir- 


culation of the Bank shows a very low figure, viz., at the 
end of May Kr. 400,000,000, against Kr. 411,000,000 a 
month ago and Kr. 467,000,000 at the end of May, 1925. 


NORWAY.—REGULATING THE KRONE—LABOUR 
DISPUTE—CORN MONOPOLY—MONEY AND STOCKS. 


(FROM OUR CORRESPONDENT.) 
TRONDHJEM, June 3. 


SOME time ago a committee of experts was appointed by 
the Government with the object of forming a definite pro- 
gramme for the regulation of the Krone, and the result 
of its considerations is now before the Storting. Although 
the exact terms of the scheme are kept secret, so much 
has at least become known that no stabilisation on a fixed 
rate is aimed at. The Norges Bank will presumably be 
furnished with stronger guarantees than hitherto, enabling 
them to regulate the rates of exchange as prevailing con- 
ditions may require, at least as far as this is possible. 
Under these circumstances a new rise of the Krone was 
only natural, and to-day sterling was quoted at 22/21 
with the tendency decidedly upwards. 

Negotiations in the Labour dispute, which now affects 
more than 40,000 men, were reopened on May 26th, and 
yesterday the proposals of the Council, recommended by 
both parties, were submitted to the men. An answer was 
demanded within ten days, and hopes are cherished that 
there will be a majority for the resumption of work. — 

A resolution of great importance to the country has just 
been passed by the Odelsting (a section of our Storting), 
viz., the abolition of the ‘‘corn monopoly,’ a State 
undertaking that has been effective for somewhat more 
than a decade, and not very popular with most business 
men. It is expected that the Bill will be passed by the 
Lagting, but at the same time a scheme for the further- 
ance of the country’s own production of cereals was pro- 
posed, which will cost the country several million kroners. 
The question now remains to be settled whether the costs 
of maintaining this plan should be covered through new 
taxes or by a duty on wheat. : 

Judging by the success of the recent Government loan, 
and the fact that the Hypothekbank and the Smaabruk 
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Boligbank have also obtained loans on rather favour- 
able ountidien, the money market may be described as 
easy. There is also a very slight contraction In the note 
circulation of the bank, and it is believed that a further 

_reduction of the discount rate (lowered on April 2oth last 
from 6 to 5} per cent.) would be warranted by the situa- 
tion at the present juncture. The stock market remains 
very quiet. The big industrial concern, De-No-Fa, has 
suffered considerably from adverse exchange during 1925, 
and has not been able to declare any dividend for last 
year. 

—_—_—_—_—_— 


JAPAN.—EXCHANGE FLUCTUATION AND PRICES— 
TRADE—SILK INDUSTRY TROUBLES. 


(FROM OUR CORRESPONDENT.) 
Tokio, May 11. 

Tue outstanding feature at the moment is the exchange 
fluctuation and its consequences on finance, trade, and 
industry. The value of the yen was rapidly rising during 
April, though suffering a reaction after the turn of the 
month, presumably due to the Finance Minister’s denial 
in the course of his address at the Bankers’ Club of the 
Government’s intention for an early removal of the gold 
embargo. The rate for dollar rose steadily to $47} on 
April 23rd, as compared with $454 for the end of March 
and $43} for the opening of the year. At the time of 
writing the official quotation has fallen back to $464, but 
the undertone is a little firm. The full effect of the appre- 
ciating exchange has now been in evidence in many direc- 
tions, particularly upon the price level. The Bank of 
Japan’s index number of wholesale commodities registered 
a further drop of 4.98 points during April, reducing the 
total to 238.91, the lowest point recorded since March, 
1918. Almost all the articles participate in the decline. 
The fall in foodstuffs and textiles is particularly marked. 

Concurrently with the upward movement of the yen 
exchange there has taken place a heavy continuous fall 
in silk prices. The attempt of the silk exporters’ associa- 
tion to maintain the price was broken down more than 
once under the pressure of the rising exchange. Raw 
silk is now quoted at 1,530 yen per 100 kin, as compared 
with 1,650 yen a month ago and 1,870 yen a year ago. 

e cotton yarn market also has been no less adversely 
affected. Cotton yarn prices have fallen by 9.3 per cent. 
in the course of a month, and 13.9 per cent. since the 
opening of the year. Other commodity markets likewise 
have developed weakness, though in a varying degree. 

The money market developed a hardening tendency 
during April primarily for seasonal reasons. Besides the 
seasonal pressure, however, the following factors more 
or less helped the development of the stringency ; firstly, 
the slow liquidation of raw silk loans due to the slump 
in the silk market; secondly, increased supply of cotton- 
spinners’ bills on account of the weakening of cotton-mill- 
owners’ financial resources resulting from the drastic fall 
in cotton goods prices and in raw material values; and 
thirdly, a smaller volume of available credit in the hands 
of the banks, which have locked up their funds in longer- 
term credit in anticipation of the continuance of monetary 
ease. Under the circumstances a new 5 per cent. 
Treasury bond issue of 100 million yen was offered at 
92 yen, to yield 6.2 per cent., which is over 0.1 per cent. 
higher than that of the bond issued in February. In some 
quarters this was regarded as indicating the approach of 
higher money rates in general. But after the turn of the 
month the tendency has been reversed, the general trend 
of easy money being well restored. Monday’s Bank re- 
turn showed that note circulation was contracted to 
1,077,944,000 yen, and the Bank’s advances was reduced 
- tO 239,531,000 yen, as compared respectively with 

'1,122,694,000 yen and 300,462,000 yen a month ago. 

The abnormal exchange situation is reflected in the 

trade figures, The trade returns for April show that im- 
ports totalled 235,432,000 yen, and exports 161,202,000 
yen, the import excess amounting to 74,230,000 yen. As 
compared with the corresponding month of last year the 
‘total turnover in the month is 31.3. million yen ‘lower 
imports falling by 24 millions, and exports by. 7.3 millions. 


The decline in imports is largely accounted for by raw 


silk. _On the import side there are decreases almos 
-through the whole list, except some important cannes 
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in wheat, iron and steel, and crude rubber, for Sper 

reasons of their own, such as duty-forestalling in the. 
of wheat or the rise in prices in the case of rubber. |), 
certainty as to the future trend of the exchange and | 

advance in the value of the yen*acted as a deterrent, 
import as well as export business. | 

Consequent on the slump in the silk market resyjj, 

from the exchange situation the immediate outlook jn 
selicultural industry is far from cheerful. Under yy 
stimulus of last year’s satisfactory results farmers ham 
committed themselves to increased cocoon-raising for thy 
present year, and according to the official estimates th; 
year’s rearing of silkworms has increased by 4.2 , 

cent. over last spring. But expert opinion agrees thy 
on the basis of the ruling silk prices, prospective coco 
prices will be lower by over 20 per cent. than last yea 
average. In view of the unsatisfactory situation obtaing 
in the sericultural and reeling industry, which dominate 
the entire industrial outlook in this country, it can hard) 
be expected that the bright expectations for a prosperoy 
year which marked the year’s opening will be well bom 
out. 


etters to the Editor. 


A SCHEME OF NATIONAL PROFIT SHARING. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—Since the close of the war all sections of the co 
munity have been demanding an increase in the minimum 
standard of living, but unless we can produce more goods—a 
for our own consumption ; (b) for exchange with our Dominio 
for further raw materials; (c) for export to foreign countries 
it is obviously impossible that this can be attained. 

In common with many other of your correspondents, | havé 
been much concerned with the slow progress made in industria 
reconstruction, but it seems to me that if it were possible t 
bring about a real identity of interests between Labour am 
Capital many of the present difficulties might be overcome. 

‘o achieve this I would suggest :—({1) That the Governme 
should call upon the trade unions—(a) To repeal regulation 
which in any way hamper the development of labour-saving 
machinery, or the cheapening of production by the elimiatit 
of unnecessary labour and waste. (b) To introduce a system 


Chan Se of | Address 


FTER June rath the offices of the 
ANGLO-ORIENTAL & GENERAL 
INVESTMENT TRUST, LTD. AND 

ASSOCIATED COMPANIES will be# 
ANGLORIENT HOUSE, 31-33 BISHOPS 
GATE, LONDON, E.C.2. 


The registered offices of the following companies 
therefore, will be as above after the 14th mst.: 


Anglo-Oriental and General Investment Trust, Lt¢ 


Associated Tin Mines of Nigeria, Ltd.| Tavoy Prospectors, Ltd. a 

Albion Finance Corporation, Ltd. Tavoy Tin Dredging Corporation 

Eastern Tin Trust, Ltd.| Theindaw Tin Dredging Compa"), 

Jarawa Tin Dredging, Ltd.| Thingandon Tin Dredging Commit?) 

Johore River Rubber Plantations, Ltd. To 
) H draulic 

Layang Robber Plantations, Ltd,|7iseha (N.S.W) Hristt 


Nanette Rubber Plantations, Ltd.| Wheal Kitty Tis, Ltd. 


———————— 
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‘sg within the unions which would stimulate rather 

ee the output of each individual worker. (c) Generall 
is encourage rather than discourage maximum output in all 
sections of industry. : 
" (3) In exchange, I would propose that a national scheme of 
rofit-sharing should be introduced by—(a) Fixing the amount 
S present spent by the country upon (1) old-age pensions, (2) un- 
employment, (3) public assistance generally, and then translating 
ich sum into a rate per £ of the amount collected during the 
“ast year by direct taxation of profits. (b) Introducing legislation 
roviding for the creation of a fund, for the above-mentioned or 
other purposes deemed advisable, to the credit of which would 
be placed each year the amount realised by the collection of 
the sum due through the income-tax organisation. (c) Appoint- 
ine a committee from the Government and trade unions to 
distribute the funds available. ee 

While it would be reasonable to anticipate that increasing 
cums would become available after a few years under the new 
conditions for division among employees in either of the above 
wavs or as an annual dividend to all concerned, I should myself 
look upon this part of the scheme as being in the nature of a 
guarantee to the employee that ‘the could not be deprived in 
any circumstances of his proportion of any profit due to his 
reater industrial effort, since I should anticipate that the 
actual result of the proposals would be both an immediate fall 
in the price of commodities and a tendency to pay higher wages 
as the individual productivity of the nation increased, and that 
therefore it would be in the immediate improvement in the pur- 
chasing power of their annual income that individuals would 
reap the first advantage of the new era. 

Moreover, I would suggest that manufacturers and others 
should be encouraged to introduce —— profit-sharing 
schemes, and that any proportion thereof actually paid in any 
financial year to employees whose wages were below a certain 
maximum should be deducted from that firm’s quota to the 
national profit-sharing scheme either in whole or in part. 

There is no doubt that in the event of such a scheme proving 
successful a big increase would take place in Stock Exchange 
industrial values, but it would be so difficult in practice to fix 
the amount upon which the contribution would be based that any 
sum due to the worker under this heading would probably be 
best secured by allocating some proportion of the death duties 
to this fund. 

I have purposely only given an outline of my suggested solu- 
tion of the present deadlock, since the details would have to be 
thrashed out with the different parties concerned, and, in prac- 
tice, doubtless it would take several years to adjust the various 
interests; but it would seem that the whole community has 
realised during the recent strike the industrial abyss towards 
which the country is drifting, and might therefore be content 
to attack the position wholeheartedly if it was assured that 
justice would be meted out and any scheme agreed to made 
retrospective to, say, April 5, 1926.—Yours faithfully, 

R. R. Catrincuam. 
34 Nicholas lane, E.C. 4, June, 1926. 
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Books and Publications. 


The Federal Intermediate Credit System. By Claude L. 
Benner. (London) George Allen and Unwin, Limited. 
10s net. 

a. tis, volume, in the compilation of which the author has had 

Be assistance of the Council and Staff of the American Institute of 

‘nomics (established under the auspices of the Carnegie Cor- 

Poration of New York), deals with the American agricultural de- 

Preanion and the various banking and credit measures devised 

» meet the needs to which it gave rise. 


The Money Market in Relation to Trade and Commerce. 
By Emest Evan Spicer. Fifth Edition. (London) 
H. F. L. (Publishers), Limited, 17 Ironmonger lane. 
8s 6d net. : ee 

, revised and enlarged edition of a well-known work. 

¢ Coming Collapse in Rubber. By L. L. B. Angas. 
(Uxbridge) King and Hutchings, Limited, Hillingdon 

+ . Press. 25 6d. 

indust ntation of prospective deman ly in the rubber 

tid red — leads the author to Sunaadone antavoutable to 


Lt. Tolley’s Handbook of Income-tax. By Chas. H. Tolley. 
( don) Waterlow and Sons, Limited, London wall 

The and Birchin lane. gd net.-. - 
gatesman’s Year-Book, 1926. Edited by Sir John 
. a Keltie and M. Epstein. (London) Macmillan 

This ig hy Limited, St Martin’s street. 20s net. 

indispensable 63rd annual edition of a reference book which is as 
feature of the) (ver ,t© Politicians, writers, and business men. A 
devoted ‘to 1egio7 Cdition is a considerable increase in the space 
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Editeur, Arthur Katz- 
(Berlin) International Verlags-Gesell- 


Manuel de L’Economie Suisse. 
Foerstner. 
schaft. 

A handbook in the French and German languages dealing with 
the principal Swiss industries. os oe 
Hon. European Officials in the Indian Legislature (1921- 

1925). By Edwin Haward. (London) Pioneer Press 
of India, 11 Arundel street. 

The aim of this short book of 108 pages is to chronicle the con- 
tributions made by British members of the Indian Legislative 
Assembly ‘‘ towards establishing a responsible Government for 
India on the Parliamentary lines laid down in the Government of 
India Act, 1919.”’ It consists mainly of a record, with lengthy 
quotations, of the part taken by these members in the Assembly’s 
more important debates during the last few years. — 
Soviet Union Year-Book, 1926. Compiled and Edited by 

Louis Segal and A. A. Santalov. (London) George 
Allen and Unwin, Limited, 48, Museum street, W.C. 
7s 6d net. 


This is the second edition of a reference book which appeared for 
the first time last year. Its soo pages contain much information 
about finance, labour, production, &c., under the new economic 
policy of the Soviet Government, which is not easily obtainable 
elsewhere. Detailed treatment is accorded to such subjects as 
foreign trade, mineral resources, and the co-operative movement. 


Oil Facts and Figures. May, 1926. (London) F. C. 
Mathieson and Sons, 16, Copthall avenue. 1s 6d 
net. 

Forward Sales of Rubber, June, 1926. (London) F. C. 
Mathieson and Sons. 6d net. 

The Daily Mail Trade Union Mission to United States. 
Full Story of the Tour and Members’ Reports. 
(London) Daily Mail. 2d. — 

The Round Table. June, 1926. (London) Macmillan and 
Co., St. Martin’s street. 5s. 

Contains articles on ‘‘ The Crisis in World Affairs,’’ ‘‘ Euro 


at the Cross Roads,” ‘‘ The Inwardness of the: Indian Problem,”’ 
and ‘‘ The General Strike.”’ 


Mouvement des Prix et des Salaires pendant la Guerre. 
Par Lucien March. (Paris) Les Presses Universi- 
taires de France. (London) Oxford University Press. 
32f. 

Les Formes du Gouvernement de Guerre. Par Pierre Re- 
nouvin. (Paris) Les Presses Universitaires de France. 
(London) Oxford University Press. 16f. 

La Législation et L’Administration Allemandes en Bel- 
gique. Par J. Pirenne et M. Vauthier. (Paris) Les 
Presses Universitaires de France. (London) Oxford 
University Press. 3of. 

These three publications are new additions to the Economic and 


Social History of the World War, produced under the auspices of 
the Carnegie Endowment for International Peace. . 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C. 2 :— 

Company Law Amendment Committee Report, 1925-26. 
Cmd. 2657. 1s 3d net. 

Report to the Lord Chancellor on H.M. Land Registry for 
the Financial Year, 1925-26, by the Chief Land 
Registrar. Pa. 

Ministry of Health: Statement showing the amount of 
the Local Rates per pound by Assessable Value in 
England and Wales for the Financial Years 1924-25 
and 1925-26, &c. 2s net. : 


WING to the general strike 

the issues of the “Economist” 

- for May 8th and 15th were 
considerably delayed. Copies of 


these numbers may be obtained 
from the usual agents or direct 
from the office of the “Economist,” 
3, Arundel street, Strand, W.C. 
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Sixty-Eighth Report of the Commissioners of His 
“Majesty’s Inland Revenue for the year ended March 
31, 1925. Cmd. 2547. 2s net. 
Report of the Imperial Economic Committee on Market- 
ing and Preparing for Market of Foodstuffs Produced 
in the Overseas Parts of the Empire. Third Report 
—Fruit. Cmd. 2658. 4s 6d net. : 
Annual Local Taxation Returns England and Wales, 
1923-24. Part I. Ministry of Health. 5s net. 
This volume of the annual returns shows the rate moneys and 
other moneys expended and received during the financial year 
ended March 31, 1924, by Boards of Guardians, the Managers of 
the Metropolitan Asylum District, and other Poor Law Authorities, 
with the amounts of the outstanding loan debts of those authorities 
at the end of that year. 


BARCLAYS BANK 


LIMITED. 
Head Office: 54 Lombard Street, London, 


‘ AUTHORISED CAPITAL - ~- £20,000,000 
ISSUED CAPITAL - - - &15,592,372 
RESERVE FUND - + +. £9,250,000 
DEPOSITS, etc. (si: Dec. 19) - £306,259,816 


FOREIGN EXCHANGE TRANSACTIONS ARRANGED. 


CHIEF FOREIGN BRANCH: 
168 Fenchurch Street ondon, E.C. 3. 


STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
TICKET. Account. 
June 22. June 24. 


Tue Stock Exchange account which finished on Thursday in 
this week lasted for 21 days, and in spite of the interven- 
tion of Whitsun and the effects of the coal strike, proved to be 
of fairly heavy dimensions. In one market and another a good 
deal of business is in progress. The remarkable success of the 
New Zealand 5 per cent. loan issued at 98}—the price of the 
scrip has risen to 2 premium—whetted the appetite of the stags 
for the new Victorian loan offered on somewhat similar terms 
and for other new issues in the guilt-edged market. Existing 
stocks, such as Conversion 33 per cents., have weakened on 
sales by people who desired to embark upon the newer stocks. 
There is, however, a good deal of money available for invest- 
ment. A few of the home railway prior-charge securities have 
strengthened ; several Colonials improved, and a modest pre- 
mium became established upon the Victoria scrip when deal- 
ings started yesterday. 

In the foreign market the principal movements are the falls 
in Chinese Government bonds, owing to. fears that the revenue 
from the Salt Gabelle is being diverted from its hypothecated 
sources. Owing to this Chinese bonds are flat. On the other 
hand, Brazilians hold their prices: There has been a little 
bidding for German bonds, accompanied by rumours of a new 
German national or industrial loan. French issues are quiet. 
Rio Tintos have had a material spurt. 
_ Home railway stocks gave way further reason of the 
latest deadlock in the coal industry. Grand Trunk Pacific de- 
bentures are better; Mexican Rails are unaffected by the issue 
of the company’s report. _ Nitrate Rails weakened because of 
the uncertain outlook for the industry. United of Havana 
have been moving very erratically. Argentine railway stocks 
kept on balance on the up grade, and Cordoba Centrals showed 
especial strength. Leopoldinas spurted, other Brazilians also 
being better. 

The rubber market is stagnant, owing to the quietude of the 
raw material. Tea shares are tolerably steady, though public 
interest in them is very listless at present. In the oil market 
a jump.in Mexican Eagles was followed by swift.reaction upon 
gossip to the effect that the company’s latest wells had been 
invaded by salt water. Burmah Oils forged strongly ahead, 
and the best-class shares in the oil market are generally harder. 

The most spectacular feature of interest amongst industrials 
was furnished by the British American Tobacco.Company in its 
declaration of a substantial share bonus. This led to violent 
scenes of excitement in the market and dramatic rises in Im- 
perial Pas ie as — oer in some of the other 
tobacco. favourites. rials outstripped, in fact, British 

ars Tim ave been good, upon the dividend anticipa- 
tions. The textile market has eased off, on reports that the 
in trade is suffering from lack of business. The iron, 


America 

cog! ang 9 steel market con jues weak, because of the coal out- 
look. Armstrong meeting was followed by a further fall 
in the prices of = Sees ee No changes of conse- 
quence occurred in shipping insurance. issues, but .t 
banking market keeps good, and, in spite of the strike, as 
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companies’ stocks are better, the electric list remaining 
tically unchanged. Wireless shares hold their m + 
coveries ; the cable stocks are better, thanks to the recent oe 
factory reports from leading members of the Eastern one. 
Brewery stocks continue their quiet improvement. Dunlon 
have been a good market, the over-subscription of the p R 
No. 2 preference issue having a sympathetically good effec 
upon the shares. Several industrial issues of new shares met 
with prompt success. The marketing of Associated Biscuit 
Manufacturers’ ordinary shares is expected to take place 
shortly. 

lasarsel in Kaffirs is eclipsed by the ardour of the daily deal. 
ings in Rhodesians, where a few of the higher-priced ‘shares 
experienced meteoric fluctuations upon the inspiration of bus. 
ness which has been to a large extent semi-professional. The 
big jump in De Beers on the expectation of the increased 
dividend led to a sharp rise in Johannesburg Consolidated Ip. 
vestments. Charter have been strong, thanks to the 
Rhodesian boomlet already mentioned. The Cape and Paris 
have both been tolerably active participants in the speculation 
that has taken place in diamonds and a few of the principal 
mining favourites. In tin, the coal strike is having a detr. 
mental effect upon the price of the metal, various smelters 
having closed down and accumulation of tin being caused 
thereby. The Malayan group, however, shows up fairly well, 
a feature being a material gain in Tavoys. Cornish tin shares 
are dull because of the coal trouble; in West Africans there js 
but little going on. Canadian and Mexican mining shares are 
undistinguished by any vitality. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 


Nominal Cash Sab- First 
scription. Payment, 
& & a 
93,381,314 


Nationat Savincs CERTIFICATES. 
Week ended June 5, 1926 


Ner RecEirts into THE EXCHEQUER. 


£ 
April 1, 1926, to June 5, 1926 .. Dr 350,000 .. 


a’ 


Farther 
Lis- 
ry 
(6SUEBS OF THE WEEBK— 


Tothe Public— 
Govt. of Victoria, £3,000,000 5 % 
30h we vod. at par 1M6 July 
a y 
4 (June 8) ote 
State of San Paulo 


turers, 64% . 
Pref., £1 ob per ee 9).... 


Stagg and Russell, 600 74% 
Cum. Pref., £1, at par 
(Fume 8) ........ccercessceve 
cashire United Transport 
and Power Co., £250,000 6% 
1st Deb. Stk., issued at 93% 


245,600 . 


dings, £100,000 
64 % Deb. Stock, red. at par 
—_ kre darren beg % . 
( 
Anglo-Burma Tin Co., 80,000 
Shares, £1, at par (June 9).. 


Total offered tothe Public .. . 683,200 
To Shareholders only— 

Industrial and General Trust, 950,000 .. 950,00 
45,000 . 


295,000 .. 


- 
Total to shareholders only .. —.. 25000 


at oy ~>sgncee for subscription to date 


Government of Victoria.—This is an issue of £ ee 

per cent. inscribed stock 1945-75 at 498 tos per cent. ation 
cr. is required for the construction of railways, irnig the 
works, and roads. The Government of Victoria et 
option. to redeem the whole or part at par in oF ool dex 
The fact that this prospectus so closely follows the } i 
land offer throws into sharp contrast its paucity of Se eh 
It will be recalled that the New Zealand prospectus conti” 
information relating to the country’s national finances, tains 
sinking funds, and so forth. The present prc pectus : ae. 
no word on these points. This is a trustee investmem, 
ever, and was quickly oversubscribed. 


: issue 

State of San Paulo Coffee Institute.—This s ing 
of £4,000,000 7} per cent. sterling bonds at 97% per con et 

the balance, with 500,000 offered in Holland and in Swit” 
land, of the issue o £ 5,000,000 made at the beginning ons 

ear. © The bonds will be redeemed at 102 per cent. on whole 
of a cumulative sinking fund sufficient to redeem 
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fund will commence on july 1, 1926. 


The security for the bonds will be :—(a) the d 


trustees 


sterling bo * 
wil be a direct obligation of the State. 


bas of coflee grown in and transported 


San Paulo. 


including the proceeds of this issue. 


exchange of 7d oe 
ee 


San Paulo Co 


mercial Association of Santos. 


funds for these purposes. 
prove adequate, provided stable Government continues. It will 


be noted, however, that the present flat yield of £7 13s 9d com- 
Oversub- 


pares with that of £7 19s 7d on the previous issue. 
scribed. 

Iancashire United Transport 
Limited.—Capital, £192,898, in ordinary shares of {1 each 
together with debenture capital £296,500 5 per cent. second 


mortgage debenture stock and £83,330 deferred debenture 


stock. There is also outstanding 4,202,671 prior lien deben- 
ture stock, being part of £250,000 issued in 1906, redeemable 
at par in 1926. This is an issue-of 4,250,000 6 per cent. first 


debenture stock at 93, to be applied in redemption of the prior 


lien debenture stock. The company was formerly known as 
the Lancashire United Tramways, Limited, but the name has 
been changed, ‘‘ as it no longer accurately describes the busi- 
ness activities of the company.’ The principal assets now 
consist of the South Lancashire Tramways, an electrical power 
business, and a fleet of motor omnibuses and coaches. For 
1925 the gross profits of the combined undertakings were 
£66,143, including £35,931 allocated to reserve and deprecia- 
tion. The term “ gross profits” is somewhat ambiguous, 
especially in a prospectus, and it would be interesting to know 
if there are any operating expenses to be deducted from these 
amounts. Moreover, the way in which depreciation has been 
treated indicates a need for a greater clarity in this direction. 
An auditor’s certificate might have been presented. No divi- 
dend has yet been paid on the share capital, but this fact is 
not stated in the prospectus. It will be noted, however, that 
the Committee on Company Law Amendment recommend 
that a prospectus should embody ‘‘ a statement of the divi- 
dends, if any, paid by the company on each class of share 
during the three financial years immediately preceding the 
sue of the prospectus; if no dividend has been paid on any 


nee class during any of such years the fact should be 
ed, 


Associated Biscuit Manufacturers, Limited.—Issued 
Capital £2,000,140, divided into 600,000.6} per cent. cumulative 
Preference shares of 41 each and £1,400,140 ordinary shares 
of £1 each. This is an offer for sale of £600,000 6} per cent. 
umulative preference shares of £1 each at par. e com- 
ie was formed in 1921 for the purpose of acquiring the whole 
ti the issued ordinary share capital of Huntley and Palmers, 

imited, and Peek, Frean and Co., Limited, and for other 
yioses. The company has guaranteed the dividend upon 
a 4 per cent. preference shares of Huntley and Pal- 
a" » Limited, and upon £300,000 5 per cent. preference shares 
Fre £500,000 8 per cent. ‘‘ A” preference shares of Peek, 
a and Co., Limited. It is stated that the profits of the 
yea ae after payment of income-tax,,during the past five 
192 ave been as follows 11922, £214,115; 1923, £226,919; 
wa £239,684 ; 1925, £228,153; 1926, £237,615. The net 

cope xclusive of goodwill, of the combined businesses on 

the ‘aan 31, 1925, are given as £790,322. If the security for 

eaeinie erence share capital is regarded as somewhat on the 

dividend side, the substantial ts, covering the preference 

.S many times over, will be looked upon as ample com- 
versubscribed. 


Pensation, Quickly of 

88 and Russell, Limited. — Authorised 
35:00, divided into 250,000 73 per cent. cumulative pre- 
each, This s of £1 each and 75,000 ordinary shares of #1 


Sis an offer for sale of 245,600 7} per cent. cumula- | ' 
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-ccye by January 1, 1956, to be applied half-yearly in the pur- 
os at or a 102 = as plus accreed interest, 
wings at that price. operation of the sinkin 
or by drawing The institute iain 
ihe right to redeem at 103 per cent. the whole of the bonds out- 
tanding upon giving six months’ notice after January 1, 1936. 
s sit with the 
in London of an equivalent amount of 74 per cent. 
nds of the Government of the State of San Paulo, 
(b) A first 
cpecific charge upon the receipts from the transport tax, here- 
ter mentioned, of one gold milreis (2s 3d) levied upon each 
orted through the State of 
(c) All the assets of the institute present and future, 
The institute has agreed 
that it will not give any specific charge over its assets, except 
charges upon coffee or mercantile documents in favour of 
bankers securing temporary credits in the ordinary course of 
business. The external funded debt of the State amounted at 
November 30, 1925, on a sterling basis, to 413,490,360, or about 
{2 14s per head of the population, and the internal debt, at the 
7 milreis, to about 48,367,000. The State of 
Institute has been established as a legal 
entity, managed by a board consisting of the State Secretary 
of Finance as chairman, the State Secretary of Agriculture as 
vice-chairman, and three other members appointed by the Pre- 
sident of the State, two of whom are to be nominated by the 
coflee industry of the State of San Paulo and one by the Com- 
The institute has been formed 
with the object of regulating and furthering the development of 
the coffee industry. The present issue is being made to provide 
The security is varied, and should 
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tive preference shares of £1 each ai par. The company owns- 
the drapery business of Stagg and Mantle, established 1814, 
and is also proprietor of H. C. Russell, Limited, established 
1862. The object of the present issue is to enable the company 
to finance its purchase of the whole of the issued shares of 
H. C. Russell, Limited. It is stated that the profits of the two 
businesses, before providing for directors’ fees and remunera- 
a or erat oe the past five years have been as fol- 

WS :—I921-2, £551,979; 1922-3, 443,962; 1923-4, £44,700; 
1924-5, £51,056; 1925-6, £36,318. The net seaets of tert 
businesses, it is stated, were £490,124 on the basis of their 
last balance-sheets. This is a top-heavy capitalisation at 


present, but the assefS and profit figures indicate that the ordi- . 


nary shares are wel! covered both as regards capital and divi+- 
dends, and these remarks apply also to the preference issue. 
Oversubscribed. 


: Buildings, Limited.—Authorised and issued 
capital £;100,000, divided into 100,000 shares of £1 each. This 


is an issue at £98 per cent. of £100,000 6} per cent. mortgage: « 


debenture stock, repayable at par in 1975, or earlier, by the 
operation of a cumulative sinking fund commencing in ‘1943. 
The company owns a nine-story office block, having a floor 
area of 11,964 feet super, in Westminster. The property is 
held on a gg-year lease from 1920, and is subject to a mortgage 
on which 4,185,672 is now outstanding in respect of principle.’ 
This mortgage becomes extinguis in 1962. The entire 
building is sub-leased to the Commissioners of His Majesty’s 
Works and Public _ for 21 years from 1921, at a rental 
of £27,491 per annum. Outgoings, it is stated, are at present 

18,197 per annum, thus leaving a net revenue of £9,294 per 
annum during the Government’s tenancy. The present issue 
annually absorbs £5,200 in respect of interest. It is added 
that ‘‘ the directors are confident that should the Commissioners 
of His Majesty’s Works and Public Buildings not desire to 
renew when the present underlease expires in 1942, no difficulty 
should be experienced in re-letting the building either as a whole 
or in separate suites of offices at the same or possibly an in- 
creased rent.’’ It should be observed that the sinking fund 
for the debentures commences in 1943—that is one vear after 
the Government’s lease of the company’s building expires. 
Oversubscribed. 


Anglo-Burma Tin Com , Gimited.—Share capital 
4 250,000, divided into sauaaiiaes of £1 each. This is an 
issue of 80,000 shares at par. The company has been 
formed particularly to acquire and work alluvial tin pro- 
perties in the Tavoy and Mergui districts of Lower Burma, 
comprising an area of 1,770 acres. The purchase consideration 
is £,11,600 in cash and 70,000 fully-paid shares. There is ex- 
pected to be available for working expenses a sum of £58,000. 
Estimated total profits for both properties, it is stated, will 
range from £31,100, with metallic tin at £200 per ton, to” 
£64,200, with metallic tin at £300 per ton. Favourable ex- 
pert reports are given, and the company has the assistance of 
a responsible financing concern, but the pathway of mining ven- 
tures is strewn with wreckage. The issue was oversub- 


scribed. 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 
British and Colonial Government Securities. 


ii 
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MINING OUTPUT STATISTICS FOR MAY, 1926 


Other Notes in Return. 


285 | and 129,000 ozs silver. 
oe concentrates, average percentage, 


62 
Est. value, £8,575; est. profit, £5,810, 
Est. value, £5,500 ; est. profit, £2,012. 


Shipped 9 tons. 


Concentrates sold, 1449 tons, yielding £28,579 
lls 94 gross. 


Black tin, 203 tons. Alluvial, 9 tons. 
Est. value, £396; est. profit, £175. 
Eat. value, £1,130; est. profit, £50. 


Total for year to date ‘493 tons. 


Eat. value, £6,711 ; est. profit, £2,243. 
Value, £ $ gross profit, £12,500. 

3 est. profit, £2,430. 
Est. value, £8,365; est. profit, £5,480. 


Est. value, £5,605; est. profit, £2,271. 


Coal sales during week ended June 5th. 


Coal sales. 15,637 tons coke sales. 
483 oss platinum, 144 ozs ozs gold. 
ozs of sil 


ver. 

tons; ntrates produced 
aa coneee® on ae 
smelter, 500 tons copper Ingots. _ a 


50,848 tons i 

om Limirep (Incorporated in India).—During the month 0! 
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31, 1926, £583,595, ‘The output has been af 
the beginning of the month. ondaeie 
‘ 7 8 fo ’ 

aman of May the Fest a 
ver per and 14 per cent. zine; | 4 

ging 478 per cent. sino, 67 per cent. lead, 












i 
== 
6, 


Prot, 


ey 
& 


25,400 


“e 


‘sg 22 


—VSselc lh ho? 






june 12, 1926.) 


THE ECONOMIST. 


COMPANY MEETINGS, &c. 


1157 





BURMAH OIL COMPANY, LIMITED. 


CONTINUED PROSPERITY — INCREASED PROFIT. 
CURRENT YEAR’S FAVOURABLE PBOSPECTS. 


BONUS SHARE PROPOSAL. 


SIR JOHN T. CARGILL’S REVIEW OF THE YEAR'S OPERATIONS. 


The twenty-fourth annual general meeting of the Burmah Oil 
Company, Limited, was held, on the 4th instant, in the Merchants’ 
Hall, Glasgow. 

Sir John T. Cargill, Bart. (the chairman of the company), 
presided over @ large attendance of shareholders. 

The Chairman said :—Ladies and gentlemen, you have had the 
accounts in your hands now for some time, and, with your per- 
mission, I propose as usual taking them as read, referring merely 
to their outstanding features. 

The anticipations ventured by me when we met here last year 
are fully realised in the increased profit of £147,800 13s g9d—even 
after writing off for depreciation £109,628 3s 4d in excess of the 
1924 provision—a result all the more gratifying since it has been 
secured from practically the same volume of production without 
advance in the price of any of our products, and in the face of a 
crude oil cost again somewhat higher for the reasons so fully 
explained by Mr Watson and myself when we last addressed you. 

To the benefits on balance of a higher rupee—for exchange 
fluctuations affect you in opposite directions according as you are 
receiving or remitting—and to increased revenue from invest- 
ments, to some extent due to the inclusion in the year’s accounts 
through the alteration in the dates of payment of two years’ 
dividends on our holding of Anglo-Persian Oil Company, Limited, 
ordinary shares—an incident which will not occur again—the 
satisfactory results are partly attributable. These, however, are 
extraneous sources of income, so that you will be pleased to leara 
that as the result of the concentration and reconstruction of your 
refineries, and the improved technique and more modern plant, 
there have been secured not only direct economies, but sources 
of revenue in the shape of savings in fuel oil consumption and ip 
evaporation losses which, converted to marketable products, have 
materially contributed to the better results for the year. 

PROFIT AND ALLOCATIONS. 


The profit of £2,404,9§8 48 od is arrived at after providing for 
all charges and after, as usual, charging all fields expenditure 
and writing off depreciation amounting to £488,609 4s. 

The allocations of £20,000 to insurance reserve, £292,580 to 
general reserve, and £150,000 to fields expenditure equalisation 
reserve, or £462,580 in all, reduce the balance of: profit for the 
Year to £1,942,378 4s gd, and, adding to this the 1924 ‘‘ carry 
forward” of £302,339 128 8d, there is an available amount of 
£2,244,717 178 5d, of which the preference and interim ordinary 
dividends for the year absorbed £829,844 10s 9d, leaving 
£1,414,873 6s 8d to be dealt with by you to-day, and as to which 
Your board recommend a final dividend on the ordinary shares 
for the year of 4s 6d per share, less tax at 2s sd per pound (being 
amount of British income-tax, less relief in respect of Dominion 
income-tax), payable on the 18th instant, and that £395,903 3s 4d 
be carried forward. 

; Coming now to the balance-sheet, there is an increase in the 
mounting standing against refineries, &c., mainly due to the ex- 
— during the year on reconstruction and concentration. 
Soca 18 also a large increase, viz., from £810,270 153 3d tc 
NBA in the amount of loans, deposits, and cash in 
pe and in bank. The latter may seem large, but your board, 
pt the knowledge of definite and considerable capital 
seni ents, and recognising the necessity for a company operat- 
_iie @ scale as yours to have ample liquid resources 
of wha at all times, do not consider the amount to be in excess 
what is necessary or prudent. 

so REVALUATION OF ANGLO-PERSIAN OIL HOLDING. 
seal we of the extremely satisfactory developments in recent 
rida. the Anglo-Persian Oil Company under the energetic 
dinate © of Sir Charles Greenway and his lieutenants, your 

ts had no hesitation in giving effect now to the very 
cn. rap a of our holding of ordinary shares in. that 
qui’ roe writing up of this investment to par, or only one- 
ie ess of its present market value, is not, and must not, 
these sha in any way as your board’s view of the real value of 
policy ran It is simply in line with the. safe and conservative 
tion ch your board have always adopted in their administra- 
of the company’s affairs. 


You will observe that in spite of the increase of the valuation 
of the Anglo-Persian ordinary shares by £824,484 the investment 
account shows only an increase of (£39,174 58 11d, as compared 
with the amount at which it stood in the 1924 balance-sheet. This 
is accounted for by the transference, as explained in the report, 
to trusteees, as at December 31st last, of an equivalent amount 
of Government stocks in respect of the £998,940 148 8d at the 
credit of the employees’ provident fund at that date. Your direc- 
tors have felt for some time past that this fund should be invested 
outside the company, and their decision, I feel certain, will meet 
with general approval... While the fund will now be administered 
by trustees and not appear in the balance-sheet, the figures show 
ing the annual contributions to it and the total amount of the 
fund will be regularly incorporated in the annual reports. 


THE GENERAL RESERVE, 


The general reserve, increased out of the year’s profits .by 
£292,580 to £1,292,580, has been further augmented to £2,117,064 
by the appreciation of £824,484 in the book value of the Anglo- 
Persian ordinary shares, and you are to be asked at an extr- 
ordinary general meeting following on this one to pass resolutions 
increasing the nominal capital of the company by {1,000,000 to 
411,000,000 by creating a further 1,000,000 ordinary shares of 
41 each and capitalising and appropriating for distribution as 
a capital bonus to the ordinary shareholders £1,717,064 of the 
general reserve. a 

I have already dealt with the employees’ provident and profit- 
sharing fund account. The insurance reserve has had the usual 
appropriation of £20,000 and fire and marine insurance’ account 
has expanded by almost £100,000 from premia credited on risks 
carried internally, less claims thereon in the period: ‘ 

These, ladies and gentlemen, are the results for last year and 
your board’s recommendations. I am sure that you will agree with 
us on this side of the table that we can all congratulate ourselves 
once again on a most satisfactory position—not only as to the past 
year, but also as to its promise for the future. 

Through the medium of our provident fund, which, being based 
on our dividends, is a profit-sharing scheme, and therefore one 
of the surest ways of promoting harmony between employers and 
employees and encouraging everyone to give of their best for the 
business, we show in a practical and very tangible way our 
appreciation of the loyalty and good work of our staffs; but I 
know that they feel grateful and proud when they are remembered 
at our annual meetings and you authorise me to convey to them 
your hearty thanks for their continued and untiring efforts on 
behalf of the company which they are so proud to serve, and I fee? 
sure, especially in view of the very satisfactory result of the year’s 
operations, that your appreciation of their services will be all the 
more hearty. And here, appropriately, I would like to give public 
expression to your board’s sense of the great loss which we have 
récently suffered in the sudden death in Rangoon of Captain James 
Younger, the senior active captain of our tanker fleet. Captain 
Younger had served the company loyally and efficiently for close 
on a quarter of a century, and his death is greatly deplored by all. 


LABOUR TROUBLES IN BURMA FIELDS.’ 


Before leaving the subject of our organisation I make brief 
reference, to a. recrudescence this year of labour troubles in the 
Burma fields reported in the Press at the time. When I tell you 
that no complaints had been lodged prior to your Burmese and 
Indian labour going out on strike, and that for some time after 
they went out they. not only did not know what they had struck 
for, but, as a matter of fact, expressed themselves as unwilling 
strikers, you will realise that the. cause was entirely political. 
Economic reasons, or, rather, excuses, were subsequently put. for- 
ward in the form of demands by those responsible for the strike, 
but their value can best be measured by the fact. that all labour 
has long since been back to work without any change whatever in 
the conditions of their employment. I am satisfied that—free from 
political agitation and threats of intimidation—this labour js 
happy, contented, and loyal. On the occasion of the last ‘trouble 
I told you, as they also had been told, that our practice and our 
policy have always been to keep in the van as regards our condi- 
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tions of employment with those of the most enlightened employers | The tanker fleet has performed its duties without serious acid 
of similar labour in India and Burma, and, beyond this, to] or delay. A growing disparity between the capacity of me 
endeavour to educate these men up to better positions, and to | own tonnage and the trade you have to serve in India fe, 
recognise special efficiency and merit by appointments to more quent mainly on the expansion of the demand for petrol re, 
responsible posts with equivalent advances in remuneration. | has decided your board in principle to add another tanker ts 
Steadily, and as the position justifies, this policy is being pursued | the fleet, and this matter is now under consideration, 
simultaneously with schemes for the eee of = ~~ MARKET CONDITIONS. 
i ; ees themselves an 
ae beth. of. cur engy | The report has already told you all that matters as regards your 
So far as the effects of the strike on our operations were con- markets in the period under review. Some 80 per cent, of the 
cerned, as we fortunately had adequate stocks of crude oil both in total volume of your products was disposed of in India its. 
the fields and in the refineries, it affected us no more than by principally in the form of kerosene, which all goes there~anj 
delaying drilling operations, production itself being again almost ae the rere es there is increasing in a mx 
completely maintained by loyal native labour assisted by our gratitying manner, o lan petrol prices came down on April , 
British and American staff. 1925, to the extent of the reduction in the Excise duty on tha date, 
and no advantage has been taken of the much stronger worlt 
market for petrol—reflected in the recent advance in ae ; 
These remarks take me to the crude oil producing side of our this and other countries—and your selling prices for that product 
business. Of this, and our interests generally in India and Burma, | India remain unchanged. Keen competition in the lubricating 
Mr Watson and I gave you such exhaustive reviews last year that oil trade in India resulted in lower values. By the addition , 
it is unnecessary to-day to do more than briefly touch on the more the most up-to-date plant your production of these oils is bein, 
important developments since. considerably increased and improved in quality. Your increase; 
Through greatly intensified drilling efforts the output of crude wax production was disposed of in the markets of the world y 
oil from the Burma fields was maintained at fully the level of the not materially lower values, and we believe that the market has 
previous year, but at the greater cost stressed so much in your sufficient powers of expansion to absorb the still further increass 
managing director’s remarks a year ago. And in that province, which both we and the Assam Oil Company, Limited, expect t 
unfortunately, outside the proved fields, nothing but blanks so far have available. 
continue to be drawn in the great lottery of outside test drilling. 
Whether or not better fortune may await us in such of these as 
are still drilling, or may yet be started up, is, of course, in the lap 
of that somewhat fickle jade. On the other hand, at one of the 
tests which we have been carrying out in Lower Assam additional 
encouragement has recently been secured in what looks to be a 
promising oil sand at some 2,500 feet, but it is too early yet, and 
we have had too long experience of the disappointments of the 
producing side of the oil industry, to speak definitely of the 
prospects of this development being on a commercial scale. A 
reliable test of the well has not yet been possible, but even if this 
should in due course prove it to be a steady producer, at least one 
other well in the same area will be necessary before we can come 
to any safe conclusions. 


DRILLING RESULTS. 


ARRANGEMENTS WITH THE ROYAL DUTCH-SHELL. 


You will, I know, be interested to learn that in the autumn of 
this year we shall reach the majority of the very friendly and, | 
am convinced, mutually satisfactory arrangements—modified as 
they have been in the period from time to time to meet changing 
circumstances—which have subsisted between our company and the 
Royal Dutch-Shell organisation since 1905. I have ona number of 
occasions referred to the immense advantages these arrangements 
have brought to the Indian consumer, not alone because of the 
reasonableness of the prices fixed under them—particularly {fo 
kerosene—but also because of their stability. The broad basis of 
these arrangements has been the recognition of the folly of forcing 
production to find a market outside the country in which it has 
been produced until the capacity of absorption in that country 
ASSAM OIL COMPANY. has been exhausted. I feel I should not like to let this oppar: 

Then, while the small Badarpur field in Lower Assam is only tunity pass without thus publicly testifying to what cannot be fairly 
just about paying its way, our friends, the Assam Oil Company, described as other than a wonderfully successful and harmonious 
Limited, in oe hema; amd finding justification for their more ee a See in en = ~ codon 
intensive and exten evelopments of recent years—and we om, peewee dike > Mention sad Cu 
incidentally, for our ee in that econ the greatly mination on our part that the Indian consumer was to benefit very 
improved possibilities of their fields which these have disclosed. largely through the arrangements come to. These arrangements 
Our friends are still some considerable way off being able to pay | Were only arrived at and carried on successfully throughout this 
dividends, and will, indeed, require large additional financial long period by a mutual desire to overcome the difficulties which 
assistance to enable them to realise the potentialities I have | Were constantly cropping up, and by the exercise on the part « 
alluded to, but there is every present prospect that their and our | both sides of a large amount of good humour and patience—our 
seward will come in due course. associates’ share of which it gives me great pleasure publicly (0 

As mentioned in the report, a test of an area in the Native State | acknowledge at this opportunity. 
of Khairpur, in N.W. India, has been abandoned after explorin ‘ ; 
to the greatest depth at which there was any possibility of th ie mie Oe ; 
dustin As to the prospects of the current year, my traditional and racial 

I make no apology for thus dwelling on the most vital part of caution only permits me to say that we have no present reason {0 
your enterprise, and, summing it up, I feel that on balance these | ®"ticipating any inferior results than the eminently satisiactor 
promising developments of our own and of the Assam Oil Company, | °"°S I have just been commenting on. Statistically the industry 
Limited, in India proper probably outweigh the continued dis- | 95 # whole appears to be much healthier than for some time pis 
appointment met with in our efforts to discover fresh sources of | but I am not one of those people who pin their faith on statist 
your raw material in Burma and the tendency of its cost in the | —t@ther the reverse—and in my day I have seen such unexpectel 
developed fields there to advance as deeper and greater numbers of | 29d far-reaching changes take place, not only in the general sits 
--wells require to be completed merely to maintain their production tion, but in the affairs of individual companies, that I think it much 
up to our requirements. wiser to refrain from entering into the realms of prophecy ™ 

The electrification of the Yenangyoung field has continued to | Te8ard tc, the future of oil. I will say, however, that the balance- 

give complete satisfaction, and after careful consideration it fas | Sheet I have put before you to-day is the finest and strongest one 
been decided that the time has now come for the electrification of | 1 have had the honour and pleasure of submitting during the 
the Singu field, and steps in that direction are now being taken. | twenty-two years I have been chairman of the Burmah Oil Com 

pouibuneuiemees sie pany, and I look forward with the greatest confidence to the col- 

Be ae Se ea OF ee: tinued prosperity of the company for many yeats to come. 
of the three Rengead aise ceneme for concentration at one point | I now beg to propose: ‘That the report of the directors and 
are g eacrge and reconstruction with modern re- | audited statement of accounts, including the balance-sheet and 
ore vale y the patented ideas of your works manager, | profit and loss account to December 31, 1925, presented to the meet: 

Allan, and your superintending engineer, Mr Moore—has made | ing, be received, approved, and adopted,” and I shall call on Mr. 
great ete in its original form at least, should be com- | R. I. Watson, the managing director, to second this motion. After 
aaa ee in pe Caaetae has previously been made to the | the motion has been seconded an ofportunity will be given to 
_ Pegg etree eat aad. represented in this new plant, | shareholder who wishes to ask any question or make any rematks. 
Soon cae seluain aa y materialised, there have been| Mr R. I. Watson: I have much pleasure in seconding the motion. 
ee na : werk ere ae to be secured, which already | The Chairman: Does any shareholder wish to put any questi” 
aia te pebrtena, ease en a ae results of this | to the meeting or to make any remarks? There being 0 questions, 
whole of this scheme, and the further sikalitide to’ the Secthitity hice to put formally to the meeting the resolution which has J 
at dee Setiiie ean : y Proposed and seconded. 

nthe fasta = er which we have recently decided on, are Pie ara Sages then put to she meeting and declared by the 

hairman carried unanimously. 
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DIVIDEND RESOLUTION. 
hairman : 1 have now pleasure in moving that the dividend 
dinary shares recommended by the directors at the rate of 
22} per cent. per annum, 4s 6d per share, less tax, making, with 
the interim dividend paid in November last, 35 per cent., less tax, 
for the year be adopted, and that the same be hereby authorised to 
be paid on June 18th, and that the balance of £395,903 3s 4d be 


carried forward. 
Mr D. Brodie MacLeod: I have much pleasure in seconding the 


The C 
on the or 


otion. ‘ < 
tes Chairman: I am quite sure, ladies and gentlemen, that you 


will all approve of this motion. 

\ir Leonard Gow: I beg to move: ** That our excellent chair- 
mn Sir John T. Cargill, be re-elected a director of the com- 

ny.” : 

Mr john G. Carruthers: I beg to second the resolution. 

The Chairman: May I ask if that is agreeable to you all? I 
now beg to move: “ That Mr H. S. Ashton be elected a director 
of the company.” 

Colonei D. S. Morton seconded, and the motion was approved. 

The Chairman: I bave also very great pleasure in moving the 
reelection of Mr R. A. Murray. 

Mr Thomas Gibson seconded, and the motion was approved. 

Mr John Wate moved the reappointment of Mr J. Herbert Wil- 
son, C.A., as auditor for the current year at the remuneration of 
soo guineas. 

Mr Murray T. Gow seconded, and the motion was approved. 

THE EXTRAORDINARY MEETING. 


The Chairman,—That, ladies and gentlemen, concludes the 
business of the ordinary meeting, and I will now convene the 
extraordinary general meeting to deal with the resolution set 
forth in the notice which you have all received. I presume you are 
all agreeable that the notice should be held as read. I do not 
intead trying your patience any longer. I accordingly have much 
pleasure in proposing the resolution increasing the capital of 
the company to £11,000,000, as set forth in Schedule I of the 
notice. 

Mr J. Moncrieff Wright: I beg to second. 

The Chairman: Are you all agreeable to that, ladies and gentle- 
men? Then I have much pleasure in proposing the resolution 
authorising the issue of £1,717,064 bonus shares as set forth in 
Schedule 2 of the notice. 

Mr A. C. Anderson: I have much pleasure in seconding the 
motion. 

The Chairman: I am sure, ladies and gentlemen, you are all 
agreeable to that. That terminates the busincss of the meeting, 
and | have to thank you for your attendance. 


VOTE OF THANKS TO THE CHAIRMAN. 


Mr Robert Clark: Before we go, 1 am sure you will all wish 
to accord a very hearty vote of thanks to our chairman, Sir John 
Cargill. We come to the meetings of the Burmah Oil Company 
expecting an interesting and informative account of the activities 
cf the company, and we are never disappointed. I want you to 
show by the heartiness with which you receive this resolution 
the appreciation you have, not only of Sir John’s conduct in the 
chamber, but of that of himself and his co-directors in guiding 
the affairs of the company in the way that has brought it to be 
one of the largest oil-producing companies of the world. I ask 
you to give a very hearty vote of thanks. - 


CHAIRMAN’S REPLY. 


The Chairman,—You have given me, as usual, a very attentive 
hearing, and you have given a very cordial reception to the very 
kind remarks in which Mr Clark has conveyed the vote of thanks 
tome for my conduct in the chair, which I appreciate very highly. 
This is the twenty-second year in which I have had the honour 
of occupying the chair, and I do not think there are many chair- 
men who have had the good fortune that I have had in that long 
Period of submitting year‘after year such very satisfactory reports 
and statements of accounts, and also the great pleasure of asking 
You to declare, or at least to accept, the very handsome dividends 
et we have offered to you. I would like just again to take 

's CPportunity of expressing to you, to my colleagues, and to 
‘very one who has been associated with me in these 22 years, my 
deep gratitude for the unfailing support that has always been 
given to me as chairman of this company. I assure you that in 
sane large measure that support has been the keystone and the 
“ynote of the success of your company. And so long as you 


a ve; such a magnificent body of men carrying on your day- 
‘i y business and looking after the ‘interests of your company, 
con il 80 on receiving the same satisfactory reports and ac- 
al =~ I have put before you these 22 years. I thank you 
Treattily for your vote of thanks. 

This terminated the p dings. 
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THE BANK OF THE CZECHOSLOVAK LEGIONS, PRAGUE. 
GOOD RESULTS FOR THE YEAR 1925. 

The fifth annual general meeting of the Bank of the Czechoslovak 
Legion was held at the Lucerna buildings, Prague, on May gth, 
Dr Rase, chairman of the bank, presiding. 

The Chairman, having declared that the meeting had been 
convened in accordance with Statute No. 34 of the bank, and 
having welcomed the Government Commissioner, Dr Luck, and the 
shareholders, invited all present to stand for a moment in silence 
as a tribute to those of their members who had passed away since 
last they were called together. (All present stand with bowed 
heads.) 

Then the Chairman said: My speech last year was concluded 
with these words: ‘‘ Despite the general economic situation in our 
country, and certain special conditions with which we as a bank 
have to contend, I am convinced that during the coming 12 months 
we shall not only extend our work as the special enterprise of the 
Legions, but we shall also increase our importance as an institution 
in the general economic and financial life of this Republic.” 

INCREASED DIVIDEND. 


The past year’s results have justified such remarks, despite tlie 
fact that 1925 was by no means one of the best for our banks. Not 
only is the Bank of the Czechoslovak Legions one of the three or 
four banks in our State which are cited as not having made any 
application for aid from the Emergency Relief Fund (‘‘ sanacni 
fund’’), but also, after meeting all the prescribed charges and 
expenses, it is able to pay a dividend of 6} per cent., which is an 
increase of $ per cent. upon that paid last year. Such facts speak 
for themselves, and need no interpretation. These excellent results 
are due to the splendid work of our officials, both at the head office 
and in the branches. While thanking all our managers and other 
employees for their co-operation, I must especially mention by name 
Mr Frantisek Sip, our general manager, to whose untiring energy 
and gréat talent the steady development of this institution owes so 
much, and his very competent deputy, Mr Joseph Khyn. On 
behalf of the board of directors and the shareholders, I beg to 
thank all the staff, and hope that they will not forget that we 
appreciate their services most highly. 

From the information supplied to each one of you, it can be 
seen that changes of two very different kinds have been made in 
the statutes of the bank. First, there are those which were neces- 
sary to comply with the new demands of the law; and, secondly, 
those changes of a more private nature which have reference to the 
internal working of the machinery of the bank. These latter, which 
are the fruits of past experience, will, we hope, help to facilitate 
the summons and conduct of our general meetings and greatly 
expedite business. 

ANNUAL REPORT FIGURES. 
The annual report of the bank shows the following results :— 








ASSETS. Ke. 

Cah ...cccccccccrccssccccssasccccccccesscccncconscccsseseeccessssoeces 14,781,846.28 
Money at call and short Motice ........cccccceseeeeeeee 49,41 3,326.49 
Foreign exchange, drafts, coims, &C. .....sscceereees 643,280.57 
Bills Of exchange ........c..sscecccssersecseececeeseecencesseeeee 19,033,960.86 
SECUTILICS ......ccccceeceecerseeceeeeeeesee ceteeeneeeeeeeeeeeeeeees §8,259,343-53 
Participation in ‘‘ Konsortiums ”’ ..........s..sseseseses 37:950,000.00 
Real property (after amortisation of Kc.1,569,740.86) 12,292,487.00 
Debtors ......ssssssseseeesseescerstecersesacessecsesssensesseeeeres  §055070,997-42 
Equipment, fixtures (less Kc.231,342.17) ..++-+++eeeeer 291,463.33 
Transitory assets (discounted taxes, &C.) ...-.-+++++ 1,647,424.42 
Transitory items (guarantee ACCOUNLS .......-rereeere Q1,7555157-23 
Other assets .......cscsccccccesccreeceesscceenseereneesnesecenersenes 121,556,359-76 

THRE .ccesccscrvecacnstsccecessasvccohavepniens 909,695,646.87' 

LIABILITIES. , _ Ke. 

Paid-up share capital ..,......... |, sascossiicesdbeabesensbesaces + _ 70,000,000.00 
Reserve funds ......cccccessceceeesseecceesssereceessnesceseneesaes 32,000,000.00 
Mortgage loans .......ssseescseeessseereeseeereeees ggsdcesconseees 145,907-19 
Deposits  .....ssc: ccesssssecrsessennntetecsasareeeeennenanenacesons 148,981,780.48 
Creditors ........ccccceessessseeeeeeeeeneeeee Seedporcdncccacessecsecs 424,458,656.52 
Unclaimed dividends .........ssscescsesssersesenensneeeens 277,608.00 
Transitory liabilities (outstanding fees, dues, taxes, 

KC.) csseseceerssnrerserensereensaecenenenecsnseaseensenteeeeaneners 45147,635.56 
Transit items (guarantee ACCOUNTS) .-.......sserereeees 91,7559157-21 
Other liabilities  ...........sccccecreeeserrereeseseccseeasenenees 131,911,743-44 
Profits  .....cccccscccsscccssncccccsseseccesscesseessseeeeessereeseoses 6,017,148.47 

TOL .cccccocercocgeccsescccsccgesoseesesseeses 909,695,646.87 

PROFITS. Ke. 
Transfer of Profit from 1924 ....ccrcersereoreeresseeesersenes 3,085.61 
Various interests received  .......c..sseeceeresreeeererenes 373279751-260 
Various COMMISSIONS  .........:seesereneeesereneeaeseeeeenseees 10,971,141.97 
Profits ....... Li ais ck ceshasdas i dncsncsasvencoheplons givicdeteiies 4:513,726.44 
Wahad \cvisnciascreccesesscssiscdcesiscssvatebers §2,815,705.28 
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LOSSES. . 

Ke. 
24,981,599-09 
14,921,739-92 

3:665,443-79 


Interest paid 

Administrative expenses 

Taxes, duties, &. .......ssssceserseerserseeraneestecsensennnes 
Amortisation quotas— 


From real property 

From equipment, fixtures, &c. ......... 
4,120,774-01 
6,017,148.47 


§2,815,705.28 
ALLOCATION TO EMERGENCY RELIEF FUND. 


The general manager and the deputy-general manager ex- 
plained to the meeting certain items in the balance-sheet, and 
emphasised what had already been said as to the success of the 
business during the past year, and further pointed out that the 
bank, in accordance with the law, allocated to the Emergency 
Relief Fund the sum of Kc. 350,000, the equivalent of 4 per cent. 
dividend on the share capital. This year’s dividend of 6} per cent. 
would, it was hoped, be raised to 7 per cent. in the near future, 
which percentage would have already been attained were it not for 
the contribution to this fund. 

In the name of the board of directors, the Chairman proposed 
that the dividend for the year should be 6} per cent., and that 
Kc. 600,000 be transferred to reserve fund, which would then 
amount to Kc. 32,600,000. Further, that after the statutory alloca- 
tions to the various relief funds and the establishment of the 
scholarship fund for the children of Legionaries, Kc. 10,167.66 be 
transferred to the new account. 


ACCOUNTS UNANIMOUSLY APPROVED. 


The chairman of the board of supervisors, Mr V. Vondrak, 
announced that in accordance with Statute No. 53, the accounts 
of the bank, both at the head office and the branches, had all been 
carefully examined and found correct on December 31, 1925; and 
he proposed that the general meeting approve these accounts, includ- 
ing the division of the net profits, and so relieve the board of 
directors of any further responsibility therein. On being put to 
the meeting, this proposal was carried unanimously. 

After Dr Straka, vice-president, had explained in detail the 
proposed changes in the statutes, these same were adopted in the 
form put forward by the board of directors. 

The Chairman then moved that the retiring members of the 
beard of directors, Messrs J. Khyn, J. Kukla, and K. Horak, and 
the retiring members of the board of supervisors, Messrs J. Krysa 
and J. Jezek, be re-elected. 

This was unanimously agreed upon. 

At the close of the general meeting, the board of directors met 
and unanimously re-elected Dr Rase as president, Dr Straka as 
first vice-president, and Mr Stanislav Zavadilik as second vice- 
president, in recognition of their past services to the bank. 


SUEZ CANAL COMPANY. 
ANOTHER SUCCESSFUL YEAR. 


The seventy-gecond annual meeting of the shareholders was held 
on the 7th instant in Paris. The report of the council of adminis- 
tration was read to the meeting, and was substantially as follows :— 

As we expected at our last meeting, the splendid results of 1924 
have been surpassed in 1925. Never, since the start of your busi- 
ness, has the canal traffic been so heavy; it has shown a receipt 
of 192,081,000 gold francs, an increase of nearly 4 per cent. on 
that of the preceding year. Translated into French francs the 
net increase is approximately one-fifth. We propose that the 
gross dividend be increased from 327f to 424.98f. - 

Undoubtedly the maritime movement was, during the first quar- 
ter of 1925, stimulated by certain abnormal factors. This ex- 
plains why the results of the first months of 1926 are not so good 
as for the corresponding period of last year. The second half 
of 1925 not having been affected by these exceptional elements, a 
comparison will be possible in more favourable conditions, There 
should be no reason for anxiety, however, should this legitimate 
‘hope be unrealised, as, thanks to the prudent policy which you 
have approved for years past, the soundness of your business is 
such that only a depression of the world’s commerce would 
jeopardise the sureness of your dividend. 


FINANCIAL POSITION. 
The total receipts for 1925 have increased 
increase as compared with a of a Cee 
Expenses at 64,257,33f show an increase of 4,092,440f over 1924. 
The position of the funds for writing down development work is 
‘such that we propose reducing the allocation from 50 to 25 millions 
of francs. As against this the estimated increase in cost of 
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material forces us to write down material by 25 millions, instead 
1§ millions, which should give us an ample provision for Seles 
same. After these allocations, the excess of receipts over cat 
amounted to 484,340,021f, to which has to be added knatl 
brought forward from 1924, making a sum of 486,840, 10f. It 
is proposed to distribute among the shareholders 464,770, 7044 
leaving 22,070,006f, 20,000,000f of which we propose placing 
extraordinary reserve and carrying forward 2,070,006f. 
propose a dividend of 424,984f gross, which represents 300f “4 
CANAL TRAFFIC. 

Five thousand three hundred and thirty-seven Ships passed 
through the Canal during 1925, representing a tonnage 4 
26,761,935 tons. This total, the highest ever reached, is an increase 
of 1,652,053 tons over 1924. The number of large ships continues {, 
increase, as the proportion of passages made by ships of a gross 
tonnage of 10,000 tons has gone from 8.2 per cent. in 1924 to 
8.6 per cent. The average time of transit was 15 hours 20 minute. 
this is the shortest which we have shown up to the present. 

The number of passengers has risen to 269,522, an increase oj 
5,653. 

There is little change in the nationality of the ships passing 
through. The British flag shows in 1924 an important increay 
of 1,021,758 tons ; it is followed by the Dutch, German, and French, 

Shipping at Port-Said, represented by ships which did not pas 
through the Canal, reached 1,558,000 tons, an increase of nearly 
10 per cent. 

The movement of merchandise through Suez, following the w. 
broken progress which it has shown during the last years, has 
risen in 1925 to 26,578,000 tons, surpassing for the first time the 
best results of the pre-war period. Outward traffic has not increased 
over 1924, although the exportation to the Far East of oil and 
petrol remained unchanged; that of manufactured articles appre. 
ciably diminished. The increase was entirely in return traffic, and 
showed an exceptional movement of wheat. This movement is 
explained by the coincidence of bad crops in Europe and the 
existence of large stocks in India and a record Australian crop. 
But the increase in return traffic is shown also in other categories 
of merchandise, among them mineral oils and rice, the oil showing 
the greatest progress. The increase in traffic in mineral oils shows 
itself in the rapid increase in tankers, which reached 12.8 per cent. 
of the total movement. 

As we have shown, the results of the current year to date are les 
satisfactory than those of 1925. The net tonnage in the first three 
months compared with the corresponding period last year shows 
a decrease of about 700,000 tons, which is explained by the excep- 
tionally heavy movement of wheat during the first quarter of 1925. 
The movement of cereals has returned to normal figures. As to the 
other products ‘usually carried through the Canal from South to 
North, they continue to show an abundant traffic; and, what is 
more important, outward traffic shows an improvement with an 
increase in the export of European manufactures. 

There are, therefore, favourable symptoms which allow us to hope 
that the decrease in traffic shown in the first months will not be 
accentuated in the latter half of the year. 


BOOTS PURE DRUG COMPANY, LIMITED. 


ANOTHER HIGHLY SUCCESSFUL YEAR AND “ FURTHES 
EXPANSIONS.” 


MR. JOHN BOOT THE NEW, CHAIRMAN. 
88TH ANNUAL GENERAL MEETING. 


The 38th.annual ordinary general meeting of Boots Pure Drvg 
Company, Limited, was held at the office of the company, Station 
street, Nottingham, on Monday, June 7, 1926, Mr John C. Boot, 
J.P. (chairman of the company), presiding. 

The secretary, Mr A. Sugden, having: read the notice convening 
the meeting, the minutes of the last annual meeting and of th 
extraordinary general meeting were approved. 

The auditors’ report was presented by Mr J. C. Parsons (Mess's 
Sharp, Parsons and Co., chartered accountants). : 

The Chairman said: Ladies and gentlemen,—As the directors 
report and accounts last year have already been circulated, I 
assume we may take them as read. The results of the year’ 
trading I’m sure you will regard as highly satisfactory, showing 
as they do an increase in customers, sales, and profits. Takinf 
the assets side of the balance-sheet, you will notice that it has bes 
increased during the year by £322,278. Properties are 7 
£131,242. This is. due chiefly to several very fine retail propeniié 
which have been purchased and to our new shop-fitting facto’ 
which will soon be ready for occupation and will be on¢ of the 
best and most up-to-date in the country. 


EXPANSION OF SUBSIDIARY COMPANIES. ag 
Sundry debtors are up by £202,174, and this is principally 
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to amounts owing by subsidiary companies. On referring to the 

tancesheet for 1924 you will notice that this item was then 
rag This was reduced in 1925 to £440,915, Owing to the 
fact that the parent company took up additional ordinary capital at 
ar in the subsidiary companies amounting to £275,000. This 
enabled them to expand considerably. During the last three years 
they have opened 113 new shops and have enlarged and brought 
y.to-date many of the older ones. 

On the liabilities side ordinary shares show an increase of 
00,000. Early this year you will recollect that £500,000 was 
uiken from the reserve fund and capitalised, but actually the 
cmpany paid out no cash at all; each ordinary shareholder 
received one ordinary share for every two held. Sundry creditors 
have increased by £70,597. The increase in the staff pension fund 
| will deal with in a few minutes. Last year we set aside out of 
profits £10,000 towards a freehold reserve fund, but your directors 
have not thought it necessary to add to this reserve this year, as, 
in addition to the usual amounts which have been written off during 
the year, £23,000 has been set aside out of profits towards the 
wiiting off of certain of our buildings in Nottingham which are 
to be pulled down and rebuilt. 


INCREASED TRADING PROFIT. 


Turning now to the profit and loss account, you will see that the 
trading profit comes to £849,645, against £808,316 for the previous 
vear, The sum put aside for the staff pension fund we have 
increased to £25,000, making a total of £85,000, and in addition 
{3,000 has been added as interest at 5 per cent. on the sum stand- 
ing in the balance-sheet last year. Boots employees now exceed 
1:,000, and you will realise that a very large capital sum is 
required before any definite pensions scheme can be launched 
which will be of material help to them, and, in the meantime, all 
deserving cases are being looked after. During last year the sum 
of £8,411 was paid out of profits for this purpose, the sum for the 
year ended March, 1925, being £7,909. After making these 
charges a net profit is left of £688,472, as against £654,837 last 
year. After paying the usual dividends on “‘ A,” “‘ B,”’ and “‘C ”’ 
preference and ‘‘ A,” ‘ B,’? **C,” and ‘‘D”’ preferred ordinary 
shares, and three interim dividends of 9 per cent. and one of 
6 per cent. on the increased number of ordinary shares, we have a 
balance of £231,722, which, together with credit balance from 1925 
of £152,628, makes an available total of £384,351. 


COAL STRIKE AND THE DIVIDENDS. 


Out of this your directors recommend the transfer of £150,000 
to the reserve fund, bringing that up to £400,000. They also 
recommend that the last interim dividend of 6 per cent. (less tax) 
be the final one for the year ended March, 1926, leaving £234,351 
to be carried forward. It is obvious that these profits justified an 
increased dividend, and, in spite of the general strike, your 
directors would have recommended to this meeting an increased 
fral dividend on the ordinary shares for the past year if the coal 
dispute had been settled. But it is not yet possible to ascertain 
what will be the effect of the general strike and the prolonged coal 
stoppage upon our business, and, under these circumstances, your 
cirectors do not think it advisable unnecessarily to deplete the 
company’s cash resources. 

When you take into account the large interim dividend which 
this company pays quarterly on its ordinary shares, I think you 
will agree that your directors are taking the best course in order 
‘0 protect the interests of the genuine investor. We believe this 
!) be a popular form of distribution, and one which particularly 
appeals to the small shareholders. 


PROGRESS IN ALL DEPARTMENTS. 


Leaving the accounts for a moment and considering the business 
aa whole, progress has been steady and continuous in all depart- 
ments, and up to the end of the financial year we had no short 
lime or unemployment. During the year it has been necessary to 
‘xtend considerably the accommodation for our research work, and 
We have had to build and equip a new suite of laboratories for 
bacteriological and pharmacological work. We are keenly looking 
forward to showing these laboratories and the work carried on in 
them to the leading medical men who will be visiting Nottingham 
‘bring the British Medical Association Week in July. Especially 
“nce the introduction of insulin, medicine is changing, and gland 
therapy has become of increasing importance. We are fully alive 
'o the necessity of keeping in the van of this important section of 
medicine, which holds out such encouraging promises for the 
future. The field of work in this special branch of medicine is eo 
extensive that team work is of the utmost importance if satisfactory 
Progress is to be made, We have, therefore, continued the policy of 
maintaining the closest contact with eminent research workers and 
Clinicians in some of the chief hospitals of the country. That our 
Pride in our staff was amply justified was shown by their splendid 
Ccnduct during the general strike. All did their utmost to carry on 
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a business like ours, which is so vital to the nation. My remarks 
apply equally to those sections of the firm who were unwillingly 
called out on strike. They were placed in an extremely difficult 
position, and did their best to minimise the inevitable dislocation. 
We were able to take back everybody as soon as the transport 
service allowed. Unfortunately, owing to the coal shortage, some 
departments have since had to be temporarily closed down, but as 
soon as coal supplies can be had we shall start up again. I’m 
happy to be able to state that the relationship between the manage- 
ment and the staff is just as good as it was before the general 
strike, and on behalf of the shareholders and directots I wish*to 
tkank sincerely all the employees for the splendid work they have 
done during the past year. 


RETIREMENT OF SIR JESSE BOOT. 


You will hear with regret that, owing to his state of health, 
which has made it impossible for him to attend any meetings or to 
take any active part in the business for the past few years, my 
father, who founded this business 43 years ago, is retiring from 
the chairmanship and also from the board of the company. But his 
interest in the firm is as keen as ever, and he remains by far the 
largest individual shareholder. Now that I have been elected to 
succeed him as chairman, I shall continue to have the benefit of his 
advice on any material point, thus ensuing, as far as is humanly 
pessible, a continuity of the policy which has proved so successful 
up to now. 

I have now much pleasure in moving the adoption of the report 
and balance-sheet. 


CONFIDENCE IN THE NEW CHAIRMAN. 


Mr J. E. Greenwood, M.A., LL.B., A.C.A., in seconding, said: 
Fortunately, the retirement of Sir Jesse Boot is not so serious as it 
would have been if it had occurred'a few years ago. During the 
last six years he has not been able to attend any meetings, and 
during that time we have carried on under Mr John Boot’s 
leadership. We have had a directors’ meeting this morning, and 
Mr John Boot has been unanimously elected chairman of the 
directors. We all feel the greatest confidence in his leadership, and 
we hope it will go on for many, many years. 

The report and accounts were adopted. 


TRIBUTES TO SIR JESSE BOOT. 


Mr A. N. Bromley moved that the following directors be re- 
elected :—Messrs P. C. Brett, M.D. (London), M.R.C.S. (Eng.), 
M.P.S., H. R. Gillespie, A.C.A., J. E. Greenwood, M.A., LL.B., 
A.C.A., H. B. Holthouse, F.C.S., L. K. Liggett, and A. L. Milne. 
In doing so he paid a high tribute to Sir Jesse Boot. 

Mr O. W. Hind, seconding, said: Sir Jesse Boot is the greatest 
citizen Nottingham has produced, and its most generous benefactor. 
His name will be for ever honoured, not only by the shareholders 
of this company, but by all the citizens of Nottingham. And in 
this connection may we not also pay a tribute of esteem to Lady 
Boot, who has, by her devotion to him, so ably aided him in his 
great and ncble efforts. 

The resolution was carried unanimously. 

Messrs Sharp, Parsons and Co., chartered accountants, were 
re-elected auditors on the proposition of Mr H. R. Gillespie, 
seconded by Colonel Frank Braithwaite, C.B.E., D.S.O., M.C., 
of Messrs Foster and Braithwaite. 


SOUND POSITION. 


Mr Parsons, replying, said: It is very painful to lose a link 
between Sir Jesse Boot and the company, and yet I think Sir Jesse 
has done what is right and taken the right course, especially after 
cur present chairman has so proved his competency. I have been 
delighted with the power our new chairman has shown in conduct- 
ing the business while he was vice-chairman, and I think it gives 
the greatest promise for the future prosperity of the company so far 
as the chairman can ensure it. The company has increasing 
profits, the balance-sheet is perfectly sound, and it has a strong 
directorate of practical men, each man pulling his weight. There 
is a good feeling existing between the directorate and the general 
employees. 

VOTE OF THANKS. 

Mr Parsons moved that the very best thanks of this meeting be 
given to our chairman, the directors, and the staff for their conduct 
of the affairs of the company during the past year. Mr A. M. 
Bromley seconded, and the resolution was carried unanimously. 

In his reply the Chairman said: I wish to thank you very much 
for the many kinds things said. None of these things could have 
been done had it been dependent on my own exertions; it 1s 
because, as Mr Parsons has said, you have a board of directors 
who are all pulling their weight. The same thing applies right 
down to the smallest office boy on the firm. As long as we have 
that spirit we shall show at least as good results as in the past. 


The meeting concluded. 
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CITY OF LONDON REAL PROPERTY COMPANY, LIMITED. 
SUCCESSFUL YEAR—INOREASED NET REVENUE. 


EXTRAVAGANCE OF PUBLIC AUTHORITIES. 

The ordinary general meeting of the City of London Real 
Property Company, Limited, was held, on the 7th instant, at the 
Cannon street Hotel, London, Mr W. E. R. Innes (chairman of 
the company) presiding. L 

The secretary (Mr L. A. Kingscote) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said:—The actual net revenue, after paying debenture 
and mortgage interest, amounts to £550,378 17s 11d, as against 
£544,428 11s 7d, an increase of practically £6,000, a result with 
which I think we are entitled to be gratified. To this must be 
added £136,680 13s 2d, the balance brought forward from last 
year’s accounts, making a total of £649,621 3s 1d to be dealt with. 
The preference dividend absorbs £37,488 8s, and the directors 
recommend that a dividend be declared for the year on the ordi- 
nary shares at the rate of 5} per cent., less tax—the same as last 
year—of which three quarterly payments, amounting together to 
33 per cent., have already been paid. This will require £353,000, 
and will enable £150,000 to be placed to reserve, and the carry 
forward to be increased by £10,940 gs 11d, at the sum of £147,621 
38 1d. which amount is not subject to any claim for corporation 
profits tax. The addition to the reserve fund which we recom- 
mend, and with which I propose to deal later, will bring that 
fund up to £900,000. . 

There are one or two other items of importance in the accounts 
which I think you will note with satisfaction. Mortgages at 
£866,400, as against £952,132, have been reduced by £85,732, 
and, besides the normal addition of £25,891 to the sinking fund 
for replacing capital paid for leasehold premises, we are able this 
year te set aside the large sum of £240,651 out of the proceeds 
received from the distribution of assets of the East India Avenue, 
Limited, which will make a very welcome relief to payments to 
be put on one side for that fund in future years. We have also 
made our final payment of corporation profits tax, which amounted 
to £2,860, as against £14,553 last year. 

Deposits and loans to the company have been reduced from 
£156,327 to £12,449, while the outstanding accounts due by the 
company and credit balances have risen from £151,491 to 
£184,648. 


CREDIT SIDE. 


On the credit side ‘ outstanding’ accounts due to the com- 
pany at £162,767 are about £98,000 higher than last year, which 
is accounted for partly by certain rents coming into the accounts 
a week later, and partly by balances in connection with our sub- 
sidiary companies, while loans at £87,813 are down by £64,273. 
Properties purchased and additions during the year amount to 
£220,055, as against £122,168 last year. We have purchased the 
freehold of No. 5 Fen court, of which the company has held a 
lease for a number of years past, and No. 4: Fenchurch street, a 
small house adjoining property already held by the company, 
thereby enabling a new building to be erected at the corner of 
Mincing lane and Fenchurch street; also No. 103 Cannon street, 
the ground floor of which has been let on lease. Long extensions 
to the leases of Nos. 1, 2, 4, and 1 3 Fenchurch avenue, 38 and 39 
Lime street, and 16 St. Helen’s place, have also been negotiated, 
and we have obtained a lease of 10-12 Fenchurch avenue. In 
addition to these, the freeholds of Nos. 21 Leadenhall street, 53 
Lime street, and 8 Lime street, and the leaseholds of 9-11 Lime 
street, have been taken over from \ the East India Avenue Com- 
pany. Two small properties, Nos. 75 Walton street, Chelsea, and 
25 Carter lane, E.C., have been sold in accordance with our 
policy of disposing of the few properties we hold outside the best 
area in the City. 

SIRIKE AND ITS EFFECTS. 


With regard to the prospects for the immediate future, it is 
impossible to say much. 


Had there been no strike, and had 
affairs remained normal, 


' there was every prospect of our total 
rents being more than maintained, and, though we should have 


had larger outgoings to face in the way of repairs, rates, and 
taxes, we could have looked forward confidently to a satisfactory 
balance-sheet. We hope still that this will be the case, but how 
far results may be modified by the unfortunate cessation of work 
which has taken place it is too early to estimate. In the long run 
fundamental rules, though they may be retarded for a time, can- 
not be avoided, and will assert themselves. A country can only 
sell its exports at such a figure as its customers are willing or 
able to pay, and, where the population has in the main to live 
out of the money received from those exports, the wages of the 
Producers cannot fail eventually to be Tegulated by the selling 
price of their work, whatever form of Government they may have 
and however much they may kick against it. 
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I am afraid that as a nation we are behaving ve 
are trying to live the life we would like and think we ought { 
live, without realising that in order to do this we must eam < 
necessary money to provide the required standard of cntaben 
Amongst a large section of the population there is a refusal to 
recognise that a country, just like a private individual, if it spends 
more than it receives, must eventually become bankrupt, and that 
the longer this policy is pursued the greater will be the hardships 
suffered in regaining normal conditions. 

The various liabilities, including loans, guarantees, and subsidies 
incurred by the Exchequer since the war have been so tremendous 
amounting, according to figures published in The Times, to about 
£392,000,000 that they diminish by a great deal the savings create 
by redemption of debt, making it essential for the well-being of 


ry foolishly, and 


‘the country that every effort should be made to keep down the 


burden of local rates, which make such a heavy increase to ov; 
taxation. 
BORROWING BY PUBLIC AUTHORITIFS. 


In addition to the commitments of the Government, Lord Brad. 
bury has drawn attention to the erormous increase in borrowing 
by public authorities, and has pointed out that it must cause all 
thoughtful people serious anxiety, because there is a constantly 
growing drain on money which would otherwise be available for 
financing industry and improving the income of the country, and 
it has been stated by the Minister of Health that the total increase 
raised by local rates last year amounted to no less a sum than 
£5,000,000. The bulk of this vast amount of money is being 
obtained on the present high assessments of town properties, and, 
when schemes requiring further large outlay are under considera. 
tion, it should be remembered how this expenditure will press 
upon the community and how difficult it will be to collect shoulda 
reduction in assessments become necessary. 

Last year I drew attention to the fact that instead of decreasing 
the rates for the last half of the year were up by 4d in the 1, 
while for the year under review they were up again by 3d. In 
this connection it may be mentioned that the increase in the City 
assessments under the new valuation amounts to between 19 per 
cent. and 20 per cent., while the reduction in their rate only equals 
10 per cent., so that the ratepayers are being called upon to pay 
considerably more than heretofore. In the poorer districts the 
matter is becoming a very serious one, and calls for urgent atten. 
tion. It is generally agreed that, since the rateable value of 
property in these places compared with the population is low, the 
rates cannot help being higher than in the more wealthy neigh- 
bourhoods, but the fact is always carefully omitted by those urging 
the case of the necessitous areas, that very large subscriptions att 
obtained from the richer districts in the form of a direct levy on 
their rateable value, as well as from the contribution to the a 
expenses from the services maintained by the county a 
Moreover, in consequence of the higher assessments the - 
provided for these districts will at once be largely increase m 
have not got the figures for the City, but it was stated in : 
House of Commons the other day that the amount paid in ” 
way by the Borough of Westminster amounted altogether to 
£900,000 a year, the equivalent of a rate of as 3d in the fv a 
it may be assumed that the charge on the City will not be 
short of that on Westminster. 


INTENTIONAL EXTRAVAGANCE. 


I am afraid it is quite certain that there has been anne 
extravagance, especially in the case of outdoor relief, by as 
of the boards of guardians for political purposes. For 1s ; 6d 
in Stepney the rates have been increased by 5s 6d, frm a 
to 20s in the £1, and the expenditure on outdoor relief has “ 
than doubled during the last year. In West Ham en = 
admitted to have been spent on the family of one — ie 
during a period of 3} years only subscribed £49 towat . vm 
upkeep, although he could obtain as much as 14s and ee" ‘fined 
for work. Another case reported is the case of a man who dec a 
the offer of a job in Middlesex at £3 18 per week—1d an velel 
more than the trade union rate—and applied for outdoor 
which the Socialists wanted to grant. mittee 

The scale drawn up by the Organised Unemployed ig is 
would grant a man with a wife and five children relief at the oS 
of £5 6s per week—much more than most hard-working mia 
earn. Unfortunately, this extravagance draws unemploy¢ 
better managed districts. 


THE RESERVE FUND. 


At our last meeting one of our shareholders said he thought thi 
in putting as much :oney to reserve as we were doing W¢ nasa 
fairly benefiting posterity at the expense of the present gener’ 
I do not. for one minute agree with this suggestion. Wé Ocal 
got_a capital of practically 9,000,000, while our reserve 
with the addition for the present year, amounts to £900:007~ 


t 
too large a sum for a company of our size. Although at presen 
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qe are in enjoyment of a very good income, which we hope will 
be maintained, though we cannot guarantee it, we have, on the 
other hand, to provide for continually increasing outgoings. If we 
are to continue extending our business, we must have the use of 
more capital, the rate of return on which is not high, and the 
cheapest and safest capital we can get is that which we save 
ourselves, because there is no charge for interest on the earnings 
derived from it. 

It is obvious that the safety of your dividends is enhanced by 
what we can set aside, and in our opinion the appreciation in the 
capital value of our assets by placing money to reserve largely out- 
weighs the satisfaction of what could, for the present at any rate, 
be only a very small addition to the dividend. 

The resolution was seconded by Mr Edgar Horne (vice-chairman) 
and unanimously adopted without question or comment. 





AUSTRALIAN SHEEP FARMS, LIMITED. 
RESULTS OF DIFFICULT YEAR—BETTER PROSPECTS. 


The first annual ordinary general meeting of the Australian Sheep 
Farms, Limited, was held, on the oth instant, at 20-22 Coleman 
street, London, Mr R. H. Caird (chairman and managing director) 
presiding. 

The secretary (Mr T. Dangerfield) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said that the results were somewhat disappointing when 
compared with the expectations when the company was formed. 
The reasons were not far to seek. In the first place, when compared 
with the time when the prospectus was drawn up, there had been 
a very heavy fall in the value of wool. The volume of the clip had 
been quite up to expectations, amounting as it did to 2,398 bales 
of scoured and 164 bales of greasy wool, and the quality was quite 
good. The scouring had been very well done, and the wool on its 
arrival had opened up well and met with a ready sale at the ruling 
values at the time it was put up for sale, but the result was many 
thovsands of pounds worse than might have been reasonably 
ged the time the prospectus was issued. 

en the accounts were made up they had sold 2,36 

£74,802, and they had still to realise ie bales, haar tae att 
mated at £4,525. Those bales had since realised £5,644, so there 
was a surplus going to the credit of the current year of 41,119 
and the total of the’ wool sold in London, 2,562 bales, uncounted 
- £80,446. Another contributory cause of the unsatisfactory result 
os the large proportion of aged ewes on the properties when 
they took them over, and, of course, those had been more affected 
by the droughty conditions and the dust storms. He had known, 
. course, that there were a lot of old ewes, and that one of their 
aoe be to eliminate them as fast as possible from the 
* “ ocks. That would take time, but, as a first step, they 
a on oe the value of 8,000 to 6s, at which price they 
aa 7 ; en glad to sell them, but, as the season had turned 
Se y had plenty of food and water. for them, and they 

ht as well take another lamb out of them. As the season was so 
f0od now, both the old ewes and their lambs should thrive. 


WORKING EXPENSES. 


Repl Shes cern compared favourably with former years, 
exclusive of ee 4-154 per head of sheep and lambs carried, 
plant maint wages for shearing and scouring and improvements and 
aes to. hs oe The mortality was above the normal, but that 
for delivery ae with so many old ewes and with the mustering 
and for ate addition to the ordinary musters for lamb marking 
Se tists ing. It seemed Clear, therefore, that the poor results 
and to the oe must be attributed to the fall in the price of wool 
shorn |p oiey they had adopted of restricting last year the sales 

P and retaining all the young sheep. The benefit of that 


Policy shoul : : , 
7 d begin to show itself in the accounts of the ‘current 



























In a ; : 

Tent ow a iat policy they had in view the gradual improve- 
gleater the mae and, subject, of course, to the seasons, the 
ould they cull xr they had on the properties the more. deeply 
imatic condit; out those of inferior quality, and the present 
Dot welll be DG would give them a good start, for they could 
bout 6 inches H Since the beginning of the year they had had 
had fades rain on the Darling properties, and the bulk of 
APtiIafter _ at the right time of the year—in March and 
Perbage and S reat heat of summer was past. The growth of 
been stated ea wen, therefore, likely to be very good. It had 
“st that had fallen _ fall this year in March and April was the 
be that as it might in the Bourke district for the last 57 years. 
pbortunely for the | there was no doubt that it had come most 
ot the coming eine lambing and to provide good feed and water 
on June sth er right up to their shearing next July, and a 
Darling Properties ised another fall of about an inch on the 
‘Though-they had had nearly as much rain 
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last year in the first five months, most of it had fallen early in 
January, and was followed by hot weather, and the country did 
not respond as well as it had this year. 


RINGORAH PROPERTY. 


They had experienced a very good season on Ringorah, which 
had been purchased as relief country for their Darling properties. 
They had had almost too much rain, and there had, fortunately, 
been no necessity to make use of it for relief country, as the 
Darling properties had been able to carry all their stock without 
assistance. They had sent 12,000 wethers to Ringorah to fatten off 
for sale, and the proceeds would come into the current year’s 
accounts. They had also sent a considerable number of cattle to 
be fattened off there and sold. They were also trying to grow 
lucerne there on a small experimental plot, and, if successful, that 
would be of great advantage, for if they could grow it on a fairly 
large area they would be able to supply the Darling properties 
with reserves of fodder at a much-more reasonable price than they 
had to pay if they bought from growers at a much greater distance. 
The entire purchase price of Ringorah had been borrowed, and 
when he told the shareholders that, after paying interest on the 
debt, it had made a net profit of £1,579, and all the time remained 
available as relief country, if required, for sheep from the Darling 
properties, he thqught they would agree that it was a very satis- 
factory investment and fully justified their policy of purchasing it. 

The Lord Stanley of Alderley, K.C.M.G., seconded the resolution, 
and it was carried unanimously. 








































EASTERN TELEGRAPH COMPANY, LIMITED. 
SATISFACTORY RESULTS DESPITE TRADE DEPRESSION. 

The ninety-fifth ordinary general meeting of the Eastern Tele- 
graph Company, Limited, was held on the 8th instant, at Electra 
House, Moorgate, London, Sir John Denison-Pender, G.B.E., 
K.C.M.G., the chairman, presiding. 

The Chairman, in the course of his speech, said: At our last 
general meeting I informed you that, with a view to effecting a 
saving in working expenses and avoiding multiplication of accounts 
agreements had been concluded with our subsidiaries, the Eastern 
and South African, the Europe and Azores, and the West African 
Telegraph Companies. This operation came into force as from 
January 1, 1925, and it is therefore impracticable to attempt any 
comparison in the individual items of the revenue account with the 
preceding year. 

The year has been more or less an uneventful one so far as these 
companies are concerned, but the financial result in the face of 
depressed trade will, I think, be satisfactory to you. The net 
balance available for distribution, after making full provision for 
taxation in England and for debenture interest and preference 
dividend, is about £1,044,399, which compares with £939,894 for 
the preceding year. I must, however, point out that it is chiefly 
due to a reduction of over £81,000 in respect of taxation in Eng- 
land and the interest on the loan from the Eastern and South 
African Company, which loan is now liquidated, that the balance 
available for distribution shows this satisfactory increase, and 
which has enabled us to increase our contribution to the general 
reserve fund to £500,000, as against £4§0,000 in 1924, while the 
amount carried forward is increased by about £44,000, and we 
continue to pay the same dividend as before—viz., 1o per cent. 
free of tax. 

You will notice that while we have been able to make a satis- 
factory contribution to the general reserve fund we have con- 
tinued our usual practice of charging that account with a corre- 
sponding amount in respect of the cost of mew cables and cable 
renewals. This makes a total of 43,920,000 charged against the 
general reserve fund on this account simce the Armistice, and 
you will see that there still remains a balance of £493,000 to be 
dealt with. I may again state that the £860,000 appearing on 
the balance-sheet as ‘‘ provision on account of investment fluctua- 
tions’? is in excess of the amount required to cover the actual 
depreciation of the securities. We do not propose to disturb this 
reserve, but to keep it as a provision to meet any possible future 


contingencies. 


INTERNATIONAL TELEGRAPH CONFERENCE. 
The International Telegraph Conference, to which I referred at 


our last meeting, took place in Paris during last September and 































































sven: Sto 


sea aera tamale 2 Te 


ote 





b 


te 


1164 


October, and its duration was the longest on record, due to the 
fact that no conference had taken place for 17 years. ee 
The chief proposals for discussion related to the — 
increasing the charges for code language. The Eastern ae 
pany’s representatives, at the outset, made a declaration to ~ 
effect that they were in favour of the present regulations on the 
subject being left undisturbed, as any material alteration would 
inflict a serious blow upon the commercial, financial, and indus- 
trial world. The conference came to no definite decision on this 
subject, but it was arranged for a committee of representatives 
of 15 nations, and also of the cable companies, to go fully into 
this matter and to report to the next international conference. 
Regarding the question of charges, the companies’ representa- 
tives emphasised their views against any increase whatever in 
rates. It will, perhaps, not be out of place to mention here again 
that, although Government administrations have sanctioned in- 
creases of their terminal and transit charges, the companies’ tariffs 
remain at the pre-war level, and in many instances have been 
reduced since 1914. 
SPECIAL PARIS-LONDON WIRE. 


I am pleased to be able to inform you that, after lengthy 
negotiations with the French Administration, it is hoped that a 
special wire between Paris and London will shortly be leased to us 
by the French and British Governments, with permission from the 
former to deal direct with the public in Paris. New offices have 
already been secured in Paris,*in the Rue de Richelieu, near the 
Bourse, in a predominantly commercial quarter of the city, supple- 
menting those we have occupied since the formation of the com- 
pany, but which are now too far from our traffic centres. 

As a result of negotiations with the Government of India, our 
sphere has been extended to Calcutta and Rangoon, thus establish- 
ing direct communication with our main cable station at Bombay. 

At the last meeting I referred to the new form of cable termed 
*‘Jeaded ” cable. Since that date our associated company, the 
Eastern Extension Telegraph Company, has laid such a cable 
between the island of Cocos, in the Indian Ocean, and Fremantle, 
Australia. This form of cable has vast potentialities, and will 
have great beneficial effect upon the future of submarine cable 
enterprise. 


The report and accounts were unanimously adopted. 


LA GUAIRA HARBOUR CORPORATION, LIMITED. 
SCHEME OF ARRANGEMENT APPROVED. 


The annual general meeting of the La Guaira Harbour Corpora- 
tion, Limited, was held, on the gth instant, at Winchester House, 
Old Broad street, London, Mr J. G. B. Stone, the chairman of 
the company, presiding. 

The secretary (Mr E. J. Summers) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said that, as the revenue accounts showed, they 
had again a substantial increase in both the gross earnings and 
the net balance for the year 1925. The accounts showed a profit of 
£53,101, compared with £42,573 for 1924. After adding sundry 
receipts for interest, &c., and the amount at credit for income-tax, 
the total for the year was £57,687. This covered the full 5 per cent. 
ipterest on both the first debenture stock and second mortgage 
stock, and left a credit balance of £7,774, which allowed of a 
fvither distribution to the second mortgage stockholders at the rate 
of £1 7s per cent. on their stock. 

A scheme of arrangement had been submitted to meetings of the 
holders of second mortgage stock and deferred interest warrants 
with the purpose of capitalising arrears of interest and outstand- 
ing warrants, and was now submitted for the approval of the 
shareholders. 

Mr Wall, the general manager at La Guaira, had just arrived 
from Venezuela, and would give a résumé of the tonnage handled 
during the year and the prospects of the country. 


GENERAL MANAGER’S REPORT. 

-Mr J. H. Wall said the salient feature of the work of 1925 at the 
port was the considerable increase in foreign importations, which 
amounted to 108,724 tons. The noticeable rise began in 1924, with 
81,273 tons, but the figure for 1925 was nearly 1,000 tons more 
than that of 1922 and 1923 together. The financial success of the 


business. depended almost entirely on the foreign imports and- 
exports, the coastwise dues being 50 per cent. of the foreign rates; 


and the percentage of the foreign —* the total, which had 
dropped to 52 per cent. in 1921, had tly risen gradually to 
68 per cent. in 192s. 


The revenue from the coastwise tonnage, being normally 50 per 


cent. per ton less than from foreign tonnage, adversely affected 
the percentage of the expenses to the gross receipts in direct 
proportion to the increase in the coastwise tonnage; but in certain 
cases, such as national timber, &c., the dues were still less, being 
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only Bs. 5 per ton. Thus in 1925, out of a total of 62,068 tons 
coastwise traffic, no less than 19,650 tons, or 31.8 pet cent, “* 
at the minimum rate of Bs. 5. As the total operating eupeten 2 
the year on the total tonnage of the port amounted to Bs. . 
per ton, it was plain that every effort was being made to tel 
ccustwise traffic for the benefit of the country. As the Minimyy 
rate was so low as to allow little or no profit, it was essential t, 
provide labour-saving devices, to rearrange the permanent yay 
so as to avoid costly shunting, and to provide other facilities 
The recent installation of a two-ton mobile crane had already Jeq 
to a reduction in the handling rate of Bs. 0.50 per ton. In thy 
first five months of the current year the figures showed substantig 
increase over the corresponding part of 192s, but prolonges 
drought, which caused great damage to coffee and cocoa crops, hai 
reduced the exports of produce. 

The report and accounts were unanimously adopted, ang 4 
resolution approving the scheme of arrangement 


Was passed 
unanimously. 


SCHEME EXPLAINED. 


At the meeting of the second mortgage stockholders, called jy 
order of the High Court, the Chairman said that for some tine 
the directors had been considering the desirability of dealing vi 
the arrears of interest and warrants, amounting to £71,449, less 
£7,806 to be distributed in cash out of the profits of 1925, being 
£ 7s per cent. This was in addition to the full 5 per cent. for 
the year. It was proposed to capitalise the balance of arreas- 
which included the deferred interest warrants—by an issue ¢ 
second mortgage stock at par, and for this purpose, as well as to 
raise funds required for the improvement and development of the 
port, it was proposed to create £200,000 of additional second mor. 
gage stock, ranking for principal with the present issue. The 
new stock would be in equal amounts of “‘ A” and “B” serie, 
the former, which would be partly used to discharge arrears, 
ranking for interest with the present stock as from January |, 
1926. Part of this stock would remain unissued. The “ B” series 
would carry interest at 6} per cent. per annum, such interest 
ranking in priority to the interest on the outstanding stock and 
series ‘“‘ A.” This higher rate was essential to enable new money 
to be raised. With the proceeds of series ‘‘ B’’ they would join 
up the three jetties alongside the breakwater, provide berthing 
accommodation for two ocean-going steamers by constructing a 
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ELDER DEMPSTEE AND COMPANY, LIMITED. 
LORD KYLSANT AND WEST AFRICAN TRADE. 


The ordinary general meeting of Elder, Dempster, and Co., 
Limited, was held, on the roth instant, at 23 Billiter street, 
London, E.C., the Right Hon. Lord Kylsant, G.C.M.G. (the 


hairman), presiding. é 


The Chairman, in moving the adoption of the report and 
accounts, said: After providing for interest on debenture stocks 
1d dividends on the preference shares, we recommend a dividend 
of 5 per cent., less income-tax, on the ordinary shares, being at the 


came rate as for the previous year. 


We have been passing through difficult and trying times during t . 
and, as will be seen in the report and statement Extension Australasia and China Telegraph Company, Limited, 


he past few years, 


t accounts, your directors have considered it wise to make special 
provision against depreciation of our investments by transferring 
he sum of £625,000 from reserve. After withdrawing this amount, 


he reserve accounts stand at £750,000. 


On the other hand, I am glad to say that some of our invest- 
ments have increased in value. In this connection it may interest 
ou to know that a little over five years ago we established Elders 
Insurance Company, Limited, with an authorised capital of 


dditional warehouses, which were urgently required, 
reconstruct the railway tracks to deal with goods more 
efficiently, and economically. The issue would also suffice | fo 
hase of new wagons and the replacement of the present | fo 




































NEED FOR TRANSPORT FACILITIES. 

One of the paramount needs of West Africa is increased facilities 
r inland transport. Road transport of goods is a valuable feeder 
t railways, especially in a country like West Africa, whose hinter- 
land is in course of being opened up by railways, and railway 
managers, both in this country and in West Africa, have been 
obliged to recognise that for short distances haulage by road is in 
some cases cheaper than rail transport. This fact was, I under- 
stand, frankly appreciated by the Under-Secretary of State for the 
Colonies when during his recent visit to West Africa he spoke to 
this effect at a meeting of the Kumasi Chamber of Commerce. 

The report and accounts and the proposed dividend were 
approved. 


‘ EASTERN EXTENSION AUSTRALASIA AND CHINA 
TELEGRAPH COMPANY, LIMITED. 


CHAIRMAN’S REVIEW OF YEAR’S WORKING. 
The ninety-second ordinary general meeting of the Eastern 


was held, on the roth instant, at Electra House, Moorgate, 
E.C., Sir John Denison-Pender, G.B.E., K.C.M.G. (the chairman), 
presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: A comparison of these accounts with those of the 
preceding year shows a decrease in the gross revenue of £20,334. 
When I last addressed you I referred to the reduction of tariffs to 
Australasia, from which it was anticipated there would result a 


500,000, of which £400,000 was subscribed and £200,000 paid certain loss of revenue. This total loss for the year, I am glad to 






say, is at the comparatively low figure I have stated, owing to a 


Dp. ; ; : ‘ 
From time to time reports appear about the bad times many sensible increase of Straits Settlements traffic due to rubber condi- 


rine underwriters have been having owing to the moderate 






tions in that part of the world, and to an increase in the volume 


ates of insurance premiums, but our insurance company, after five | Of Australasian traffic, which, however, is only slight. Ordinary 
ears of accepting business at cyrrent rates of premium, has | Working expenses are practically the same as those for last year. 


ccumulated a reserve fund of £170,000. 


balance of £51,000 at the credit of profit and loss account carried 








In addition there is a | Expemses connected with the maintenance of cables and for income- 


tax payable abroad show a decrease of £30,000. There is, how- 


ward to next year’s account, whilst last year the company paid | ever, an increase of £59,700 in the amount transferred to the 
dividend of 10 per cent., free of income-tax, which absorbed | Maintenance ships’ reserve fund. During the year under review 


ily about one-half of the income received by the company from 


ts investments. The amount of the credit of the marine fund 


count represents over 180 per cent. of the previous year’s | Was written off the fund. 


premium income. This satisfactory position enables the company 
continue the policy of utilising the whole of its underwriting 
profits to further strengthen its resources. 


WEST AFRICAN TRADE. 


When considering West Africa, people are apt to forget that our 
ipping services cover nearly 100 ports on the West African 
mast, at most of which our vessels have to work under difficult 
nditions in open roadsteads, involving heavy expense in lighter- 
: of a which leads to delay, both in discharging and load- 
ing vessels, 

Although our express passenger vessels are able to obtain reason- 
ble despatch, our cargo steamers constantly meet with delays. 
here was a slight increase in: the amount of cargo carried to and 
om West Africa during the past year. 

We are now working on a friendly basis with our Continental 
a friends, which has had a stabilising effect on the trade, 
: advantage of shippers, who are thus ensured an ample 
) PP'y of regular tonnage at reasonable rates of freight, whilst 
) tchants are enabled to conduct their business on a more stable 


is. 
me - I drew attention to the fact that West Africa was con- 
tingberg on its staple industries by means of a primitive 
° aaherren the natives, which, in practice, was wasteful and 
Rest Aivies z would again express the hope, in the interests of 
Shae t at some way may shortly be found whereby, with- 

Y infringing native rights and privileges, methods may 


be ad 

c ee - ensure that the great resources with which Nature 
ce a West Africa are utilised to the maximum advantage 
., /aintain the pre-eminence of our West African Colonies in 


h . , 

Pre which, in my view, is now seriously threatened. 

Africa oa bulk of the exports of palm kernels from West 
its way into Germany. When the Great War came 


his ¢ 
rade ceased, and West Africa had no outlet for this produce. 


Der, Ri 
; ae manufacturers and crushers organised their 
worted in mills so as to deal with palm kernels, which they 
amtty are nner quantities... These importations. into this 
any are aioe off, while imports of palm kernels into Ger- 
N Setions cnecso oreasing, which matter, I hope, will receive 
i Consideration of the British Government. 

ring foeress has been. made with the development of cotton 
ést Africa, In the interests of the great cotton 

calls Pigg in this country, cotton growing =e the 
est Afri J pat encouragement, and ope |that ia 
oe possiblities will be further explored and utilised. : 










the cable steamers ‘‘ Recorder’? and ‘‘ Magnet’ were sold, and 
their capital cost, £57,791, less the amounts realised by their sale, 
In view of this large depletion of the 
ships’ reserve, your directors decided to place the above additional 
sum to the credit of the fund. On taxation payable in England 
there is a decrease of £56,754, consequent upon the reduction in 
the rate of tax, and also to the relief obtained from Dominion 
income-tax in respect of adjustments for previous years. The 
balance we have to deal with is £854,294, plus the carry-forward 
for 1924 of £409,140, making a total of £1,263,434. From this sum 
£450,000 has been placed to the general reserve fund, £400,000 
paid in dividends, and £413,434 has been carried forward. 
LOSS ON SALE OF INVESTMENTS. 

I may here explain the item ‘loss on sale of investments, 
£100,888,’ which appears in the statement of the general reserve 
fund. Until February, 1923, it was customary for the Government 
of Indo-China to settle their traffic accounts with the company by 
means of franc drafts on Paris, the proceeds being transferred to 
London at the then ruling rate of exchange of the day. Owing to 
the falling exchange, these drafts were, from 1916, invested in 
Paris in short-dated National Defence 4} per cent. and 5 per cent. 
bonds, until 1922, when the total amount of these bonds was 
reinvested in Credit National 6 per cent. bonds, 1925. On the 
latter bonds falling due for repayment your directors decided, in 
view of the continued fall in exchange, to remit the whole amount 
to London at rates of exchange varying from 92.65f to 94.15f to 
the £. I may add that representations to the Government of Indo- 
China have resulted in the traffic accounts being now made payable 
at Saigon at the equivalent of gold francs, the proceeds being 
remitted direct to London by monthly sterling drafts, thus 
practically obviating any future loss on exchange. 

SUCCESS OF ‘‘ LOADED ”? TYPE CABLE. 

I have the pleasure to inform you that the duplication of our 
Cccos-Fremantle section, by means of a “‘ loaded” type of cable 
was successfully completed on March rsth last by the cable steamer 
** Colonia.” The new cable is, for the present, being utilised for 
traffic at only certain periods of the day, in order to allow of 
experiments being made towards obtaining reliable signals at its 
maximum speed of working. So far as these experiments have 
gone, I am confident that it will prove to be a valuable adjunct to 
our system. 

‘In order to provide an additional means of comimunication 
between Fremantle and Adelaide, a distance of 1,676 miles, to 
connect with the new cable, a satisfactory agreement has been © 
concluded with the Commonwealth Government for the lease of a 
fast-working land line between the points mentioned. 

Owing to China’s inability to meet current traffic accounts, it 
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was necessary for the Great Northern, the Commercial Pacific 
Cable, and our companies to enforce weekly settlements of accounts 
at cable stations in China as from March 1st last. Up to this 
date China has fulfilled this obligation. 

The resolution was seconded and carried unanimously. 


INVESTMENT TRUST CORPORATION, LIMITED. 
GOOD YEAR—INCREASED DIVIDEND. 
BOARD’S RESERVE FUND POLICY. 

The thirty-eighth annual general meeting of the shareholders of 
the Investment Trust Corporation, Limited, was held, on the oth 
instant, at the offices of the Corporation, Gresham House, 24 Old 
Broad street, London, E.C., Mr Robert Fleming (the chairman) 
presiding. 

The secretary (Mr Hildred Carlisle) having read the notice 
convening the meeting and the auditors’ report, 

The Chairman said: The balance-sheet of an investment trust 
is a very simple document, and so is its revenue account, and I 
need not detain you long by going over its details, but, as usual, 
some reference may be briefly made to its two elements—viz., 
capital, the invested fund, and its product in revenue. 

With regard to capital, we have during the year issued to the 
shareholders £200,000 in shares (now in course of conversion into 
60 per cent. preferred and 40 per cent. deferred stock) and £200,000 
in 5 per cent. debenture stock. Consequently, the invested fund 
has been increased, and now stands in our books at £6,274,533. 
The remaining £500,000 of the authorised capital we may probably 
tzke an opportunity of issuing during the present year. We have 
in all 524 different securities, and their classes and ranking and 
the geographical distribution are given in the report. We usually 
mention not only the amount of the fund, but also its market value, 
and this year we are able to say that the market value on May 2nd 
is in excess of the book value by the sum of £800,000, which 
excess is £172,000 more than that of a year ago. 


INCREASED REVENUE. 


With regard to revenue, there is an increase of £53,121. This, 
of course, is in large part owing to the increase in capital to which 
I have referred. Last year the surplus revenue beyond the pre- 
ferred dividend was equal to 24.05 per cent. on our deferred capital 
stock. This year we have increased the dividend from 19 per cent. 
to 20 per cent., and have a surplus of 4.22 per cent. of revenue 
remaining undivided; 20 per cent. is a good round figure, and 
some think it is too much. Last year, when we paid 19 per cent., 
the action was harshly criticised by one of the Socialist newspapers. 
This was a very superficial criticism, taking no account of the 
fact that about four-fifths of our capital—viz., that in debenture 
stock and preferred stock—bore only 4 per cent. interest or divi- 
dend, while the 19 per cent. was paid on only one-fifth of the 
capital employed—indeed, on much less than that proportion if the 
reserve fund, accumulated in previous years, is taken into account. 

Though a company such as ours cannot fail to be adversely 
affected, at least temporarily, by such a condition of things as has 
recently existed, and still exists, any investment trust company, 
owing to the wide distribution of its investments, is, if properly 
managed, in normal circumstances comparatively steady in its 
revenue results. It is not subject to the occasionally violent ‘‘ ups 
and downs ”’ of some industrials. It would appear, therefore, that 
there is some limit beyond which it may be unnecessary to pile up 
reserves or to add to them so quickly, and it may be a question 
whether, in our case, that limit has been nearly reached. 


RESERVE FUND. 


We have a reserve fund and carry-forward of in all £ 1,234,488, 
of which £749,562 has arisen from undivided profits, and the 
directors have been thinking that rather than maintain so high a 
rate of dividend—or add to the rate in coming years, if we are 
so fortunate as to be able to do so—it may be better to distribute 
among the deferred stockholders a part of our reserve or carry- 
fcrward by way of stock dividend, or take some other step in such 
a direction. Of course, we cannot both “‘ eat our cake and have 
it,’ and a large stock dividend would necessarily imply a simul- 
taneous reduction in the rate of cash dividend. During the year 
on which we have now entered this question will have the careful 
ccrsideration of the directors. 

You will have seen that we have subscribed 500 guineas to the 
National Police Fund, and I hope that this will have your approval, 

Our staff is not a large one, and they have been more than 
usvally occupied, partly owing to the new issue of capital. To all 
of them, and particularly to Mr Carlisle, whose duties are not only 
secretarial but also managerial, we are much indebted. 


THE RESOLUTION. 


With those remarks, gentlemen, I beg to mcve: “ That the 
report and accounts as presented be and they are hereby received, 
approved, and adopted, and that dividends of £2 per cent., less 


ircome-tax, on the preferred stock, 1s gd, less income-tax, On the 
new shares, being 6 per cent. per annum upon the instalmen 
and £12 per cent., less income-tax, on the deferred stock, maha 
with the interim dividend 20 per cent. for the year endeq May 
1926, be and the same are hereby declared.” 7 

Mr H. A. Vernet seconded the resolution, and it was Carried 
unanimously. 

On the proposition of the Chairman, seconded by Mr C1 
Dalziel, the retiring director, Sir William Guy Granet, G.BE. 
was re-elected. 1 

The auditors, Mr Cecil O. Webb, C.A., and Mr Lionel Baddeley 
C.A., were reappointed on the motion of Mr Higginson, seconde 
by Mr Pretyman. 

Sir Paul Makins proposed a cordial vote of thanks to the chair, 
man, directors, and staff, which was unanimously accorded, and, 
the Chairman having briefiy acknowledged it, the Proceedings 
terminated. 


GENERAL INVESTORS AND TRUSTEES, LIMITED. 
CAPITAL REORGANISATION APPROVED. 

An extraordinary general meeting of General Investors ang 
Trustees, Limited, was held, on the 1oth instant, at Winchester 
House, Old Broad street, London, E.C., for the purpose of om. 
sidering resolutions for dividing the 40,000 unissued preferene 
shares of £5 each into five preference shares of £1 each, and each 
of the 40,000 unissued ordinary shares of £5 each into fir 
ordinary shares of £1 each; authorising the issue of 60,000 pre 
ference shares of £1 each and 60,000 ordinary shares of {1 ¢ 
(to be offered at par in the first instance to the preference and 
ordinary stockholders in proportion to their holdings), the new 
shares, when fully paid, to be converted into stock; and makin 
certain changes in the articles of association. Dr Gerald 1 
Moody (deputy-chairman) presided. 

The Chairman said: Gentlemen, this meeting has been called 
with the object of considering, and, if thought fit, of passing 
resolutions for sub-dividing the unissued shares of £5 each, ani 
for making certain changes in the articles of association of t 
company. The circular letter which accompanied the notice ca 
vening the meeting explains in detail the effect of the resolution 
as bearing on the directors’ proposal to offer additional capi 
under conditions which should afford a bonus to both preferen 
and ordinary stock-holders. Generally speaking, such an oft 
would be made solely to holders of ordinary stock, but havi 
regard to the fact that on this occasion holders of preference sto 
are being asked to concur in the modification of the provisia 
affecting the reserve fund of the company, the board considers 
equitable that they should have the right to subscribe for one-u 
of the forthcoming issue. They must not infer, however, that ti! 
course will be followed in the case of further issues of capital. 
this connection, I should like to remind them that the last accoutl 
we submitted showed that the dividend on their stock was covert 
more than seven times, and I cannot conceive circumstances un% 
which appropriations from the reserve fund will be necessary © 
order to provide any part of their dividend. If the resolutia 
submitted to-day are passed and duly confirmed, letters of righ 
will be posted to stock-holders on the 28th instant. 

We see our way to use to your advantage the additional a?! 
and it is the intention of the board to pay on October 1st net 
an interim dividend of 4 per cent. actual on the ordinary stock 

After some discussion the resolutions submitted were car 
with one dissentient. 


CAWNPORE ELECTRIC SUPPLY CORPORATION, LIMITED. 
FAVOURABLE RESULTS—INCREASED EARNINGS. 
The annual general meeting of the Cawnpore Electric -” 
Cerporation, Limited, was held, on the 8th instant, at \ inches 
House, Old Broad street, London, Mr John G. B. Stone (chairm 
of the company) presiding. t af 
The Chairman, in moving the adoption of the repor i 
accounts, said that the accounts showed an increase in the eam 
of the undertaking. The surplus on the year’s ro 
£58,874, as against £53,966 in 1924. After providing yt th 
ture interest and for the adjustment of the exchange accou” ‘il 
carried to the profit and loss account £45,742. The corresP? 
figure for 1924 was £40,821. er 
The units sold had increased from 13,273,091 ™ 4 ii 
16,484,576 in 1925. The maximum supply demanded oo 
from 5,299 kw to 5,634 kw. That indicated an — 
factor resulting from an increase in the industrial ee cal 
had received £132,609 as payment for the energy ns jndt 
pared with £116,731 in 1924. The additional supply ® revel! 
trial purposes carried with it a reduction in the we 
per unit sold, because, owing to the nature of the nai whit 
they were able to supply it at a much lower rate than 
they charged for the domestic load. 
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Cost of generation and distribution had increased from £46,804 | total outlay for the additional acreage was about 25s per acre, and 

1 $5,700: That was due to the greater output, to the improved they had already received offers of double this amount for a 

eof the TUPEC, and to heavier charges for coal and for repairs. | portion of this fine block of land. 

cr traction expenses showed an increase which corresponded He was glad that the new enactment would again restrict the 
t closely with the higher traction receipts. There was a | output if the price did not average 1s 9d. As this company at 

ry item—the expense of a bus service. ‘The competition which | present only estimated its output at about 80 per cent. of standard, 

remway undertakings had now to meet from the development of | such a reduction in export aliowance would not seriously reduce 

» motor-bus services was @ question of growing importance, and the output, whereas it should very quickly create a lively demand 

bey had thought it advisable to introduce two motor-buses at which would only be satisfied by higher prices. Thus they were 

ey pore so that they might judge of their utility. practically assured of the price being over 1s gd in the long run. 

Since they last met he had paid a visit to Cawnpore, and was The report and accounts were unanimously adopted. 

ery much impressed with the prospects of the company’s business 

ere. The city was growing in importance as a manufacturing 

sire, and it had a virile and active business community. BRITISH ELECTRIC TRACTION COMPANY, LIMITED. 


The cotton trade had not fulfilled the hopes expressed last year, INCREASED DIVIDEND—STOCK BONUS SCHEME. 


xt he had no doubt as to the ultimate demand exceeding their ‘ : oa ’ 
‘ecent capacity. Meanwhile they were carrying less than half the The joth ordinary general meeting of the British Electric 
4 they could deal with; in spite of that, the low rates they Traction Company, Limited, was held, on the 11th instant, at the 
7 Holborn Restaurant, London. 


horced for industrial purposes compared favourably with other 
wept F z Mr J. S. Austen (the chairman) said that the result of the 


ties in India whose facilities for cheap coal were better than Pp 
seirs, and they might regard the future with confidence. working of the company for the past year was that they had 
‘he report and accounts were unanimously adopted. earned £14,000 more than in the previous year, and were able to 
recommend the payment of 8 per cent. on the ordinary stock, 
against 7 per cent. He was pleased to say that that was the fourth 
consecutive year in which they had been able to raise the dividend 
KWALOE RUBBER ESTATES, LIMITED. by 1 per cent.; it meant that they were paying in dividends at 
GOOD RESULTS—NEW AREA ACQUIRED. the present time over £50,000 more than they were paying four 
The sixteenth ordinary general méeting of the Kwaloe Rubber | years ago. He thought that result was satisfactory. Early last 
sates, Limited, was held, on the 8th instant, at the offices of the | Year they became aware that they were not going to get any 
ubber Growers’ Association, 2 Idol lane, Eastcheap, London, dividends upon their holding in the Scottish General Transport 
t Richard J. Arnold, chairman of the company, presiding. Company. In the previou year they had received between 
The Chairman, in moving the adoption of the report and | £11,000 and & 12,000 from that company, so that the prospective 
rounts, said that the year had been a successful one, although | !oss was a serious one. Not only had they made good that loss, 
nme of the crop did not come to market until after the abnormal | but they had also made the increase of £14,000. 
ices of last December were no longer obtainable. With forward | After payment of 8 per cent. on their ordinary stock, they were 
es they averaged 2s 2d net for the year, equivalent to a London able to add about £22,500 to their undivided profits account, 
ice of close on 2s 4d. Expenses became higher as the profits making that account practically £300,000. That brought him to 
re larger, Dutch taxation being calculated on profits, and the | the question of the undivided profits. That £300,000 represented 
pnagers and the staff in Sumatra receiving a commission also | the accumulation of surplus profits which might have been distri- 
ed on profits. The costs were therefore 1s 1d per lb, against buted among the ordinary stockholders but were, in fact, retained 
, f.0.b. in the previous year; and the profit was £25,690, or just by the company. There were many stockholders who would like 
et 21 per cent. The proposed dividend of 18} per cent. allowed | to have a stock bonus. They must be careful, however, that they 
considerably higher carry forward than last year, which was | did not infringe the rights of the holders of the preference stock. 
sary in view of the proposed extensions of the planted area. They were entftled to a dividend of 6 per cent., and then the 
For the current year they estimated an output of 550,000 Ibs, or | Ordinary stockholders received 8 per cent., after which they 
Increase of 75,000 Ibs, and whereas last year the forward sales | Shared equally until the preference had received 8 per cent., 
ected the year’s working somewhat adversely, the forward sale | after which the latter had no further participation. The scheme 
154,560 Ibs at 2s 23d for 1926 would bring up the average | would be to turn the ordinary stock into an 8 per cent. ordinary 
ce for the current “year considerably. The prospects for the | Stock—that was that the dividend on the ordinary stock would be 
ment year were therefore good. limited to 8 per cent.—and then to give to the ordinary stock- 
he report explained why 2,580 acres of forest land had been | hoklers some deferred stock which would receive everything over 
tn up by the company, adjoining the more recently planted | 8 per cent. which the ordinary stock was now entitled to receive. 
ade fe was wise to have young areas coming along. When That was the scheme which the directors had in mind, and as 
: mpany’s large forest area was originally taken over, a cer- | they had it in mind he thought it only right that the stockholders 
ie ae felled, roaded and drained, and the manager | should know it. They would also want to know when they would 
co = cae area most easily opened. By 1911, therefore, | be able to put such a scheme before them. His answer to that 
tet os planted, but later on the river overflowed this area | was that they would do it as soon as they found themselves in a 
om a of pounds had to be spent on an embankment. | position to make an extra distribution. He hoped that, if they 
her aia therefore, to plant no more rubber except on | were not able to make a definite announcement at this time next 
‘ded + = Having no more higher land available, they | year, at least they would then be in a position to indicate a fairly 
inte ss mo the new area, of which 200 acres were well | close date at which they would be able to do it. 
¥ and should form a fine addition to the estate. The] The report and accounts were unanimously adopted. 
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GOVERNMENT RETURNS, &c. 


Tenders tor £35,000,000 in Treasury Bills were opened on June 11, 
1926, and the total amount applied for was £46,905,000. For 
bills at 3 months, dated Monday to Friday; £98 18 1d, about 58% and 
above in full, Saturday at £98 18s 4d, and above in full. The amounts 
allotted were—In bills at 3 months, £35,000,000 ; in bonds, nil. 
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28. ‘ 
All descriptions of banking business transacted. aoe he ses03000 
Telemphic Address: KANSALLISPANKKI. | Tenders will be received on June 18, 1926, for Treasury Bills to 
be issued to the maximum amount of £35,000,000. 
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POSITION OF THE FLOATING DEBT, BE ge 
Ways and Means Advances —s ea waieh °26. a 


Advances by of Engiané 1,750,000... ss ee  8,500,000..+ 8500000 
Advances Public Deptmts. 181,785,000.. 139,441,000.. 151,851,000..+ 27,160,000 
Decasery Bills Outstanding e+ 592,045,000. .*564,855,000. .*603,940,000..+ 7,940,000 

Total Floating Debt ...... 


775,580,000... 704,296,000... 764,291,000... + 43,600,000 
* Includes £22,000, the proseeds of which were not carried to the Exchequer 


within she period of the account. 


PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND I88UB8 OUT OF THE EXCHEQUER. 


Total Receipts into 

ar 1, 1936, ak 1 1985, Wak | Week" 
to "| Ended | Ended 

June 5, June 6, | June 5, | June 6, 

__ 1996. |_—s195. | 1926. | 1986. 


~ EXPENDITURE. 


&o. 
to Local Fazx- 
to, Mosthess 


2esece| 


OConsolidatedFand 
— Seddonesoes eee 
Services eocccces 


Bills See Seeeoeeseseoeroece 
National Savings Cer. 


Exchequer Bonds paid 


Balances in Exchequer— 


Bank of Bngland @ecceecececessoagece 
Bank of Ireland eeceeesorccessosece 
Total 


Treasury, June 7, 1926. 
CURRENCY NOTES ACCOUNT.—(000's omitted.) 


> Mian 


Jane BT. .0- sad 


Deo. 36. aoa oanl 
19%. 
Mar, 26. .ccccccccce 


toma. 38 
Deo. eeseeceeeeese 


Mar. TBacisvececece 
Jane Diccccccceveve 


eeCeSeeoeoee 


Deo. BD. eeeeeeesees 
1926, 
Mar. Sl ccoccseccce 


eoeceveseseeoe 


June Bu stacdcstuse 


Sie Siis o8-9-3-8 


Che Bankers’ Gasette. 


BANK OF ENGLAND. 
Week ended Wednesday, June 9, 1926. 
ISSUE DEPARTMENT. ‘ 
a 
Notes issued ........ 167,582,715 | Government debt .... Uv 
Other 


securities eoreee - 

Gold coin & bullion ..147> 

167,582,715 167,98 

BANKING DEPARTMENT. ' 

& a ‘ 

Proprietors’ capital .. 14,553,000 | Government securities 33.4 
ecccveccccccecseos 3,265,796 Other securities ...++ Ds 


Public i; site*....0. 9,774. Notes Sadsccccsocces Siam 
Other depoaite, 2. ...108214031 Gold and silver coin «+ 
Seven-day & other bills 3,231 

135,810,706 


> san aac Wig ay a 


Re 


+ULiriler 
m 


+Fie¢ilbkie 





bills eoeceeoee 


Foreign bil eecceose 
Dead om sarees 
Bal.with other banks 


J May 27, | Ma: M J 

Ter "1008. | igae | 06. 1938, - 1925.” 
and hobs 405 | 394,542 2018s 304,870 | _ 379,850 
Notes in circulstn .| 8.370.499 | 8,346,373 | 8 3,171 7,530,611 
Current accourts..| 437073 602,710 rene 1a 188.066 


£ £ 
ween Te WETHERLANDS BANK.—(n florins (000’s omitted). 


Asserts. 1926. 1908. 1 I 1925. 4 
Gold * 432,014 | 432,228 
26,834 25,970 2560 


sea) | ‘seasl 
399,973 | 406,709 


945,265 | 820.356 
33526 | 61077 

ene BANK OF JAYA.—In florins (000’s omitted). 

+ Aggregate weekly total to May 29, 1926. Adin ad a a 


Gola snaked wnonentrnnd 233,750 234,250 239,000 238,500 


Bh—Tee Intent return of the Canadian Banks, Esthonia, and Danzig | ther investmente...... | 107,920 | 102,450 | 94,910 | 96,530 
appeared in the Economist ef May 28; Greece and Egypt in May 29: circulation 324,000 | 325,500 | 330,000 
latria, Roumania, Bulgaria, and Russia in June 5. Deposits nd bills pevabis “ioe | 46000 | 45-500 | 42.000 


US. FEDERAL RESERYE BANKS.—In 9's (000's omitted). SWISS NATIONAL BANK.—In francs (000's omitted). 
J 4, Ma M 2i, , 

Ties | view | ieee | vise, | amos, | se” | Sia | “Alan | Mid | “iar feeabise 

cccccsecees| 2797,230| 2,815,070 | 2,814,660 Gold....ccscccccee| 419,023 | 418,937 | 418,854 482,037 T1175 

discounted.....cccceccece.| 529,960 | 473,990 | 489,960 Silver .... 88,436 | 88,792 | 89,157 89,315 18,350 

*eaght in open market 244,140 smeane 228,490 304.950 303,663 | 300,529 | 297,594 246,335 | — 105,000 

caring sanete  eeeaaR oo |, Senaes 1336-360 os in Ml7e | T0467 ed S160 

bintaneasice scebacauiad 4,958,580 | 4,837 ts 103,998 | 85,183 | 114,251 88,521 | _33,750 


1,865,240 THE REICHSBSANK.—In Reichsmarks* (000’s omitted). 


4,854,480 

1,672,820 

2 . 

Sas i40 2 280,640 
2,770 

4,854,480 | 4,958,580 


17412 |. -1 


reserve is calculated in 
1 tne Oana of fine gold equals 1,308 Relchemarhs.”” esis 
DENMARK.—In kroner (000's omitted). 


Bs 
8 


Seah efet 


28,535 
i 


‘is| teat] te] Ga 





THE ECONOMIST. 


MONTHLY STATEMENT one LONDON OLEARING BANES. 
| 


Average Weekly Balances. 
May, 1926. 


ASSETS. 
-Ooin, bank and currency notes, and 
balances with the Bank of England .. 
‘Balances with and ues in course of 
collection on other in the United 


@eeeeeeeeceseneeese eeeeeeesee 


Kingdom 
‘Items in transit eeeeeveeeeeeoeeeeeeeee ee 
Se ae ae hes net ioesies coe 
Bills i ted @eeeeeeeeseeeeseeseeeoeee 
Investments eeeeseseeseseooseoseoeooseaee 
_ Advances to customers and other accounts 
Liabilities of customers for acceptances, 

endorsements, &. e@eeeeeoeeeeoeaeeeese 
Bank premises account ......scccccsees 
‘_ Investments in affiliated banks @eeeoeoeees 


Ratio of cash to current, deposit, and 
other accounts @eeeeeeeeoeeen ee eo eeee080 
LdaBILITIES. 


~Capital paid up.....cccccccccccccccccece 
Reserve 


- Current, deposit, and other accounts sie 
Acceptances, endorsemen: cccccceses 
Notes in circulation......cccccccccccccs 

- Reduction of bank premises account .... 


66,815 
10-57 


omitted.) 


Lloyds 
Rus 


8,544 
25,707 
40,207 
45,951 
125,346 
9,618 | 9,832 
4715 | 4.196 
2754 | 2992 


331,469 | 18,271 | 28,145 | 365,256 | 396,241 | 43,442 | 274,530 | 290,185 | 35.450 a8 





11-33 854) 1029; 11:54{ 1430; 1001) 11:10] 1047! 1223 | ll 


ES ee eee | emer eee | oceeeeneeneeeme | 


9,479 | 9,320 
530 | 10,000 | 12,666 
24,722 | 322,393 | 335,298 
1,656 | 17,053 | 35,611 


erence a S81 MES 18.271 TEI [SES B56 OSI6,241 45,448 | 374,530 | 290,185 __ 35,450 iL 
BANK OF 8SWEDEN.—In kronor (000's omitted). 


BANK OF CZECHO-SLOVAKIA.—In Cz. K. (000’s omitted). 


——————j June 5, May GS, | May 33,1 May 15,) Janet, | May 31, May 3), | May 45, | May 15,| May7, | Am 
Tae | ibe | ae ae | ale us Mee | ide | te | ie | 


228,995 | 229,037 
Balance abrosd 


and foreign bills; 131,570; 131,026 131,251 
‘Swedish and for. 

Gov. securities..| 47,251 417,266 47,266 
Discounts & loans} 298,914 | 272,100; 251,754 


LaAaBILITIES. 
Notes in circulat’n| 481,285 | 471,610| 447.509 
Deposits at notice! 147,032 | 134,189 | 138,356 


a 
229,096 
136,£01 

47 
anaaot 


465,519 
148897 


235,652 | 104,918 1,059,699 | 1,072,425 
9726s | 112,172 currency 1,262,675 | 1,229,094 | 1,236,696 
53,053 | 32,465 4,926,121 
423,574 | 113,668 ots .. 1,157,868 
States notes in circulation .... 6,434,025 


487,219 | 226,555 
Gheck eoasant tabtee 71 | 1456585 
axiasi | 3osjed Other liabilities ee isi 


BANK OF FINLAND.—In F. marks (000's omitted). QATIONAL BARK OF HUNGARY.—In 


May 31, | May 22, 
1926. 1926. 

331,205 

104,375 

366,417 

653,499 

1,286,799 1,515 | 1,336,094 

465,446 ta5e08 477,475 

BANK OF LITHUANIA.—lIn It. (000’s omitted). 
Ma: Ma i 

136.” | asa. | Teas” 

30,407 | 30,324 | 30,362 

i392 

33,779 | 3,314 

46,619 


1,376 7515 
1,887 


32,445 
44,470 | 45,951 


; 86) 
84,807 | 87,143 
22,049 | 20,794 


Ma 
16.” 
331,215 

‘1,101,428 | 1,098,396 
366,417 
687,929 


= 
a 
| 


j 


' omitted). 


os M 30,1914 
ay. 
43,285 
108,402 
121,165 
904 
7,839 
789 


407,044 14 
437,894 151, 


ae ob G 


Share capital (gold 30,000,000*) 34,756 
crowns 
Notes in circulation .......c.ssceeess «+| 387,504) 37,519 
Current accounts, depce 214,689 
* Calculated at pre-war parity of exchange. 


NATIONAL BANK OF THE SERBS, &c.—In dinars es 
vi rj v if v 8, Apr. 
Assets. 1906,’ | 1986. 1926. 1946, : 
79.529 79,114 73,910) 78,857) 
ae) ea) aes) ae 
1 

aaerizo | 4neseos |  4,468570 

5,627,222 | 5,656,274 | 6,776,206 | 5,767,257 

350,246 

348,62 | 350,330 | 550,295) 000 
BANK OF SPAIN.—In pesetas (000's omitted). 
Janes, | May 29, , May 2, | May 14, | June 6 | 

2.557.166 | 2,537,051 | 2,536,930 | 2,53690¢ | 2.536.116 

66n 100 eras 656.952 | | 662558 | SO) 

4 MaaTS "Meats | 4475 | 344,475 

150,000 | 150,000 | 150,000 | 150,000 | 150,000 


e 
es 


ot 
Pe 


é 


cbse Ep 
an 2 


ml 


a 


134,278 
53,566 


g 
: 


4,323,385 | 4,349,224 165 | 4.332.494 | 
LOTS,074 | 1,078,446 Tassers 1,129,562 


OF PORTUGAL.—In escudos (000's omitted). — 
May 12 May 5, r. 28, | Apr. al, 
Iss.” | “Ysa6 
ies | ee | 
iss00 | _ 156871 660 | |! 
1,675,973 | 1,673,173 | 
1,915,3% | We 
magaee | Mipasr |_| 68908 | 
F ITALY.—In lire (000’s omitted). 
ap 0s | May 10, | Apes | APs. i, 
1,548,157 | 1,502,999 | 1,508,818 | 1,504,488 
5,105,730 SITES yeoreee | 3.722151 


5.000.354 | 6,242,354 | 5,385225 
Seat | Seas | ate 


$65 
1eoussre 1st 


fase BSE 
Senge EnGbes 


gach 


HI ata Ge 
i 


| 


1,485,209 | 1,412,556 
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Market rates of discount— 


60 days’ bankers’ Arafts.ccccccces 
3 months’ GO cecccccccccccsoocor: 
£ 4 months’ do scccceeveceoseeeeors 
G months’ dO ..+..+eeeeee 


Discount (Treasury Bills)— 


1905 9 months coos eeeeeseee eoccceseee 
3 months! eocssesceee ecceceseeesesr 
Loans—Day to RY. ccccccccvecvcess 




















June 12, 1926.) 


sie icrmancoa? Banke ss.sec0 
Discount houses at Call .ccccccees 
At notice 


Bank Bills, 














{ Additional to those offered by tender in the preceding week. 
Comparison with previous weeks :— 





A 


THE ECONOMIST. 





a ag 
4 | 
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Trade Bills, 


% 


Changed. 
April 19, 1926 
July 9, 1935 
Jan. 12, 1926 
Feb. 16, 19%4 
Jane 18, 1925 


Oct. 8, 1925 








3 Months.|4 Months. '6 Months. '3 Months.4 Montha.6 Months. 
% 


te 





i I, % % % 
my 4 t ug fh 
@ .cocce 
dean OE TE ts 
OVERSEAS BANK RATES. 
Oct. & 1935 % Oslo 
t. ee eeeeeeececeee 
pte eeeee A . 18, 8 e 10 Paris eeeeeoseee 
Belgrade eeeere June 7 1926 ee & eeecseee 
7 Sawer Ieee a et eee 
Lg 0 Bucharest evecee Sept. 4, 1930 be 6 eervceocces 
: Budapest ..... Oct. 21,1935 .. 7 eve 
| Calcutta ......+. jue oe a Swiss Bank 
ted). ee Biey 11, 1926 _ rT TORIO «..cccssee 
) 1 i e t ee & eeceseeeeo 
Loe c" Sepkia 1893 2. 9° | Warsaw 2. 
| Niheserve’*. April 22,1996 .. 34 
cee. Mar. 23,1983 2. 5 









six months). 


Weare informed 
from Octo! 
per cent, 


The Bank Rate of the South 
commercial bills (90 days), and 


iene tranoes 14 
on security, 

that the head Office of the De Javasche Bank at Batavia as 
ts discount rate for bills from 34 per cent. to 44 


African 


Irish. ....cccccce Dec. 3, 1935 ee 6 


nie let 
6% for agricultural bills 


% for first-class 
of not more than 


1925, discount rate, gold francs, 12 % ; loans 
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CURRENT RATES IN NEW YORK, 


follow: Irving Bank—Columbia Trust Company cable the 
rm Money and exchange rates in New York :— 


Tages Maga gus? Maat “age "Saad 


ht 7 


The 


3 


ble, $0 


Non. 
ase 





ENP issn isoseneidi nik 
Bank sone days’ mixed coil) 


Se 
mnt cop  das 





5 
4 


vk we 


aban 


dagobSSay TCRIESGANTS FE 


eek 825 





4 ee 4 ee 


ee 4 


te krone to £1 at a value of 
One ays 


Jape rt | James. | Jone 


4 









mai frase 
New York on— 


Condon— 


60 days ........ 4°82 #82 «|482 

Cheques ...... 42612 | 486 466 
Paris ......cheq 5305 | 3205 | 296 
Sressets eeeeee : | 31450 31925 299 
Gwitserland oon 19362 | 1937 (1930 
ay eeecececes n x74 3°6250 363 
a 2 eeccccee 2380 2360 

ODDS .occccee oo 14°35 1445 14125 
Madrid ...... 9 15:18 1515 | 15°32 
Amsterdam .. ,, 40165 | 4016 
Copenhagen os ‘| 26°28 7 =e 

eeeeeseese ue 
Stockholm .... ,, 26°76 26°76 | 26°76 
Athens ........ 5; 1 12550 | 1°24 
Montreal ...... oe 100°12 98°20 9750 
Yokohama .... ,, 46°85 4700 | 46°65 
Hong Kong. eco of 55°30 55°30 55°30 
Shanghai eooo of 7190 72°25 
Buenos Aires.. ., pesos 3° 1100 “ee 109°50 
eo 09 

Rio de Janeiro ,, |Centsforl milreig | 3242 |1083 | 15°15 1815 | 153 
Valparaiso .... ,, ‘Cents for 1 peso 9060 ‘1140 ‘19125 | 125125 ‘12125 


CENTRAL AMERICAN EXCHANGE RATES. 


The Commercial Bank of Spanish America, Limited, quotes 
the following rates of exchange :— 





Country. | [par Value! Usance. | 1926. | Rate 
Escuador............/8ucres to &......| 1000 (Sight London; June 7} 2550 
Venesuela ...... eoe-|Bolivares to & ..| 25°25 2 June 9} 25°35 
Colombia (Bogota) . to £20......| 100 0 June 7| 9825 
anges @cccccccce Corrlobas eee 4°8665 oe June 6 +80 
San eeeecces Colones to eoc5e 973 oe June 5 70 
Guatemala .......0.. to &.. eocce 90°23 rT) June 5 292 
Coste Rica ........-.|Colonesto & ,...| 1045 0 May 21; 1950 
Bolivia ......cc.00- 19°20 5 1 

SOUTH AFRICAN EXCHANGER RATES. 
The South African Banks quote the following rates :— 
Union of South Africa. Union of South Africa. 
From Close of Ma From F 22, 
February 19, 1906” 6 


London on South Africa. | South Africa on London. 


© @Certeseceseocoseeoeeos oe dia. prem 
ae a @ecececccesecoes 1 dis. ” ne a to oe 
oo aege eccccecccocecoce if 8 ” 1 ” ” 
MAAS sccccccecccceeee| 3% mn . i ° 
190 days Cocccccccccecece 3 Ld] ” 1 w $e 


OVERSEAS DOMINIONS RATES. 
CommonwmaLTe or AusTRALIA AND Domumion oy New ZEALAND. 


London on Australia and Australia and New Zealand 
New Zealand. on London, 





MOSCOW QUOTATIONS FOR CHERVONETS. 


According to advices received in London, the following are 
the Moscow quotations for chervonetz :— 








£1,000 sterling equals chervontsi, 
$1,000 ist "” 
BULLION. 
The arrivals and withdrawals of gold during the t week, 
as announced by the Bank of England, have been as — 
ARRIVALS. « 3 . WrrapRawaLs, & 
Re SINEENIIIED am |S" a olkigeiag “eons, aoe 
Uruguay........ 5,000 
Ty BC. wrevee ” 21,000 
o sage heap nil ~ ae ” 39,000 
Straits  Settle- 
il i ne Ee 
10 eeeeerccccoce eecoce ee n 99 BEES ce eceocccs oF 
’ e ” ia @ercesoosce yo 1 
> TR A Ra ae c.sCnl ll Spein seeeee » 0,000 
Total. .cccccccccccccccccece 332,000 We. ccccccvovecseeenteds 117,000 
Net arrivals, £215,000. 


The following statistics of imports and exports of gold for 
week ended June 9, 1926, are issued by the Statistical 
Department of H.M. Customs and Excise :— 





" Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. Northern Ireland. 
From— 'To— 
Seas FYAMce ...ccccccees acocense 
Switzerland 
British South Africa....... Netherlands .......... 
Other countries eeeeceecessee not cg tema tn 
Other countries 
Total declared value Total 
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1172 (June 12, 1996, 
canner NT nme ncerie-yehaedidniesor alc 


GoLp STANDARD RESERVE. NOTICES. 


i i i he balance of the Barclays Bank, Limited, announce the openin 
eee in ne ee - branch at Ditchling, under the management of Mr L 7 
reserve was held on ay 31, 1920: Nil Jenner, who is also manager of Hurstpierpoint ia = 
Ce rer ere A branch . the Cm e Seoeiog Company of Sydney 
"| a. Limited, has been opened at Weethalle, New South Wale ”’ ow 
oe aan nt ig Batnwac gs er A branch of the Commercial Bank of Australia, Limited os * 
Value as on May 31,1926 ..........2. 5,133,559 been opened at Yeppoon (Queensland), and also at Wentworth 

Other British and Dominion Government (New South W ales); 
sacurities— Westminster Bank, Limited, announces the opening of a new 
Value as on May 31,1926 .....eeeeee4 54,862,574 branch at 18 Woburn place, W.C. 1, under the management of 

einen Mr W. B. Briscomb. 


Sipney Turner, Accountant-General. COMPANY NEWS. 
India Office, June 11, 1926. a 


Messrs Samuel Montagu and Co. write on June gth as fol- DIVIDE! oun - 
lows :— 
Rate ’ 
el: marked % or stated in Cash, | (or'ihen 
* Interim div. + Final div. Years, 
atin Lreainet as gol d came into the market. Of this a Name of Company. InterimjDate Meth Lat’st! Pre 
small amount was taken for India and the trade; the remainder Final. ment Payment fer 
was divided roughly between the Bank of England and the : ee oh ie 
} os } eo 


eo7r F&F SS = Ff SUES | 


Continent. During the week under review £233,000 on 
balance has been received by the bank, increasing the net influx hele 
of gold since January 1, 1926, to £,4,712,000, and reducing the ane ervey ad fate tan 
net efflux since the resumption of an effective gold standard to Banks. 

£6,883,000. oe Less tax 


5 5 
NA RE He + me 13 
SILYER. |: ;=|5 


The market has kept fairly steady under the influence of a 
moderate bear covering. Supplies have not been plentiful, 
America having had some local demand for China and also for 
India. The uneasy feeling which created a poor undertone 
before the strike has for the time being disappeared, and there | Pati Pim jusres-+--+eree-eeeere es 
is little disposition to open fresh bear commitments. This does | Sangei Besi .........+.....s000. 
not mean that the future prospects of silver have improved, for | FTOMO? ---.-sessere- see ene 
now that Continental coinage purchases seem improbable, and nd Rubber 
China is surfeited with stocks, the great bulk of the world’s io ee sateeeereees 
silver production must be absorbed by India. India is well | Ceyion nd Produce ....-. 
aware of this responsibilty, and, as on prevous occasions, has | Doloo Tea ..........+++++++++++- 
been selling forward against spot shipments. It remains to be ee Te ako cecerees Sseseeses 
seen whether the course of events will justify India’s reason- Harborough (F.M.8.) Ra 
able apprehension of the likely trend of prices. The official TOR... .ssseeeeeroenceres 
forecast of the monsoon in India for 1926 states that the rainfall | 3 Degg 
is likely to be normal in the Peninsula and North-East India, | Jhanszie Tea ...............-.+.- 
but somewhat defective in North-West India. United King- eR ers 


eeeeevcceerres 


dom imports and exports of silver during the week ending the | Koala Pergau Rubber .......... 
2nd inst. were :— alee Semen Rubber ........ *s 
lang mbber <1...) .. .. | Less tax 
rts. £ Exports. Sedenak Ru eee papakisteC oases Less tax at 4/ 
@eeeeneeece eeeeee 166,394 H eeeeeeoereeoeee ee ef e 


eeeeeccee 53,337 British i eeeeececes Rubber eeeeeererecesoes ee oe 
Other countries ........  16,611| Other countries ........ Tiehene-Delt of Ceylon ......| 27 so: | Sams Gx 


ae ere ee Less tax ‘at 4/ 
236,342 


POTS 6... cecccceee- 6 ae Less tax 
Senne. Geansnee Mersun, As -irtine <- ont Sindee 
(In Lacs of Rupees.) 
May 15. May22, May 31. Segre nna : | max free | 
Notes in circulation ...... eoeeee 18,516 18,582 18,708 s hecenkih +-<<teerchil & of /8 p.s.) Tax free} 10 | ¢ 
Silver coin and bullion in India... 8,472 8537 .. 8,660 ly Occ iS 
Bilver coinand bullion out of India. atthe see ; 
coin an on in ce 2,232 2,232 ee 2,232 
Gold coin and bullion out of India ee ee ae eo eo «, § S030) 2 oa oe 6 SO CC eo» 
Securities (Indian Government) .. 5,712 Gras 3. G716 ioe a eee? 
Securities (British Government).. 2,100 .. 2,100 .. 2100 


The silver coinage during the week ending the 31st ultimo | Forestel Land .................. 
amounted to 2 lacs of rupees. The stock in Shanghai on the Wagon. «+--+ 2200 
5th inst. consisted of about 59,900,000 ounces in sycee, | Gold HE oh 4 a ni 

60,500,000 dollars, and 7,920 silver bars, as compared with | HenryGardner ................ ° * ie 
about 58,800,000 ounces in sycee, 60,800,000 dollars, and 8,180 | BOWS n.-s.--c-eeeseer sees ee ees 


silver bars on the 29th ultimo. Statistics for the month of May | _Do Land Department ........ 
are appended :— and 


eeceetersees 


2S DPaEeSoPrrrrre : 


\Bocwnmwwr : 
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pm edtewr.e <« 


s 
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TREE, ETRE. ERE. TRRREES, 


Bar Silver, per Ox Sta-— _ Bar Gold. mate 

Cash Months’ per Ounce, | Liebig’s Ex ese 

Delivery. Delivery. Fine. London Produce Clearing Hous 
d 


eiiy #avvet 


d sad 
Lowest cose 8 Soc at: BS sete caae 


eesese 30-085 eeeeoe 84 108 
GOLD AND SILYER PRICES. GC. Hawkes . 0.0... ...cccccee. 


eeeece 
Percoses 


eeeeccsses 
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June 12, 1926.] 































WEEKLY TRAFFIC RETURNS. 


Sub. 

W, pAILWAYS OF GREAT BRITAIN AND IRELAND. 

Iney . Week ended June 6, 1926.||Aggregate 22 W 
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2 ii 5weens|May 8) 1,073 36001 16,87,000|+ 66,609 
| & La. Ry... 6weeks 18 5,000, _3,03,800\+ 
s Bengal & N. Wester evo 2,076 65,334, 47,930,430) + 84 
| + Bengal-Nagpu: 2,855 40,000  86,47,000 95 
Be Bombay, Bar., “eG. loweeks June 5} 3,033 1,27,000 2,28, 19,000|—10,14,000 
ae 5weeks|\May 81,343 7,878. 48,60,340|— / 
ag Delhi, UmbaliaKalk»!26weeks|Mar.31| 239 28,015! 29,08,142}— 89,432 
: Madeas 48, Mabr ..| Gweeks| May 15) 3,048 2,20,650 1,14,76,000] + 4,79,817 
1 os Nisam's Guarantd.(s)| Gweeke 15} 993 20,652, 24,25,544\— 3,1 
e Rohilk’d & Kumaon| 5w 8} 260) 61581/+ 5,768 3,25,975|— 23.143 
j w-Breillv| 5 313 977,154|+ 5859 4,12,411|\— 5,293 
| @ South Indian ......| 6weeks 1,876 | 1 — 2,90,557 
. (s) Total receipts of all lines. 
a ARGENTINE (a). 
fa tine N.E, . . . 49weeks|June 5) w| 1 
| 9 BA.and Pacific .. . 499weeks 5| 2,652 
| @ BA,Central .... . 49weeke 
i B, A. Gt, Bouthern .. 49weeke 
4g estern ...... 48weeks 1,882 
a Central Argentine . 49weeks 5} 3,305 
| 5 Centra . 9weeks i | 
ig Enire Rios .......... 4iweeks 729 
2 CUBAN, 
3 Havana Central .. | 18weeks|May 636.298 — 38.206 
United of Havana ..|49weoks|June 54 — 999,807 
3 P. URUGUAYAN, 
Ls a. domnauh Lan ast a oe 
Central Uroguay  /49weeks|June 4 18% 
i Bi bee Bocrem E)ag “aoosatan 
| ’ —_ 
r C, Urug, (West, Ext.)/49wee 2,976) + tenersl.. ~~ 
| 5 cana 
a Canadian | 
eo Nasional. pocceeritay 31 22,106's26¢627 +906%0 2088078 98,688,109 411346028 
| ' Catadian Pacific. . .|ZLweek+ Sant 7 ieieslt soto «sous 
7 + 10 days. 
| i BRAZILIAN (b). 
£ & & 
8 BI epitas’earons sane : yous | mated Som] attic rho 
a > 
na Termal aiweak a ail 76 167 + 56,394 
| 4 ee 22 wee! _ + 18031 1 + 203,284 
. tipi CHILBAN, 
1 Antofagaste a & & & & 
10 Nitrate (4. |sane as 35,465|— sus 917,385|+ 13,885 
a 23,844/— 19,624]  36:,089\— 10,907 
“ OTHER OVERSBAS. 
fh fi ov and Gandia Aiweeks/Sune 5) 33 Ips 
. 23,000) + 2,000. 688,700, + 50,900 
@. renee eee 6weeks|May 600 | £8,191/+ 620 40,584 4,985 
Mexics pain|20weeks 104 |Ps 65,748'— 59,425 2,248,315|— 138,905 
Pungray Gamay j2lweeke 432 | 8 2500, + 6,030,900|— 115,600 
alvedon or® + = +  148l0 
266,5 54,318 


June 
6846s count eeks 34 £5,794 + 2,284 
(a) Converted 






7 SS: ttt tt Bg: 2: 


S: EB: Bye: Bs 2: 


at par, (b) Converted at the current rate of on 
TRAMWAY WEBEELY GROSS RECEIPTS. 


wermeererct few BS wrere “= 
Eee ee ee ee 
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valitiiaiiihddsliralir eli didi 
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to-day’s need for 


increased efficiency 


To-day the world over the demand 
is for more efficient methods in 
workshops and offices. 


The wheels of commerce, speeding 


under economic pressure, are ruth- 


lessly grinding out inefficiency. 
Out-of-date machinery, obsolete 


office systems, old typewriters— 
even inefficient new typewriters— 
cannot perform the work and stay 
the course. 


The ROYAL, the modern type- 
writer, designed and built in a 
modern way, meets to-day’s demand 
for increased efficiency by doing 
more work, better work, easier work. 


TYPEWRITERS 


LONDON: 
75, 75a, Queen Victoria St., 
’Phone: Royal 7601 @ lines). 


PROVINCES: 
Look in any telephone book. 

























Mees ee 
Salen ith, Gans 


pe ee 


— 
1 Seen seg nn 1 ie patted pp 
aes ax ore 
: Set besa Riva Ds ae age 
het it ahi ila tat 


pena 


SITE I 


x, 


| 
i 
ae 
¢ 
‘ 

—- 

? 

7 
e 
i 
: 


mes 


Seis cc siguans Coo 


1174 


ANALYSIS OF BALANCE-SHEETS. 


clBEsaeiE 


+ 


. | 7338,457 ee 
2628503... .. | Investments 13,517, > 
creditors. . <a R ne 
Profit and less MTORSTS ee iss scam 
Total..........19,484,707 .. +297,184 Total. ......++.19,484,707 .. 


J. LYONS AND CO. 
March 31, 1926. 


ASSETS. Compared 
with Mar. 
— 31, 1925. 
bui " 
&c , 7,937,191 .. +508,195 
Stoc 2,456,162 .. +138,482 
136,73 .. + 93,539 
«- + 49,425 
oe + 923,49 


Total ........12,040,142 .. + 882,136 


reserve .. 664,481] 
Depreciation re- 


OIL OUTPUTS. 


ANGLO-ECUADORIAN OILFIELDS, LIMITED.—The i 
is cabled as 2,381 tons. rn 


BRITISH BURMAH PETROLEUM CoMPANY, LIMITED.—A cablegram 

Se oy eee roe eee oe eS 
is company an oon Oil Com imi 

for the month of May amounted to softptessiie: 3% 


BRITISH CONTROLLED OILFIELDs, LimITeD.—By cable for the week 


_ending June 2, 1926 :—Production, 44,952 barrels. Shipments still 
rminal. 


suspended for repairs to loading te: 


[June 12, 19% 


KERN RIVER OILFIELDS OF CALIFORNIA, Limitep,—7y, 
duction during May amounted to 174,891 barrels, or , 6 ‘total p 
24,985 tons, as follows:—Kern River Oilfielig, qr rrctit 
Limited, 44,645 barrels, 6,378 approx. tons; St Helens Peta” 
Company, Limited, 41,750 barrels, 5,964 approx. in. 
Trinidad Oilfields, Limited, 55,014 barrels; 7,859 approx 
Kern Romana, Limited, 8,971 barrels; 1,282 approx - * : 
Mex Oilfields, S.A., 24,511 barrels, 3,502 approx. tons, MS; Keg 

MEXICAN EAGLE OIL ComMPANY, LIMITED.—The productio 
week ended May 9, 1926, was 219,000 barrels, a he 

TRINIDAD LEASEHOLDS, LimiTeD.—Oil produced durin 
21,950 tons. Oil purchased during May from other oe 
19,600 tons. _ 

UNITED BRITISH OILFIELDS OF TRINIDAD, LIMITED. —Prody: 
for the week ending Wednesday, June 2, 1926, amounted ea 
tons. ’ 

VENEZUELAN OIL CONCESSIONS, LIMITED.—Production for the 
ended June 5, 1926, was as follows:—La Rosa, 24,086 metric iq 
(previous week ended May 29, 25,098 metric tons). Marari 
District, 4,421 metric tons (previous week ended May 2 
metric tons). Hy 


Reports and PMotices, 


Sir.Malcolm Hogg has been elected to a seat on the board, 
directors of the Union Bank of Australia, Limited. 

Mr W. D. Dawes, London manager and secretary of the Angh 
Argentine Tramways Company, Limited, has been appoint 
managing director of the company, and the assistant secretary 
Mr J. S. Anderson, has been appointed secretary. 7 

The Standard Bank of South Africa, 10, Clements lane, E.C. 
announce numbers of certain bonds of the Salisbury (Rhodesig 


Municipal Loan (£100,000 4} per cent. bonds) drawn fo 
redemption. 


CZECHOSLOVAK 8 PER CENT. STATE LOAN OF 1922—Th 
figures (subject to audit) received from the Ministry of Finan 
Prague, show that for the first quarter of 1926 the receipts from 
the Customs duties amounted to Kc. 242,420,911 and the net profit 
of the Tobacco Monopoly to Kc. 178,500,000, compared wi 
Ke. 194,801,654 and Kc. 231,000,000 for the corresponding period 
of the previous year. 


RAILWAYS. 


ANTOFAGASTA (CHILI) AND BOLIVIA RAILWAY.—The resalt 
of working of the railway and waterworks for the past year cm- 
pare with 1924 as follows :— 


£ £& £ (4% 
Recei ts @eeeeoeoeneeseoeoeoeee es 2,062,940 2,183,109 + 120,169 | 58 
Working expenses ......++++| 1,150,752 | 1,335,311 | + 184,560 160 


Net receipts. eoeeececceoe 912,189 847,798 — 64,391 10 


The dividend on the ordinary stock is again 7 per cent. for tt 
year. The carry forward is £161,718, against £172,627 brought 


BANKS. 
COMPTOIR NATIONAL D’ESCOMPTE DE PARI8.—Balance-shet! 
December 31, 1925. (Calculated at 25 francs to the {.) 


LraBILitizs. & ASSETS. é 
Curren posit acco 686,606 | Cash 
Fixed a “a . «be — a oe 068 e discounted : 
soeptances 3,945,788| and French Treasury Bills 15109515 
Sundry accounts.........000 Lam Credit balances with bank- | 
RESCrves ...cccccescees ins 


‘ 3,512,67 ing correspondents 
Profit and loss account .... _1,481,100| Advances against collateral 
Capital seeere @eorccoce eoestce 10,000,000 . 


239,515,260 a 
ROYAL BANK OF AUSTRALIA, LIMITED.—The seventy-st! 
report for the half-year ended March 31st, duly audited ae 
fied, shows the net profits amount to £52,988, which it f P = 
to deal with as f s, viz.:—To pay a dividend at t a a 
10 per cent. per annum, £37,500; transfer to the reser ae 
£10,000; leaving a balance of £5,468 to be added to thé © 
previously carried forward, £ 33 e68—£38,036 5 and wae a 
it is proposed to transfer to the reserve fund a furl’, i cy 
£10,000, leaving a balance to be carried forward to caer ) 
of £28,036. The reserve fund will then stand at £650, 


the 
DJEMBER RUBBER ESTATES.—The output of rubber itr’, 
company’s estates in Java for the year 1925 Sourabay? at 
897,824 Ibs, of which 616,982 Ibs were disposed of in of 280,842 Hs 
an average price of 2s 8.15d per lb, and the balance 4. New York 
was sold at an average price of 18 10.27d per |b o ecember jh 
The output of rubber for the six months ended 8 Ibs, which 
1925, from the Jerantut Estate in F.M.S. was 14) per b. 
was sold in Singapore at an average price of 35 4°—). ° whid 
The coffee harvested during the year was 7:19" oop of te 
realised an average price of £3 16s 5d per cwt. 












gune 12, 1926.) 


d to 78,304 Ibs, which was sold-in Batavia at an average 
a 10.4 lb. The realisations of produce credited to 
primue amounted to £139,599, a8 compared with £67,945 for the 
e vians vear. The result of the year s working shows a profit 
Pe £88,611. Adding thereto the balance brought forward from 
ee and credits on account of income-tax and excess profits duty, 
at deducting directors’ remuneration on profits and other sundry 
oo there is a balance of £95,730. From this sum the direc- 
ae how transferred £3,333 to estates depreciation fund, and 
have written off the loss on the sale of Tjibarenno Estate, amount. 
ing to £32,468, which leaves a sum of £59,929. Dividend of 40 


S ; r. , 
Ox, 
NS: k a 


for ¢ 


. ‘ , 
3 ‘ percent absorbs £59,738 and £191 is carried forward. The 
; amount standing to the credit of share premium account has been 
roduet transferred to reserve fund, which now amounts to £59,476. 
toy, TELOGOREDJO UNITED PLANTATIONS.—The profit and loss account 
of the Dutch company for 1925, after ote aside £10,090 for 
ead depreciation, £28, 33 for taxation reserve, £20,000 for planting 
trie 1 reserve, and £9,078 for amortisation of leaseholds, reveals a credit 
laters balance of £159,202. The ordinary dividend is 40 per cent. for 
2, 4.9 the year. The carry forward is £40,941. 


MISCELLANEOUS. 

WARRANT AGENCY AND FINANCE COMPANY.—The 
accounts for 1925, after provision for contingencies and all bad and 
doubtful debts, show a profit for the year of £82,154, against 
£132,450 for 1924. To this has to be added £73,183 brought 
forward from 1924, making a total in appropriation account of 
£155,338. _ Preference dividend absorbed £35,000, leaving 
£120,338. The ordinary dividend is 5 per cent., against 7} per 
cent, and absorbs £50,000, leaving £70,338 2s 11d to be carried 
forward. In accordance with the circular letter dated Novem. 
ber 25, 1925, 250,000 ordinary shares were allotted on that date, 
payable at par on January 1, 1926, and duly paid, thus increasing 
the subscribed capital of the company to £1,625,000. 

HENRY GARDNER AND CO.—The accounts for year ended 
March 31, 1926, show a profit of £109,366, which with £31,307 
brought forward makes an available balance of £140,733. The sum 
of £50,000 is put to reserve, making total reserve £100,000. The 
dividend is 7 per cent. on the ordinary shares. The carry forward 
is £30,822. The sum of £5,000 is allocated to a staff pension fund. 
Balance-sheet shows total ass@ts £1,483,999. Cash is at £43,324. 

LOBITOS OILFIELDS, LIMITED.— The following is a statistical record 
of this company’s operations during the past five years :— 

















Year, | Year, | Year, | Year, | Year, 

1922, | 1923. | 1924. | 1925 

£ £ se | & £ 
oil Net profit ......++e0e+| 516,423} 521,072 661,923) 238,064] 266,410 
Brought in .....se0ee| 33,838 85,261] 181,333] 209,006] 242,071 


iT COM. 





Credit, profit and loss.. 


To reserve ....0.-se000| 329 
Ordinary dividend ....} 140, 200. 300,000 158 


Carried forward ...... 





Tons. Tons. | Tons. , Tons. 
Production ...... -»»-! 103,755 125,491 175.7 223,740 
Ordinary capital ......| 400, 400,000 400,000 400, 600, 

hare premium account nil | nil 319,376 


ROSErVeS......eeeeee0. 
{uvestnndtite oh ak 7 665,500 618,250 opts 


eeeeeeeece eeeese 1 





a a Free of income-tax,. 

e = . noted that the ordinary dividend has been maintained 
l be rger capital, and that cash has risen from £22,045 to 
310,191. There is also a share premium account of £319,376. 


Pano PRESS, LIMITED.—The sixth annual report for 1925 
ty € net trading profit amounts to £118,114, as compared 
Mier 3 for the year 1924, and £88,689 for the year 1923. 
site an of the dividends on the 6 per cent. and 7} per cent. 
as ares, absorbing £47,250 8s 4d, and other charges, the 
aus anding to the credit of the profit and loss account at 
mend shoul b 1925, is £67,059, which sum the directors recom- 
of 6 per cent © appropriated as under :—In payment of a dividend 
carry forward tees” ordinary shares of the company, £16,655; 
the stehial a to 1926, £50,404. The directors state that prior to 
arger divide tike they had decided to recoymmend a considerably 
eavy loss end upon the ordinary shares, but in view of the 
their rece’, ©ntailed by the strike they feel it advisable to limit 
. ‘commendation to 6 per cent. 
loss en HORNSBY, LIMITED.—The balance of profit and 
amounts wae after providing for all outstanding _ liabilities, 
Preceding y¢. arch 31, 1926, to £152,552, against £98,868 for 
ings Sy.) 1, from which deduct " depreciation on build- 
interest, ‘333, depreciation on plant and machinery £34,548, 
WEEE 150.170, to whi tebentures £5,500, leaving a balance of 
. at £65,880" je. ch add the balance brought forward from last year, 
le 1924, “Sgn ae years’ preference dividends paid to December 31, 
rot Md "4 the fnicn’y cuaking £103,057. The stocks of materials 
; . or under Mee Stock of machinery have been taken at cost price 
is Out of ee plant and machinery have been maintained 
: debts, Tt}. Ue and ample provision has been made for doubtful 





r b. ; € directors a 
ich Year’s trad; re p to report that the result of the 
ee and tading shows continued improvement over recent years, 


ey pro * 
In payment Po, t© deal with the above balance as follows :— 
ement, on July 1, 1926, of one year’s dividend to Decem- 
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ber 31, 1925, on the 5 per cent. and 6 per cent. preference shares 
fee to deduction of income-tax), £23,500; in payment, on 
uly 8, 1926, of a dividend of 2} per cent. on the ordinary shares 
(subject to deduction of income-tax), £51,250; balance to be carried 
forward, £28,307. 

VIROL, LIMITED.—The report for the year ending March 31st 
last shows gross profits of £275,042, the net profit, including the 
amount brought forward, being £116,366, as compared with 
£105,127 for the previous period. ucting corporation profits 
tax, interest on the 6 per cent. notes, and the preference dividend 
(including that due on April ist), the balance available for dis- 
tribution is £101,138, out of which the directors recommend the 
payment of a dividend of 22} per cent. on the ordinary shares, the 
placing of £15,000 to reserve, bringing that fund up to £145,000, 
and the carrying forward of the balance, £69,263. The 
sheet shows cash, £167,666; War Loan and other investments, 
£19,795; stocks of raw material and advertising stocks in hand, 
452,039; sundry debtors, £72,813; against sundry creditors, 
478:354- 

W. J. BUSH AND CC.— The receipts for 1925 show a gross profit of 
£240,419. The net profit is £38,111. The ordinary dividend is 
10 per cent., and the carry forward is increased from £47,973 to 
£54,834. Total assets are £876,678. Cash is at £209,685. ade 
investments amount to £65,356. will, trade marks, &c., stand 
at £112,000. Stocks are at £230,738 and . debtors at £152,311. 
Creditors stand at £129,032. The general reserve amounts to 
£115,000. 

W. T. HENLEY’S TELEGRAPH WORKS.—The profit for year ended 
March 31, 1926, is £311,029, against £361,444 for preceding 15 
months ended March 31, 1925. The sum of £50,000 is put to 
reserve account as against. £30,000 in preceding report. The 
ordinary dividend is again 20 per cent. The carry forward is 
increased from £477,396 to £503,779. Turning to the balance- 
sheet we find that the company adopts the excellent practice of 
setting out March 31, 1925, figures side by side with figures at 
March 31, 1926. Total assets are at £2,869,787, against £2,759,724. 
Cash and Treasury bills stand at £267,200, against £396,491. Bills 
receivable are at £28,196, against £1,939. Debtors amount to 
£676,954, against £602,947. Stocks are at £676,146, against 
£576,421. The company’s holding of National War Bonds ; per 
cent., 1927, remains the same at £157,875. So does its holding 
in Henley’s Tyre and Rubber shares of £1, amounting to £250,000. 
Its holding of W. T. Henley’s debenture stock is at £20,829, against 
£17,541. Debentures and shares in other companies at estimated 
value stand in balance-sheet at £62,346, against £60,091. Reserve 
account stands at £350,000, against £300,000 in preceding balance- 
sheet. 

WHITEHALL ELECTRIC INVESTMENTS, LIMITED.—The report for 
the year ended March 31, 1926, states that during the year 1925 
Cia. Electrica de Tampico, S.A., resumed payment of dividends on 
its preference shares, and satisfactory results have been obtained 
by the other operating companies. The report shows that gross 
income was £708,522, against £612,042 in preceding year. After 
deducting expenses, income-tax, and debenture interest there 
remains £456,102 (last year £324,490) for allocation as follows :— 
Preference share dividend £187,500, proposed dividend of 2} per 
cent. on the ordinary shares £125,000 (last year nil), and the whole 
of the balance, £143,602, to be applied in reduction of discount on 
debenture stock. The balance-sheet shows investments at cost 
£10,770,229, against £10,864,302; cash at bank and in transit 
£303,074, as compared with £242,594; discount on debenture stock 
and capital stamp duties £193,557, as compared with £339,087 5 
6 per cent. first mortgage debenture stock 43,428,072, against 
£3,500,000 (the difference, £71,928, has been purchased and 
cancelled) ; debenture interest and preference dividend due April rst 
£157,273 (last year £154,031); sundry creditors £56,515 (last yeas 
£293,408). The company has endorsed on the report a list of the 
investments as on March 31, 1926. 


BANKING FACILITIES. 


HE Bank of London & South America, 

Ltd., provides a convenient and complete 
banking service to all who trade with Latin- 
American countries. With branches and 
agencies at all important points, the Bank 
undertakes every form of modern Banking 
transaction. 


Monthly Trade Review & Status Reports sent on A pplication. 


BANK w LONDON + SOUTH AMERICA 


Paid-up Capital and Reserve Fund 27,140,000 
6, 7 & 8, TOKENHOUSE YARD, E.C.2. 
MANCHESTER: 36, Charlotte St. BRADFORD: 35, Hustlergate. 
Affiliated to LLOYDS BANK LIMITED. 
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Conunercial Reports. 


THE CORN TRADE. 
Mark Lane, Friday Evening. 


Climatic conditions have been favourable to cereal crops, further 
rains, together with spells of warmth and sunshine, stimulating 
growth, while the condition of pastures leaves little to be desired. 
The area under wheat and oats is estimated to be about equal 
to last year, but barley slightly under 1925. Beans and peas are 
healthy, and a good crop is expected. English wheat maintains 
a firm tone, but only small supplies were available at most of 
the principal markets. Imported descriptions are well held, and 
business was. on a fair scale. In the floating and forward cargo 
market the small inquiry was chiefly on Continental account, but 
with no pressure to sell values maintained a generally firm level. 
Feeders, however, were somewhat depressed in view of large 
shipments of Argentine maize and larger quantities forthcoming 
from Russia. Of wheat cargoes, South Australian afloat sold 50s, 
White Pacific expected to load 2sgth inst. sss 44d, ditto afloat 
55s 9d, August-September 51s 3d, and part cargo Victorian afloat 
to Italy at 61s, all per 480 Ibs c.i.f. Wheat maintained. No. 1 
Northern Manitoba ex ship quoted 63s, No. 2 ditto ex ship 61s, 
No. 2 mixed Durum ex ship 57s 9d, Barusso 61 lbs ex ship 57s 9d, 
Australian ex ship 63s 6d per 496 Ibs. English nominally 13s 2d 
to 13s 6d per 112 Ibs free on rail. Flour quiet, but tone firm. 
London standard grade quoted 52s, town whites 53s, patents 54s 
to 55s per sack delivered in the Home Counties, with 6d to 1s 
per sack less for deliveries in the London districts. Of imported 
Manitoba patents range from 46s to 49s, Minneapolis 47s to 48s, 
Australian 46s 6d to 47s per 280 Ibs ex store. Maize steady, quiet. 
Plate old 29s, new 30s landed, ditto new ex ship to arrive 29s, 
No. 1 white flat East African landed 32s 6d per 480 lbs. Barley 
inactive. Chilean Chevalier 40s to oe ditto brewing 35s to 453, 
Australian 438 to 46s ex store per 448 Ibs, No. 3 Canadian Western 
ex ship 30s od, No. a 298 9d, American malting Ibs ex 
ship 298, landed 30s, Plate ex ship 28s 6d, Russian landed 29s 6d, 
ditto ex ship 28s 3d per 400 Ibs. English 9s to 11s per 112 Ibs. 
Oats slightly irregular. La Plata ex ship 223 3d, landed old 24s, 
No. 2 Canadian Western ex ship 28s, landed 298, No. 2 Canadian 
feed ex ship 24s, landed 25s 3d, Chilian ex ship 22s 6d, American 
38 Ibs ex ship 24s, landed 25s 3d, mixed feed ex ship 20s 3d 
per 320 lbs. English 9s 8d to 10s 4d per 112 lbs free on rail. 
Millers’ offals steady. Broad bran quoted 6s 6d, middlings 7s, 
fine ditto 8s, bags included ex mill, feed oatmeal 7s 3d, light oats 
78 9d, ground oats 12s 3d per cwt free on rail. Oatmeal in quiet 
request at late rates. London made flaked 19s, rolled oats 18s, 


medium also fine cut 18s, coarse also medium pinhead 18s ex mill 
per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
daring the harvest years 1925-26, 1924-25, 1923-24, 1922-23. 


1925-1926, 1934-1925 | sas | 1922-1925. 


Estimated sales of home-grown wheat—| Cwts Owts. | Cwts. | Cwts. 
1 week to June Dicsseudbbosavesedecese 118,455 83,127 213,980 


275,182 
40 weeks to June 5......... se eeceecee ce. (12,499,701 /10,112,041 |12,412,374 |16,237,769 


8 4a sa| aa 
3 0 ni 3 il 0 


The following is a statement stiowing the Quantities Sold and the 
Average Price of British Corn in the two weeks, and for the 
corresponding week in each of the years from 1922 to 1925 :— 


Quanrrrims Sop. Avenaes Paice rex Cwr, 
Wheat. | Barley. | Oata. 


Cwts, Owss. 
31,574 
17,413 


ad 


AMERICAN WHEAT MARKETS. 


_ ae rs tone of the markets this week has been due 
partly to a satisfactory export demand and partly to expectations 
of a bullish American Bureau report, which proved, on the whole, 
well founded. Prevailing weather conditions have, however, been 
almost uniformly favourable to the coming crops, and this factor 


has tended to limit an tential i 
Quotations :— y potential upward movement of prices. 
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Visible supplies in Canada, at 36,738,000 bushels, sh 
of 1,988,000 bushels as compared wih ‘the Previous figur S “ecrea 
ago supplies were put at 30,553,000 bushels. * 4A Year 


COAL. 


Our Cardiff correspondent writes :—The only fuel in which 
any business is being transacted on the Cardiff market is th 
of briquettes, for the manufacture of which quantities of on 
coal have been released. There has been a resumption of Work 
at some of the patent fuel factories, and the output is being 
mainly for inland consumption. The regulated price is 32s 64 
ton at works. So far as coal is concerned interest js centred 
chiefly in the increasing purchase of American, German, and «he 
coals for shipment to markets normally dependent on this county 
The reported tonnage chartered on the Baltic market during ty 
past few weeks totals over 600,000 tons; several of the cargoes 
are consigned to the United Kingdom. There are no j 


any : dications 
of an early settlement of the mining dispute. 


IRON AND STEEL. 


We extract the following from the weekly report of the Londm 
Iron and Steel Exchange:—The situation in the iron and sted 
markets is still governed by the coal strike. Until this dispute is 
settled normal trading cannot take place, as many of the sted. 
makers can only contract for delivery at an indefinite date after 
the strike is ended. A number of the British works continue tp 
keep in partial operation, principally in order to fulfil old cn. 
tracts; but the production of pig-iron and semi-finished materials 
has become insignificant. A certain amount of business is passing 
in finished materials, but this is restricted to small lots for early 
delivery, as most consumers are in the position of not being abe 
to gauge how long it will be possible to continue working. In 
addition, most manufacturers are dgsirous of retaining a stock of 
fuel to carry them through the period between the settlement of 
the dispute and the resumption of the normal supply of fuel. On 
the Continent there is a definite attempt to advance prices; this 
is scarcely the result of an increased demand, but seems to le 
largely due to a reaction on the part of foreign steelmakers from 
their recent attitude of accepting business at almost any price. 


THE 


STANDARD BANK 
OF SOUTH AFRICA, LIMITED 


Bankers to the Government of the Union of South Africa; to the 
I Government in South Africa; and to the Governments 
of Northern Rhodesia, Southern Rhodesia, Nyasaland snd 


£8,916,660 


£2,229,165 
£2,893,335 
£6,687,495 


£11,809,995 
———— 


AUTHORISED CAPITAL ... 
SUBSCRIBED CAPITAL 
PAID-UP CAPITAL ... 


Senior General Manager in South Africe—J. P. Gibson. 

John Jeffrey. 
Joint General Managers in South Africa { James 6. hie 
Assist. Gen. Sou frieo—G. F. Le Sueur, W. K. 
London Loa =, Sn Secretary—Herbert &. Hoey. 


Head Office: 10, CLEMENTS LANE, LOMBARD STREET, 
and 77, KING WILLIAM STREET, LONDON, 5.C4 
London Wall Branch: 63, LONDON WALL, B03. ob 

West End Branch: 9, NORTHUMBERLAND AVENUE, W- 

New Yore Acencr: 67, WALL STREET. 


Hamsurna AGENCY: -STRASSE- 
Bank of British West Africa, Ltd., 49-53, SCHAUENBURGER 


Over 330 Branches, Sub-Branches and Agencies in SOUTH 
BAST AFRICA. 


EXECUTORSHIPS AND TRUSTEESHIPS UNDERTABES. 
eS 
INCOME TAX.—Claims for recovery of Income Tex undertsl 


COMMERCIAL SERVICE 
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“Avail 
from | Pay. | 
Account. — bution, || Prefce.| Ordinary. 
} Interest. Amount.| Amount. | Rate. 
. _ Banks. : J & 
, Royal Bank of Australia ........| May 31%| 32,568 52,968 
a Breweries. 1130 
, Wells’ Sone snd Santen ° Apri ee 17,792 
| ie Li a 
a seine lect Supply .....e+- Dec. 31 43,454 
tit MANE Whitehall Electric Investments..| Mar. 31|  .. 456,103 


















Financial, Land, &c. 























— ; Mar. 31 
ukir Com any esee50 eoeveseoe 
aol “ Eatatos Investment...... May 31 
cations Java Investment Loan & Agency| Mar. 31 
Hotels, Restaurants, &c. a 
J. Lyons and Co. ...eeee eseeeee| Mar. 31 
Tron, Coal, and Steel. 
Consett Iron eececce Orcececccece Mar. 31 
Guest, Keen, and Nettlefolds ....| Mar. 31 
Ruston and Hornsby ....e++++-| Mar. 31 
United National Collieries ......| Dec. 31 
Ondon Nitrate. 
1 steel ROSArIO .seeseceeevers gecccees Dec. 31 ft 
steel Lobitos Oilfields.......sseeese0s| Dec. 31 [te 
+ after Rubber, &c. Ee 
hue to Djember eovevecsese escersece Dec. 3l 35. | Be 
i Con. Kapoewas eeevereeseeesess eeee ° Dec. 31 3, te 
terials Malacca Plantations.........+- Dec. 31 20, ae 
assing Rasa (Selangor) ........ eocecces| Dec. 31 1, fe 
early Shops and Stoves. HE | 
g able Waring and Gillow ......ssee+.| Jan. 31 1, Ha 
~ Tn Tea. et 
of Borbheel eeeee @eoereveeessecesese Dec. 31 5, HG 
ent of Jhanzie ee eeeeeseresoece eeeeevces Dec. 3l 17, 4 pt 
. On Lungla (Sylhet) ..... eeccccesess| Dec. 31 6; 
; this Textiles. 
to be Anglo-French Textile ...+.++5++| Dec. 31 
from Trusts. 
e. British Empire Trust ..... eecee! April 


First Scottish-American Trust .. y 1! 

Independent Investment Co. ....| May 31 

Lake View Investment..........| Mar. 31 
Other Companies. 

Allied Newspapers ...........00. Dec. 27 

Associated Lead Manufacturers ..| Dec. 31 

Brazilian Warrant Agency, &c. ..| Dec. 31 






















Denny, Mott, and Dickson ...... Mar. 31 
Hazell, Watson, and Viney......| Mar. 31 
Me Henry Gardner and Co...... eoes| Mar. 31 
ts Meters .........000. bine hs bes Re Mar. 31 
ad Newfoundland Fish Products .... Sept. 30 
mate Eight Oo... 5s ccscnsasseadi Mar. 31 











Odhams Press........ seceseseoe| Dec. 31 
Faia iat hana in ceca Mar. 31 
Webley and Scott eeeen @eeeseevees Dec. 3l 


White, Tomkins, and Courage ..| Mar. 31 
W.J. Bush and Co. ities 


eeeeceee Dec. 31 
W. T. Henley’s Telegraph Works..| Mar. 31 


* Half-year. + Tax free. k Paid on a large capital. Dividend of 25 per cent. a year ago absorbed £322,625. : yf 
a 4 


|, Our Middlesbrough correspondent’s report, dated June 10, 1926, | uremployed. Such raw iron and steel as is available is being 
tC ae ‘—Pig-iron : There has been another rise in the price | quoted at slightly increased rates. 
_wieveland No. 3 G.M.B. esult of the great scarcity of nd 
's quality, and to-day sellers. “te "patking 758 x ton for : Our Glasgow correspondent writes :—The ame Date bere » marhed 
TwPtion. This advance has also tended to stiffen the hematite by a considerable increase in inquiry eee anaes a. ep see 
narket, and the general quotation for mixed numbers is now 78s| steel. The agreed prices for heavy steel mater o. Rave 20t been 
Pet ton, although there is a more plentiful supply. Manufactured | exceeded to any extent, although makers are inc os * 
von and steel: There is a good volume of inquiry for steel, but | premiums for definite deliveries. Quite 2 ne - 
iawacturers decline to fill up their order books until it is clear n booked, and when production is a age some Sethe seam be 
i sation conditions they will be able to resume after the — = ~ me oh bein pe ay Be prices ‘‘itieaing = avail- 
fd. Nominal quotations are :—Steep ship plates, £7 12s 6d; | stocks are * a Sor 
be I 3 i ; s, | able supplies. Malleable-iron makers are ing on, : . 
Iron 0 : Coneuthes aiken a berm atlen! mea . od cases, can continue for a few weeks. Merchants’ stocks of ~ 
business, and best Rubio is still nominally 21s 6d per ton c.i.f. | mon bars are being kept up, but the shipyards are beginning 
- ’ feel the effects of the steelworks’ stoppage. Sheet manufacturers | 
i 
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ing at about half capacity, and higher prices are being 
— onid” The “demand is cond” Cakesmtand corrugated sheets are ; 
ee ae tar abead ani vad sere Tie pees continues 
ur Sheffiel ites :— ituati der- | covering shipment as far as November. 
gmt 80 fundamental cheaes tot! tales he ygag Bay of, the | to advance, being now £15 158 to £16 per ton for 24 gauge, an 
had wacturing sections, however, which consume coal or coke, have | increase of 15s since the coal strike commenced. 
-. 0 Stop. W, hear forei : this ; 
a Even if ae wets nvailatie, en. rae ek our Our re qn S — aoe aes = - — atl 
and steel makers could afford to The making of stainless | branches iron an indu , ‘shi : 
ne it th ) een 2 quence of the shortage of coal. Only a few of the ing depart Pa 
sh, such material ie selene iuatgnifcant 'The demand | ments in the tinplate works are at work, and shipments are drawn a 
hese is fairly good in the clreupatances and some amount of | chiefly from stocks, which have now been reduced to 42,992, = 
Iness ig Passing, but the fuel difficulty has reduced output very | Exports last week totalled 111,091 boxes, en ne | - 
- The general demand for cutlery and plate is poor in previous week. Prices are steady at 20s 6 4 pan I wed 
lite prope’ “td is practically limited to cheap goods which carry | Galvanised sheets are firmer at £15 158 to £1 : 
Profit. Nearly 4,000 women and girls from these trades are unchanged at 46 58 per ton. 
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OTHER METALS. 
Tin: The market opened the week with an easier tone, due to 
a quiet demand and some pressure to sell. Later, values marked 


rp advance on improved buying orders, coupled with higher 
Same advices, but a coed deal of irregularity was noticeable at 
times. Standard cash sold from £261 10s to £267 10s, and three 
months {259 to £264 10s to £266 5s. Sales in the East were 
reported at £264 10s to £269 c.i.f. terms. — 

COPPER proved a steady market, and, with slight fluctuations, 
business was on a fair scale. Standard cash sold £56 3s od- 
£56 8s od to £56 178 6d, three months £57 18 3d to £57 18s od 

r ton. : 
pe LEaD generally firmer, with a good demand. Good soft foreign 
pig June sold £29 to £30 2s 6d; July £29 to £30 3s gd, August 

‘2g 128 6d to £29 178 6d to £30 7s 6d; September £29 3s od to 

‘30 and £30 10s, and October £29 118 3d to £29 12s 6d per ton. 

SPELTER also firmer, and sellers reserved in face of liberal buy- 
ing orders. June sold £32 12s 6d to £33 108, July £33 15 3d to 
£33 8s od, August £33 2s 6d. to £33 10s, September £33-£33 115 3d- 
£33 138 9d per ton. 

ANTIMONY quiet. English special brands quoted £84 10s to £85 
ex warehouse. China crude June-July sellers £29, regulus ditto 
£42 per ton, c.i.f. 

ALUMINIUM : Home trade nominally £120, export £125. 

Tin PLaTes firm. I.C. coke forward 20s 6d to 21s 6d per box 
f.o.b. Swansea. 

QUICKSILVER quiet. 


Spot quoted £15 5s to £15 10s per bottle. 
WOLFRAM quiet. 


Forward 13s 9d to 14s per unit c.i.f. 


THE COTTON TRADE. 


LIVERPOOL, June 10, 1926. 


In the face of the coal situation, the market has kept very 
steady, and prices are very little lower than a week ago. The 
weather reports are a little more favourable, but the crop is later 
than last year, and sellers are acting cautiously. Spot sales for 
the week 4th to roth (inclusive) were 30,000 bales. These included 
19,280 bales American, goo Brazil, 2,400 Peru, 3,000 Egyptian, 
3.410 African, 750 East Indian, and 260 sundries. Imports for 
the same period were 67,492 bales, of which 35,244 bales were 
American, 381 Brazil, 6,446 Peru, 7,720 Egyptian, 3,817 East 
Indian, 13,803 African, and 81 sundries. Quotations to-day are :— 
Middling American, 10.144; Egyptian sakel, 17.35d; uppers, 
12.70d; Brazil fair, 10.344; Peru G.F., mod.-rough, 13.s0d; 
smooth, 11.84d; Tinnivelly F.G.F., 8.90d; East African G.F., 
12.00d ; and West African middling, 9.74d. 


MANCHESTER, June 10, 1926. 


Although the market continues to be fairly well supplied with 
inquiry, business of importance has been absent, the majority of 
buyers not being disposed to purchase anything more than small 
lots. Prices show very little change. Some eaters are impressed 
by the possibility of big supplies of raw material next season, and 
there is a fear of lower values. India has provided a considerable 
inquiry in piece goods, and some fair sales have been put through 
for Calcutta and Bombay, chiefly in white shirtings, light fabrics 
and fancies, but most of the bids in grey staples have been im- 
practicable. China trade has been quiet, partly as a result of 
holidays in Shanghai. Not more than a retail business has been 
done for the minor outlets East and West. Throughout the 
industry the shortage of coal is having a greater pon 
production. Quotations in American and Egyptian yarns have 
been steady with a restricted turnover in home counts and export 
numbers. 


(I.) Comparative Statement of the Cotton Trade. 


WOW & 


eerersces 


: Fully Good’ Fair 
Y 3's twin ee Peeercseesese 


— 40's weft eecoresece Ceecresese 
=m 60's twist (Egyptian) ecereves 


32.in Printers, 116 yas, 16 by 16, 3's and 50's ‘ 
io eirtings, 3 19 by 19, 32’s and 40's 
38-in. ditto, 

59 in, ditto, 37} yds, 16 by i be 


Slbs ........ 


THE WOOL TRADE, 


Our Bradford correspondent, writing on Thursday 
all sections of the wool textile industry business is being conducteg 
on hand-to-mouth lines, owing to the uncertainty caused by the 
coal strike. There is no acute shortage of fuel in the West Ridin 
but consumption is restricted, and it is impossible for enue 
turers to guarantee definite delivery dates. Rather more interes 
has been shown in merino tops, and some topmakers report 
moderate sales of their standard tops at fully firm prices Sele, 
realise that the prices at which tops have been quoted jor some 
time are considerably below replacement costs based on woo} sold 
in London, and have sufficient faith to believe that, given the 
restoration of anything like normal trading conditions, fine tops 
might even advance. Some, indeed, are quoting slightly higher 
prices, though it is difficult, if not impossible, to induce users . 
pay more under existing conditions. Apart from a certain amoyy, 
of inquiry, there is little business in the fine crossbreds sectigy 
Quotations are nominal, and in most cases concessions are obtain, 
able for actual business. A much wider outlet for crossbred yam; 
is needed in order to place tops on anything like a paying basis 
but recovery in Germany—the principal foreign market—is pro. 
ceeding very slowly. Although the present demand for Botany 
yarns is very restricted, prices are firm. The piece goods trade js 
suffering from the general uncertainty resulting from the strike, 
and new orders lack bulk. 


» Says:—p 






COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


The third series of sales of Colonial wool in London came toa 
finish last Thursday. The commencement of the fourth series 
has been postponed one week, and will now begin on July 13th. 
The selection will in all probability not be a great one, but a 
series in July will encourage the movement of wool into the hands 
of actual consumers. 

The series just finished has been characterised by a good sound 
demand, and values have not shown a great deal of change. The 
demand has been fully equl to what could be reasonably expected. 
Most mills are running only three or four days per week, witha 
prospect of a reduction of working hours if the strike continues 
much longer, and the raw material must be in a sound position 
for selling to continue so well in view of such circumstances. The 
Continent has given very encouraging support, buying fredly 
both merinos and crossbreds, and in face of the limited demand 
on consumptive account, local buyers have done well. The out- 
standing feature of the series has been the satisfactory prices paid 
for merinos. Good New England wools of superfine quality have 
sold anywhere from 32d to 35d. Before the strike the consumption 
of this class of raw material was on an extensive scale, but that 
in itself is no guarantee that it will be picked up again aifter the 
strike just where it left off, especially in view of the known a 
cellation of orders for piece goods. 

Crossbreds have been freely catalogued during the past fortnight. 
Values for most descriptions are a shade below where the series 
left off on May 3rd, but speaking generally the fall is hardly 
—— At times the home trade has come in rather freely for 

ne crossbreds, making a good second to the Continent. The de 
cline in medium wools has been more marked than in any other 
class of crossbreds. Stocks were already fairly large, and c0- 
sumption on the Continent has not yet begun to improve to aly 
marked extent. 


HIDE, LEATHER, AND ALLIED TRADES. 


With hides in smaller supply, the tone is slightly stronger. t 
the Bermondsey auctions on Thursday best ox sold from sid to 74 
and seconds from sd to 73d per Ib—three classes advancing 4d-4¢. 
Best cows remained unsold, seconds making 43d per Ib. C 
were steady, best selling from 6d to 10}d. Wools sold from gs to 
gs 6d, hoggs from 4s to 11s, and lambs from 2s to 55 2 of 
The imported hide market is slightly firmer, as the demands 
Russia upon the River Plate market has had the effect of advancing 
prices; best Argentine fregorific ox are now selling at 714, 


AMERICAN EXCHANGE-PACIFIO 


NATIONAL BANK 
NEW YORK 


(The American ational Bank and Pacific Bank 
were sonoeielated August 1, 1925) 
Member Federal Reserve System and New York Clearing House Asoc | 


Founded 1838 repent 186 
Capital (fully paid), Surplus and Reserves Over 000,000 
otal ee Over $250,000,000 
DOMESTIC AND OVERSEAS D 
BANKING BUSINESS OF EVERY KIN . 
COMMERCIAL AND BANKING ACCOUNTS SOLICITE 


Head Office.......... 128 Broadway 
Six Branches in New York City 
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t 8d. Cables from Chicago report the hide market 
Montevideos 8 best heavy packers now selling at 13$ cents. The 
s Werike is badly affecting the demand for sole leather, as shoe 
coal cturers are not buying ahead. Business is chiefly in light 





mln manufactiir ds, of which thére is a pronounced scarcity. There is 
Paced ary eae for a low-grade heavy bend. Prices all round 
Ny the a aoa frm, and as tanners are still working on a reduced input 
itn ~ seems little chance of a fall in prices. In upper leathers 

g, = ured kid and light willow are still selling fairly well, but box 
Nuufac. - In centres specialising on ladies’ shoes, 


d patent are slow. 
eres sao is still fair, but many large orders have been cancelled 


report owing to the industrial outlook. Russian boots are being sampled 








Sellers for the autumn. Makers of artisan boots are very short of orders, 
some snd most factories are working reduced hours. 

1 scold 

nN the 


VEGETABLE OILS AND OILSEEDS. 


° tops 
gher 
eTs to Optimistic feeling in regard to a coal settlement, a more 
mount huovant tone, caused in the earlier days of the week, but this 


tien ow been dissipated. Linseed oil on good trade support rose 
te men to £32 108 per ton, naked ex Hull mill, but on Thursday 
= receded to £32 for prompt delivery and all positions to December. 
Yarus Cotton and other soft oils have all shown some degree of firmness. 
basis, Crude Egyptian cotton oil on scarcity has advanced to £41, and 
} pro. ordinary refined to £41 10s, ex Hull mill. In the oilseed section 


the feature was a sharp advance in Plate linseed on strong Con- 








Otany : . . 

. tinental support, and some buying in-this country up to £15 7s 6d 
me being paid foe early shipment to Hull. Since when Phy wy tin 
— a fall of at least ss per ton. Small Bombay to London has been 

done at £17 58 from shipment. Egyptian cottonseed is dearer 
at {10 78 6d for shipment, but the response from buyers is to 
xek. Soya beans to Hull have been done at £12 1s 3d, June- 
July, which figure the Continent has also freely paid. 
toa 
gt OVERSEAS PRODUCE. 
yut a FOOD, BEVERAGES, &c. 
ands 80GAR.—British refined goods remained unaltered, with only com- 
| paratively small sales effected. Imported descriptions or more less 
ound neglected. Czecho granulated, spot, 27s 6d; ready for shipment, 
The 148 74d; July, 148 93d; November-December, 15s, f.o.b , Hamburg. 
cted, Dutch J, also Dinteloord, spot, 27s 6d; ready for shipment, 14s 93d; 
ith a July, 158; November-December, 15s 14d, f.0.b. terms, Rotterdam. 
_— American, granulated, prompt, 15s 6d to London, and 158 9d out- 
ition poris, c.f. and i, terms. Belgian crystals, prompt, 14s 3d, f.o.b., 
a Antwerp. Cuban, bass 96 per cent., June, 11s 6d c.f. and i., U.K. 
r : White Java, June, to India, after sales, at 15s 9d, closed, sellers, 
a 16s; July-September, quoted 15s 44d; October-December, 15s 6d; 
“id January-March, 15s 74d, c. and f. terms. B.R.B. and/or similar 
oS crystals, October-Decemder, to India, 15s 44d, c. and f. White 
otic terminal market remains in a quiet state. June quoted 14s ofd; 


ra August, sold, 148 34; December, 148 o$d; March, 15s 23d per cwt. 
— Total og shipments for last month, 27,08 tons, against 51,247 same 
T time last year. To U K./Continent, 182 shipped, against 121; 
can British India, 5,890, against 16,091; Singapore, &c., 7,772, against 
ight - Japan, &c , 2,429, against 7,894; Hongkong, 10,808, against 


wrth COFFEE.—With sustained inquiries, especially for the finer qualities, 
a both on home and export account, general stability again governed 
le. the market. Kenya, bold sizes, sold, 125s to 136s; Uganda, 108s 6d 
other to 112s 6d; Robusta, 93s. Costa Rica, bold, 153s to 170s 6d; fine 
con: _ fancy, 171s 6d to 2088; peaberry, 1318 6d to 205s; Matalgapa, 
) any = bold, 1638; peas up to 166s. Nicaraguan, Maragagape, 219s 6d. 

, atures firm. July, sold, 928 ; September, gts 6d ; December, 87s 6d. 


cOCOA.—A firm market on spot resulted, and a fair demand was 
are Fine Accra, sold, 56s. Accra forward, after being 
earer, became unsettled and easier, F.F., July-August, sold, 49s 6d ; 

and intermediate, 48s, f.0.b. 
TEA.—Indian auctions of 47,350 packages aroused fairly good com- 
a ao and all the finer liquoring sorts realised full rates, plain 
id aan being barely supported, with common and good fannings 
da my tly firmer. Pekoe, sold, 1s 6d to 18 104d; orange, 1s 74d to 
cr 3d; broken orange, 1s 72d to 2s 43d. Ceylon sales totalled 
to = packages. Finest sold at about late quotations, but other 
oh os iptions declined from 4d to 13d per Ib, due in a large measure, 
ds d cra? (0 falling off in quality. Pekoe, sold, 1s 64d to 1s 11d; 
acing bad Tne to 2s 1d; broken orange, 1s 84d to 2s 24d per Ib, in 
cake ere has been a good movement in China teas on the spot, 
on y, Keemans, from 18 4d to 2s, while the better Panyong and 
oe a annings were in request in the region of 8d. Panyong sift- 
in China ¢ 74, and Moning ditto from 8d to 9d per lb. markets 
i. nesael very firm for new season’s liquoring quality, of which 
0 asiness ie in) B00e te rather unattractive leaf. So far 
temainin 1S quiet owing to high prices ruling. Quantity of tea 
saction = China is much larger than at same time last A at In 
clcited fairly: 11,700 packages Java and Sumatra were offered and 
ment =a good competition, and which manifested some improve- 
though ine ;seS Progressed. Prices without material alteration, 
ion 18 5 oo cases about 3d per lb easier. Pekoe, sold, 1s 2$d to 
Is Prac ditto, rrd to rs 7d; pekoe souchong, 18 13d to 
00 Pein bom, pekoe, 1s 29d to 18 9d; broken ditto, 1s 44d to 1s 8d 
Londo, eum shippers show reserve, and a firm tone governs the 
Joly on Two Stars Rangoon, spot, 16s 6d; afloat, 168; 
stead 3d per cwt c.f. and i, London. Italian slow, but Spanish 


ad ey 
mg, fair inquiries. Beans and peas in continued quiet 


le 


Par eye ePPet met with moderate attention, and tone irregular. 
‘ngapore, on spot, quoted 11d; ditto, f.a.q., May-July, 93d; 
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Lampong, spot, 11d; May-July, sold, 9d to 8§d; Muntok, August- 
October, ed; Muntok, spot, 1s 43d; May july, 1s 3d; August 
October, 1s 1§d per Ib. Tellic . August-September, 1128 6d: 
Aleppy, 110s per cwt c.f. and i., London. Pimento, spot, 53d per Ib; 
August-September, 458; September-October, 44s per cwt. Zanzibar 
cloves, spot, o}d to 1od per Ib. Forward quite nominal. Tapioca 
du!l. Fair Singapore flake, afloat to Havre, sold, 16s 3d. Sago 
oe June qeoued iss 3d; July, 15s 14d c.f. and i., U.K. 
coconut, spot, ves, ; ° ’ \ 
Ginger slow. po 448; May-June, 40s 6d per cwt 
heanaeien sparen Cinguene Market —— firm, with sustained 
es. Malia, quoted 30s to 318; Gulf, 32s to 36s; Pyrgos, 
28s 6d to 298; Vostizza, 40s to 50s; Patras, aan 338; Australian, 
new, 46s to 54s. Sultanas move off readily at full rates. Smyrna, 
70s to 738; Australian, new crop, 70s to 90s; Cretan, 66s to 80s; 
Greek, 67s to 78s; South African, 70s to 758; Californian, soda 
bleached, spot, 523 to 62s. Dates quietly steady. Siar, quoted ros 6d 
to 118; Khadrowie, 15s to 16s, as to quality. Raisins, Valencias, 
steady, and in fair demand, but other kinds quiet. Valencia quarter 
boxes, 30s to 36s; South Africap, 36s to 40s. Evaporated fruits, 
plum firm, while pears and apricots move off readily at full steady 
rates. Californian apricots, fancy, 140s ; ‘Australian, 120s to 1328 6d ; 
South African, new Royals, best, 140s. Plams, Californian, new, 
20/30, quoted 1078; 50/60, 528; 90/100, 378 6d. Pears, Californian, 
extra choice, 85s; fancy, toos; Lake County, fancy, 105s. Apple 
rings, Californian, extra choice, 60s to 65s; Canadian, 56s per cwt. 
CANNED GOODS. 

CANNED FISH.—Sardines unaltered, with moderate inquiries. 
Portuguese, 3's quoted 4s 6d to 6s per dozen tins. Salmon firm, and 
in demand. Red, tall, 1 lb, 60s to 658; tall pink, 27s to 29s; § Ib, 
pink, 40s. Lobsters firmly held. Best $’s, quoted 165s to 170s, and 
2'S, 958 to 978 6d. 

CANNED FRUIT.—Californian apricots in good demand, and prices 
firmer. Californian peaches are going into consumption at late rates, 
but Californian pears are on the quiet side. Californian Bartlett 

ears, choice, 24-24’s, 128 6d to 138; seconds, ros to 10s 6d. Cali- 
ornian peaches, choice, 118s 6d to 128; standard, ros to 1rIs; 
seconds, gs to gs 6d. Californian apricots, 10s to 118; seconds, 9s 
per dozen tins. Singapore pines in good request, on spot, at firm 
rates. Italian tomatoes steady on spot, but forward quotations some- 
what irregular. 

CANNED MEAT.—Lunch tongues market very brisk, and large 
contracts have been made for 6 lb tins, with Danish largely favoured. 
Danisb lunch tongues quoted 127s 6d; American, 126s to 1358. 
Corned beef 6’s quoted 33s to 34s. Danish cooked boned hams in 
good demand, and quoted 1s 84d per Ib. 

CONDENSED MILK.—Prices for machine-skimmed still depressed, 
but full-cream in fair demand. Dutch machine-skimmed, 11s 3d to 
11s 6d; Danish, ditto, 11s 6d to 11s 9d; Dutch full-cream, 21s to 
22s; Danish, ditto, 23s to 24s. 

CREAM in good demand at late rates. 

HONEY.—Market on the quiet side, and low offers have been made 
of Californian varieties. New Zealand, however, sells freely. New 
Zealand quoted 50s to 85s; Australian, 40s to 45s; Jamaica ranges 
from 40s to 558; Haiti, 37s 6d to 50s; Cuban, 37s 6d to 50s; Cali- 

fornian, 45s to 6os per cwt. 


RUBBER. 

A dull and featureless market generally resulted, closing firm. 
Plantation standard spot and June sold, 1s 83d; July-August done, 
1s 7 to 1s 83d; October-December, 1s 8gd; January-March, 1s 9d 
per Ib. 


GENERAL. 

JUTE.—Business with spinners ruled very quiet, only a few spot 
and near at hand parcels being absorbed to satisfy pressing require- 
ments, but at times there was fair animation in the matter of adjusting 
speculative accounts, and irregular price movements resulted. Mean. 
time latest cables to hand from Calcutta are couched in most favour- 
able strains with regard to progress of the growing crop, and in 
commercial circles it is estimated that an excess of 12 per cent. on 
last season will be realised, providing that nothing untoward occurs. 
Firsts, April-May, Continent, sold, £40 15sto £40 1083; May-June, 

39 158, £40 58, £39 108, £39 158; new August, £34, £33 10s, 

34 10s; tember, £33, £33 58- Lightnings scarcely mentioned. 

cutta-made hessians and twills, after a period of steadiness, 
developed a weaker tone on increased offers from Calcutta. 

HEMP.—Manila in better request, and prices dearer on the week. 
Consumers are now mostly operating on the contract covering 
guarantee of quality. J, June-August guaranteed sold, £39 5s net; 
unguaranteed, £32; K, sold up to £30; L, £31. New Zealand and 
African sisal dull. 

SHELLAC firm, and fair T.N., spot, quoted 125s; August, 121s; 
October, 120s ; December, 119s per cwt. 

COPRA.—General demand quiet, but market steady. F.M.S. Straits, 
May-June, Rotterdam, quoted £30; June-July, £29 18s 9d. Dutch 
East Indies, May-June, £29 138 9d. Ceylon, ditto, £31 5s. South 


NATIONAL PROVIDENT INSTITUTION 


The results for the Year 1935 show INCREASES in:— 
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HARRISONS & CROSFIELD, LTD. 
EASTERN MERCHANTS. 


AGENTS AND SECRETARIES OF TEA AND RUBBER 
ESTATES. GENERAL EXPORTERS AND IMPORTERS. 


1-4, GREAT TOWER STREET, LONDON, E.C3. 


Sea, {29. Palm kernels quiet. March-May, to Liverpool, quoted 
£21 15s; May-July, {21 8s 9d; June-August, {21 5s per ton. 
TALLOW.—Messrs Colchesters and Woolner write on June oth as 
follows :—The tallow market was firm during the week, and prices were 
6d dearer to-day on the lots sold. Since few buyers were apeperr to 
pay this advance, the greater part of the quantity offered was with- 
drawn. At auction to-day 1,175 casks tallow were offered and 296 
were sold. Quotations are :—Australian mutton: Fine, 45s 6d; 
good to fair, 44s 6d to 438 6d; dull to dark, 42s 6d to 40s 6d; bard, 
5s. Australian beef: Fine, 45s 6d; good to fair, 44s 6d to 42s 6d; 
ull to dark, 41s 6d to 40s; sweet, 45s 6d. Present shipment from 
Australasia: Good mixed, 44s 6d, nominally. Present shipment from 
South America, 45s 6d. The market letter is unchanged for stuff. 
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8 lbs, 24d; melted stuff, 298 6d per cwt. 

408, ve dae naked, ex works. Country ; Frail cou casks 
melted, shipping c: 
dull, 428 6d to 398 6d. fat : white, none > pale, none: 
; melted stuff, 36s, f.o.b. ' " 

.—Cocoanuts quoted 258 per too, Coir 

Ceylon, £23 to £38; Cochin, £29 to £51 10s. Ceyloa 


17 to £23; cinnamon leaf oil, 43d; citronella, Ceylon, ig 


fava, 25°64 


METROPOLITAN CATTLE.—June 10, 
British Beasts, per stone of 8 Ibs to sink the offal. Sheep, per stone, 
ea 


casks, net, f.0.b., good col ured, . J 
DIO 438 “de 


June 19, 16h 
Tallow. 6d dearer. Town tallow, 398 6d per cwt. ; ™ 
Quotation et fae 
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COMMERCIAL TIMES—WEERLY PRICE CURRENT. 


The prices iu the following list are revised with the assistance of an eminent firm in each department, 
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© Economist, | 


Ww EEKLY COMMERCIAL TIMES, 
, Bankers’ Gazette and —-Railwayp Monitor 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


Price One Shilling. 
BEGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER 


Vol. CII. SATURDAY, JUNE 12, 1926. 
TIONAL BANK OF INDIA, 


Bankers to the Government im Kenys Colony 
” end Uganda. 
Orrica: 26, BISHOPSGATE, LONDON, E.0.2 


fen and J Tuticoria 

mritear Kisumu Kenya 
Mombasa | Solay 
Nairobi Brit 
Nakuru E.A. 


ae Newera Iiaja ' es - 
India) Eltys -uP Capit. ss 
Kampala RESERVE... ... 


Bankers In indla te the Gevernment of India. 
Branches in all the principal towns la iadia. 


‘The Bank conducts every description of Eastern|| London Granch: &, Whittington Avenue, £.C.3. 
banking business. 


CHARTERED BANK OF , 
INDIA, AUSTRALIA & CHINA,|| DEN NORSKE CREDITBANK 


ae Biehopsgate, London, £E.C.2. 
25,000,000. | Reserve Fund, £6,000,000. Established 1657. 


OSLO, NORWAY. 
Branches: Arendal, Lillesand, Risdr. 


Bvery Description of Banking Business 
Transacted. Oollections without loss of 


Correspondence Invited. 
Telegraphic Address: ‘‘ Creditbank.’’ 


| WOLFENSBERGER & WIDMER 
| Limited. 


Capital Paid Up: 
Swiss Fr. 4,000,000 


ZURICH (SWITZERLAND) 


? i BANGOO: 
All Banking, Discount and Foreign 
Members of the Zurich Stock Exchange. || LONDON OORRESPORDENTS : The National 
Cable Address; * DEVAG.” sat i eg . ae eae aay 
Hetiee is hereby sven Gane st the SPER 


be 
from ‘the 1th “Jouen ae to “the so, June, 
in of ‘the, Board. 





TERRITORY OF 
so RN RHODESIA. 
SALISBURY MUNICIPAL LOAN. 


ISSUE OF £100,000 FOUR-AND-A-HALF 
ENT. BONDS TO BEARER 
Pe OF 2100 EACH. 


tice is hereby given that, in accordance 
ae conditions on which the above Loan 
was issued the following BONDS were on 
the 4th June Ns fee REDEMPTION at 
30th June, — 
Rok, neaberill 62, 114, 142, 295, 386, §17, 
603, 615, 622, 645, 653, 718, 794, 911. 


14 BONDS OF £100 EACH. 

Present: Josh. D. Watts, Notary Public, 
of the firm of Duff, Watts and Co., 73 to 76, 
King William Street, E.C.4. 

The Bonds and all interest coupons not 
then due must be left at the Office of th 
Standard Bank of South Africa, Limited 10, 
Clements Lane, E.C.4, three clear days for 

. Payment of Principal will be 
made on and after the 30th June, 1926, from 
which date the Bonds will cease to bear 


interest. 

Notice is also given fhat Bonds numbered 
219, 744 to 748 inclusive, vizs., 6 Bonds of 
£100 each have been purchased and cancelled 
since the 3lst December, 1925. s 

In addition to the above, Bonds amounting 
to £31,200 have previously been purchased 


and drawn. 

Included in the Bonds viously purchased 
for cancellation Nos. 183 to 192 inclusive 
(10 Bonds of £100 each) are reported to 
have been lost in transmission to South 
Africa. The public are cautioned against 
receiving or negotiating the Bonds referred 


to. 
For the Standard Bank of South Africa, 
Limited, 


BERTRAM LOWNDES, Manager. 
London, 9th June, 1926. 


THE CUNARD STEAMSHIP CO., LTD. 


FIVE PER CENT. CUMULATIVE 
PREFERENCE STOCK. 


SIX PER CENT. SECOND CUMULATIVE 
PREFERENCE STOCK. 


Notice is hereby given that the TRANSFE 
REGISTERS of the Company in respect o 
the above Stocks, will be CLOSED from the 
17th to the 30th June, 1926, both dates in- 
clusive, for the purpose of preparing the 
nelt-vonaty Dividend Warrants.—By Order of 
e Board. 


W. DRANFIELD, Secretary. 
Offices: Cunard Building, Liverpool. 
10th June, 1926. 


THE CAPE ELECTRIC TRAMWAYS, 
LIMITED 


Notice is hereby given that an INTERIM 
DIVIDEND of 3% (Three per Cent.) free 
of Income Tax, has been DECLARED pay- 
able to all Shareholders on the Company’s 
Registers on Friday, the 18th June, 1926, 
and to the holders of Coupon No. $8 attached 
to Share Warrants tc Bearer. 

Notice is also hereby given that the 
Transfer Books of the Company will be Closed 
from the 18th to the 24th June, 1926, both 
days inclusive, for the purpose of the above- 
mentioned Dividend. 

Coupons must be left Four clear days for 
examination. Listing Forms can be had on 
— 

e Dividend will be Paid on the 1s 
1926.—By Order, a sia: 
. HAINES, y 
4, London Wall Buildings, ee 
Blomfield Street, London, E.C.2. 
llth June, 1926. 


SSS 


UNIVERSITY OF LONDON. 


The postponed Lecture on ‘* ACCOUKT 
STRAIGHTFORWARD AND MISLEADING? 
will be given by Mr. A. CATHLES, O.B.E., 


C.A. at THE LONDON SCHOOL 
ECONOMICS (Houghton atte 


Street, Aldwych, 
W.C.2) on MONDAY, 14 
ae so) 14th JUNE, 1926, af 


Chair essor 
L. R. Dicksee, M.Com., FCA iy rg mond 
Professor of Accountancy end 
usiness in the University). 
ADMISSION FREE, WITHOUT TICKET. 
EDWIN DELLER, Academic Registrar. 
Acne Taco: we Tascorn Company 
* CELL SYSTEM 
195 Broadway, New York, N.Y., U. 8. A. 
‘o. 147th Dividend « 
regular quarter! ividend 
Two Dollars and Twenty-Five 
share will be paid 


» to stock 
of business on 


BANK OF SCOTLAND 


ConsrrsUrED BY AC? OF PARLIAMEWE 1696, 


_— - 24,500,000 
eo 21,500,000 


eee coe £81,657 
DEPOSITS and CREDIT BALANCES os at 27th February, 1926 229,903's11 


Head Office: THE MOUND, EDINBURGH. 
GLASGOW. Chief Office: 2, St. VINCENT PLACE. 
- Joint Managers, James T. MacDONALD and A. W. M. BEVERIDGE. 
LONDON Office: 90, Bisnorsaazs, £.C.3. J. W. JOnNeTON, Manager. 
Over 239 Branches and Sub-Branches in Glasgow, through 
a de peg bowery A ay ou Gostinad, 
GEORGE J. SCOTT. Treasurer. 


BANK OF NEW ZEALAND. 
Authorised Capital - - £6,154,988 


Capital Bubscribed and paid ap peo eee eee coe eo. & 6,164,988 


Peer pe cent. Guaranteed eee eee o ee0e 2388 & 820,068 

soa? isgued te ‘Hew Zealand Government ... Y 

<< 8° Breference Gbares De. 4,878,000 

Ordinary Shares e00 ove eve eve eee eee eve 3,750,000 
ao 
‘& 9,243,287 
Em 


Zendon Office: 1 QUEEN VICTORIA STREET, 5.0.4. 
Issues Drafts and Letters of Oredit, makes Telegraphic Transfers, 
Woegotiates and Collects Bills of Exchange. 
ROBERT MILL, Manager. 


TRAVEL: 


Whether you travel for business or pleasure, 
take a trip round the world, a motor tour 
through England or on the Continent, a 
seaside holiday, or visit London from the 
provinces, the safest way of avoiding the 
inconvenience of finding yourself stranded 
in a strange place without money, and at 
we ~— time minimising the risk of _ by 

eft when carrying large sums, is to obtain 
from one of the eed Branches of Lloyds 
Bank a World Letter of Credit. No matter 
where you go, from Land’s End to John o’ 
Groats, New York to San Francisco, or Dan 
to Beersheba, you will find that Lloyds Bank 
has prepared the way and has put a girdle 
round about the earth by appointing Agents 
who will, when you have a Lloyds Letter of 
Credit, provide you with funds for your 
require: . A list of these ts and 


LLOYDS BANK 


_ LIMITED. 
Head Office: LONDON, E.C.3 
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THE BANK OF ADELAIDE.|_——Stsurance, 
amiied eet "asggae” | PARTNERSHIP ASSURANCE 











Averibed Capital 








Stock Exchange 
Business 






























Paid-up Capital ere 76,000 Capital is usuall y y required by Revs ore 

Reserve aol) ees “7 rar 6t00 se the death of a pértnes. Life should be done through a member of vais 
Reserve y reholders - Assurance i is e ro 3 feted 

the rece sany ay ct Broviding |! The Stock Exchange. 

Heed Office: ADELAID AUSTRALIA. | THE PRUDENTIAL ASSURANCE CO., LTD.,|| A list of Brokers who are Members may be 

orate Otices 387 ear. HOLBORN BARS, LONDON, R.C.1. seen at the Bank of England Stock Transfer 

Perth (W.A.) Office : || Offices, Finsbury Circus, or obtsined on 


REFUGE 







Bills on A purchased lected. ipo Oe to Secretary to the Committee, 

Benne cabled. THE STOCK EXCHANGE, E.C.2, from 

Dra eeeeived aa at rates AssuraNce Company LIMITED. whom can also be obtained information as to 
to be ascertained Chief Office: Oxford St., Manchester. Scale of Commissions. 















LONDON eens LEADERNHALL 8T., E.C.3 


BUTTERWORTH, Manager. (For the year ending December Sist, 1935.) 


Annual Income Exceeds £8,500,000 
Assets Exceed... ... £32,000,000 


THE _LONDON AND MANCHESTER 
INDIAN MARKET | 2 ss*e="inaxtas 


offers opportunity to you. 





Members of the Stock Exchange are not 

allowed to advertise for Business purposes or 

to issue circulars or business communications 
to others than their own Principals. 


Persons therefore who advertise as 
brokers or share dealers are mot members 
of i Seach Rebengn ste oar oF 
wider the comers of the Committee. 
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Let us give you a complete, 
unbiassed report on the sales 


possibilities of your goods in 







warrants. 
ts will be payable on the first 


dan ut Jaly 1926. 
ye owt "0. HEATHCOCK, Secretary. 
27, ee Street, Birmingham. 


TheWORKS and LIFE 


ofW ALTER BAGEHOT 
Edited by Fai 4 

Mrs. RUSSELL BARRINGTON 

10 Vols. (Works 9 Vols, Life 1 Vel.), 

Bvo. £4 40 net. The “Works” only 

will also be supplied, £3 150 net. 


gepaige nncianiospitint i 


LoMamays, Gt & 00. 
50, Paternoster Row, Londen, E.0, 


The Investor’s Monthly Manual || 


ESTABLISHED 1864. i 


THE MOST COMPLETE PERIODICAL RECORD IN EXISTENCE OF THE pears THROUGH- 
OUT THE UNITED KINGDOM, IN EVERY DESCRIPTION OF STOCKS AND SHARES. 


IT IS ABSOLUTELY FREE FROM ANY CONNECTION WITH ANY FINANCIAL HOUSE OR 
SPECULATIVE AGENCY. 


HALF-YEARLY DOUBLE NUMBER || | 
To be published on JULY 2nd 
POST FREE o * i ‘ < 2s. 3d, 


| 
de 












Contents: 

BRITAIN’S POPULATION Ra i SEEN 
BY AN AMERICAN. arren §S. 
nen 












India, compiled by our men 
on the ground. 


THE PIONEER PRESS OF INDIA 
Dailies, Weeklies, Menthlies, Quarterties, 


™ 
ALLAHABAD, LAHORE, DELBi, 
BOMBAY, CALCUTTA. 



















PPROACH TO THE THEORY OF 
business RISKS, 11. By F. Lavington. 


THE DEFERRED PAYMENTS SYSTEM IN THE 
UNITED STATES. By Francis Redd. 


A CONTRIBUTION » THE THEORY OF 
CREDIT. By Pref. A. C. Pigou. 


REPORT OF THE COAL COMMISSION. 
Prof. 3, HM. Jones. 
















THE 
By 







Price, Six Shillings, Net. 


MACMILLAN & CO., LTD. 


St. Martin’s Street, London, W.C.2. 













Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2 


Telephones CENTRAL 32796. 



























The Manual will be found specially suitable for advertising PROSPECTUSES of LIMITED LIABILITY |» 
COMPANIES, INVESTMENTS of all descriptions ; and for giving er to the announcements of 


BANKIN: INSURANCE d other COMPANIES. Its portance 
har ee ete nebeinaa. The. above number has a LARGE ADDITIONAL Ch 2 


prea used as a work of reference, it affords an excellent opportunity for giving a RMA 
UBLICITY for advertisements. af 
Orders, to ensure insertion, should reach the Office on or _ before Wednesday, June 30th, tak: 
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‘Also at Australia House, Strand, W.C. 
HONG KONG AND SHANGHAI 
BANKING CORPORATION 
UTHORISED $50,000 


COMMITTEE IN LONDON 


ee 
GB.E.RCB..K.C G. 
A. M. 


Townsend, 
Cc. F. Whigham. 


THE DORPAT BANK 


DOEPAT AND REVAL, 
~ESTHONIA 
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56 Years’. . Progress, | 


pam a small beginning in 1869 th 
Bank has grown through sound 
business principles to a place among t} 
largest and strongest banks in the world 
Should require banking ae 
CANADA, SOUTH & CENTRA® 
AMERICA, CUBA or the WEST 
wesw a ae 


The Royal Bank 
of Canada _ is 


Head Office: London Ofer: 
PRINCES ST., E.C.2. 


MONTREAL. 


COMMERCIAL and INDUSTRIAL BANK 
OF THE U.S.S.R. 


(Union of Socialist Soviet Republics). 
“PROMBANK” 
Head Office: MOSCOW, KAROUNIN SQUARE, 2/7. 
Cable address: ‘‘ Prombank, Moscow.’’ 


On MAY 1st, 1926: 
Capital Paid Up on ae ed 71,359,010 rbls. 
Surplus and Special Funds 
Deposits and Current: Accounts 205,960,895 rbis. 
Total Balance ... 588,937,693 rbls. 


Correspondents in all parts of the world. 


‘London Correspondents: Lioyds Bank Limited, Colonial and Foreign Department; 
Bank for Russian Trade, Limited; The Moscow Narodny Bank. ‘ 


DESCRIPTION OF SANKING 


88 Branches 
in U.8.S.B. 


EVERY 


THE YOKOHAMA SPECIE BANK, LTD. | 
(Registered in Japan) Established 1680. 
Reserve Fund 4 im on eae 86,500,000 

ose YOKOHAMA. 


CRED! T SUI ss 


Capital and Bececve = 
Head Office - 


} 


19,544,695 rbis. [i] 
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BANK OF NEW SOUTH WALES): 
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